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WASHINGTON: The following is a transcript for a conference call
held recently featuring IMF officials Prasad Ananthakrishnan,
Mission Chief for Kuwait, Middle East and Central Asia
Department, and Wafa Amr, Senior Communications Officer,
Communications Department, discussing Kuwait’s 2015 Article
IV Consultation:

Amr: Thank you for joining us today. This is Wafa Amr from
the Communications Department. Welcome to the conference
call on Kuwait’s 2015 Article IV Consultation. Mission Chief
Prasad Ananthakrishnan is going to speak, and then take your
questions.

Prasad: Yes, thank you, for listening in. Let me give a short
introduction. You all know that a decline in oil prices has
adversely affected Kuwait’s fiscal and current account balances,
and it has slowed down growth in 2014 and 2015. In the govern-
ment’s presentation, when you exclude the mandatory transfers
to the Future Generations Fund, and the investment income
from the Fund, the fiscal position will get into a deficit, but
because they already have high financial buffers, and they have
borrowing space, the governments will be able to smooth the
adjustments, but since the oil price decline is very steep, the
adjustments should start now.

And what we have been recommending to the authorities is
that adjustments should be smooth, over the medium term, and
many of the cuts should fall on the current spending while they
should maintain the capital spending so that the impact on
growth is mitigated.

Now, in the medium term, the fiscal and external positions in
the current trend of oil prices will deteriorate further, and the
main objective of the authorities should be, for the longer term,
to diversify the economy, creating high productivity jobs for
Kuwaitis, and also to depend, Kuwait’s-or we can say dependen-
cy on oil revenue. Now, the government has already started
focusing on many of these issues, and more needs to be done in
the area of private sector investment and job creation. Thank
you. I’ll stop at this stage, and I will see if you have any questions.

Amr: Okay. So, we’ll take questions from you now.
Questioner: Hi. My question is, obviously, the decline in the

oil prices, and you said it has impacted liquidity, and unfortu-
nately, this has impacted-it seems like it has impacted the
Kuwaiti dinar in the forward market. What are your thoughts on
tightening liquidity in the Kuwaiti banking system? And do you
think it would put pressure on the economy and the currency, I
guess, you know, just in general?

Prasad: Yes. You see, at this point in time, when you look
there you will see there has been slower growth in the profits
and in the credit, but the Kuwaiti economy is still flush with liq-
uidity. When you see the balance sheet of the banking system,
they have a lot of excess liquidity sitting in the Central Bank. And
at this point there’s no issue with liquidity, but definitely as the
oil prices go down, and if there is no adjustment in the fiscal,
there could be some tightening in the banking system liquidity.

But our assessment as far as the economy and exchange rate
is concerned, is that given the structure of Kuwait, the currency
pegged is appropriate, and it’s been serving Kuwait well, in
terms of delivering monetary stability, and Kuwait has enough
reserves with the Central Bank, have also with the government
to maintain the banks. But, in the longer term, given the large
terms of great shock, fiscal consolidation will be needed to sup-
port the exchange rate peg over the longer term.

Questioner: Hello, Prasad.
The question is, is there a need to issue bonds to finance the

needs of the budget this year?
Prasad: Okay. You see, now Kuwait, as I said, according to the

definition of the authorities, which is that they have a rule of
transferring 10 percent of their total revenues to their General
Reserve Fund, then there is a deficit. Now, either they can draw

on buffers, or they can borrow. So that particular gap in the fiscal
deficit will have to be financed. So, either they take the money to
the General Reserve Fund, and then bring it back to close the
gap, or they borrow. So it’s their choice; right?

And to some extent, if they have a good strategy for borrow-
ing, which takes into account the impact on the liquidity in the
banking system, the impact on clouding out of credit, the
impact on the reserves, of the foreign exchange reserves of the
Central Bank, when you take all these into accounts, there is
space for borrowing, and the government can borrow within the
space to-which will also help developing the domestic debt
market.

But then there is a choice of buffers, or domestic borrowing
or international borrowing. And that mix will have to be deter-
mined carefully.

Questioner: Hi, Prasad. What are your thoughts on this-you
know, the Kuwaitis are reviewing potentially the subsidies. I
mean, do you think that there is a strong need for a subsidy cut?
What is your kind of feedback from discussing with authorities
on the issue of subsidies?

Prasad: Yes. As I said, the main instrument that Kuwait has
for its macroeconomic management is fiscal, right. And they
have to reduce their dependency on oil if they have to adjust
their fiscal position. And it has to naturally fall on the expendi-
ture side, and within the expenditure side, on current. And sub-
sidy is a very natural candidate, and at this point in time. Even
both from a fiscal point of view, and from an efficiency point of
view, subsidy is a candidate for adjustment.

And they have the-Kuwait has already started subsidy reform
on diesel, and kerosene, and aviation fuel, and they are naturally
extending it to other products, broad products, and the authori-
ty’s view is that they would go very gradually, they will make
sure that people who deserve those subsidies are not affected,
and they have a sequencing that they would go into fuel subsi-
dies first, because it also does not need any legal changes, and
electricity and water, these subsidies will require some legal
changes, and that will come further down the line. It is essential,
and there is a willingness to do it.

Questioner: Thank you. And my second question, I mean,
are you maintaining your GDP growth forecast for Kuwait, or is
there a revision? What are the variables?

Prasad: What do you mean by this then, sorry?
Questioner: Are you revising potentially your-Are you main-

taining your GDP growth forecast for Kuwait, the real GDP
growth forecast, or are you maintaining them as is? And what
are the potential dangers?

Prasad: Yes. We are maintaining them as is, in the Article IV
Report that got published three days back; that growth is slow-
ing down from 3000 — 3.2 per-Okay, I’ll talk about non-oil
growth, okay, because the oil sector growth depends on the
production, that can change. If Kuwaitis produce more oil than
the oil-real oil GDP growth can change. The non-oil GDP, we
have 3.2 percent in 2014, which will go down in 2015 and 2016
to 3 percent.

And given the fiscal projections that we have there, where
we have shown a path of capital expenditure, as of now, that will
see some improvements in the non-oil GDP growth in the outer
years. At this point in time, this is what’s been happening.
Questioner: Sorry. Can you repeat that, on the capital expendi-
ture?

Prasad: You see, we have a projected profile of capital
expenditure spending in our Article IV Report. Right? Based on a
set of oil prices that we are showing there. So, on that trajectory,
then growth, non-oil growth will improve in the outer years.

Amr: Okay. Thank you very much for joining this conference
call on Kuwait. 
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KUWAIT: A number of citizens covered by the government’s housing program staged a sit-in outside the National
Assembly’s building yesterday morning, calling for the distribution of plots of land in Khaitan’s blocks three and
four to citizens instead of selling them in an auction. —Photo by Yasser Al-Zayyat

By Meshaal Al-Enezi and A Saleh

KUWAIT: Meteorologist Essa Ramadan
expects temperatures to drop to zero
in the desert and six degrees Celsius in
urban areas. “According to Kuwait
Meteorological Center detectors, tem-
perature in desert areas is 0-4 degrees
centigrade and 6-9 in urban areas,” he
said, expecting the cold weather to
continue through today despite being
sunny, and expected the temperature
to record 15 C by daytime and drop to
zero in the desert and 3-7 C in urban
areas. 

Subaih’s statements
Lawyer Bassam Al-Asoussi who rep-

resents former undersecretary of the
Ministry of Social Affairs and Labor
(MSAL) Abdul Mohsen Al-Mutairi criti-
cized Minister of Social Affairs and
Labor and Minister of State for
Planning and Development Hind Al-
Subaih for statements she made in a
TV interview in which she indicated
that her decision to refer his client to
retirement was made ‘for the state’s
best interest.’ “Did he commit any viola-
tions or worked against the state’s
greater good? If so, why was he not
referred to prosecution?” he wondered,
describing the minister’s statements as
‘punishable by law’ and that the minis-
ter would have to further explain how
his client worked against the country’s
greater good. Meanwhile, MP Saud Al-
Huraiji denied apologizing to Minister
Subaih ‘as she claimed in the interview.’
“Unfortunately, although being
responsible for two portfolios, minister
Hind Al-Subaih does not realize the
meaning of some words,” he said. He
further explained that what he did was

only to comment on a misquote dur-
ing a press conference and that he thus
had to explain what he meant in a par-
liamentary session during which he
stressed that he would not stop ‘fairly
and impartially’ monitoring the minis-
ter’s performance. “We will not follow
in her steps in unlawfully avenging
Kuwaiti citizens whose only fault is that
they support a lawmaker threatening
to grill the minister,” he said.
Furthermore, Huraiji said that he had
no problem in supporting the grilling
motion his colleague Mohammed Al-
Enezi intends to file against Subaih. He
also promised to file one himself unless
the minister stops what he described
as ‘rampant corruption in MSAL.’

Fashion show
MP Humoud Al-Hamdan yesterday

filed an enquiry asking Minister of
Education Bader Al-Essa about a con-
cert and fashion show recently held at
the Public Authority for Applied
Education and Training (PAAET ),
describing it as a disaster. Hamdan said
that the event was held under the title
of ‘Arab Fashion Day,’ during which
female students performed dances
and songs in the presence of a male
audience including the dean and oth-
ers. He added that videos from the
concert were posted on social media
networks.

Duo acquitted of drug trafficking
The criminal court yesterday acquit-

ted two expatriates charged with drug
trafficking and who were facing capital
punishment according to Kuwaiti laws.
According to the public prosecution,
the two defendants were arrested for
committing a traffic violation and run-

ning a red traffic light, and on search-
ing their vehicle, policemen found six
sacks of hashish. According to the
arresting officer’s report, he found a
scale they allegedly used in selling the
drugs. In his argument, the defendants’
lawyer Soud Al-Najdi proved that the
vehicle his clients drove did not belong
to them, and accordingly, the drugs
found in it do not necessarily belong to
them. He also noted that his clients
had denied the charges instantly.
Accordingly, the court acquitted them
for ‘void arrest procedures.’

New ambulances
The Health Ministry is due to

receive 54 new ambulances fully
equipped with the latest security, safe-
ty and emergency service technologies
within a few days pending launching
them by the beginning of the new
year. Notably, the ministry had started
using eight ATV-ambulances at camp-
ing sites that are remote from urban
areas and during special vacations, hol-
idays and national ceremonies. 

False claims
The local logistical company

released a statement yesterday in
which it stressed its commitment to
the contracts signed with governmen-
tal and non-governmental bodies, and
strongly denied violating any of those
contracts conditions as ‘claimed’  by
some media and lawmakers. The com-
pany strongly denied usurping any
lands in ports or elsewhere, and
stressed that this had been verified by
a report made by a special committee
that was formed by Minister of
Communications Essa Al-Kandari on
October 12. 

Temperatures to drop

to zero: Meteorologist

Minister Subaih criticized over statements

By Hanan Al-Saadoun

KUWAIT: Deputy Prime Minister and Interior Minister
Sheikh Mohammad Al-Khaled Al-Sabah chaired a meeting
to discuss security preparations for Jaber Stadium’s reopen-
ing ceremony. The meeting was attended by State Minister
for Cabinet Affairs, Acting Minister of Electricity and Water
Sheikh Mohammad Al-Abdallah Al-Sabah, Interior Ministry’s

Undersecretary Lieutenant General Suleiman Al-Fahad and
field assistant undersecretaries, as well as representatives
from the Ministry of Health, Kuwait Fire Services Directorate
(KFSD) and the Amiri Guard. In other news, Sheikh
Mohammad Al-Khaled issued a decree to create new posts
in the Interior Ministry named ‘Assistant Undersecretary for
Land Borders Security Affairs,’ and ‘Assistant Undersecretary
for Sea Borders Security Affairs.’

Interior Ministry oversees

Jaber Stadium security plan

KUWAIT: EQUATE Petrochemical
Company, Kuwait’s first international
joint-venture in this industry, hosted a
number of meetings with delegations
from Kuwait National Petroleum
Company (KNPC) to discuss industrial
affairs and best practices.

With the attendance of a number of
leaders and employees from KNPC and
EQUATE, participants discussed several
topics regarding industrial matters,
maintenance operations, work process-
es, contractor management,  strategic
planning, stakeholder relations, official
regulations, customs affairs, devising
schedules, developing task lists, as well
as Environment, Health and Safety
(EH&S).

In addition, discussions included
EQUATE Turnaround (TA) 2014 with the
participation of over 12,000 employees
and contractors. Finalized in 30 days, the
TA 2014 is a world-record breaking
achievement for petrochemical plants
throughout the globe. 

The meeting is part of ongoing col-
laboration between EQUATE and Kuwait
Petroleum Corporation (KPC) and
Subsidiaries, especially KNPC which pro-
vides ethane gas and other refinery
products as feedstock that are used for
the manufacturing of polyethylene and
other products by EQUATE. KNPC has a
40 percent in Kuwait Aromatics
Company (KARO), which owns Kuwait
Paraxylene Production Company (KPPC)
as part of the Greater EQUATE joint-ven-
ture that has EQUATE as its single opera-

tor.  During the meetings, KNPC was
represented by the Manager of Clean
Fuels Project Abdullah Al-Ajmi, Team
Leader Fahed Al-Hadeya, Team Leader
Wael Al-Jassem, Senior General
Practitioner Dr Ghaydaa Al-Shuraiaan,
Team Leader Ahmad Al-Ali, Team Leader
Fayez Al-Khuzam, Senior Engineer
Mohammad Al-Marzouq, Senior
Engineer Mohammad Mashhadi, Senior
Engineer Bader Al-Otaibi,  Senior
Engineer Yacoub Al-Baloul. EQUATE’s
participants included Senior Operations
Director Ahmed Al-Shuwaib, Corporate
and Government Services Leader
Yaqoub Al-Kandari, Government Affairs
Category Leader Mohammad Al-
Boloushi,  Site Reliability and

Maintenance Leader Abdulwahab Al-
Ghanim, Maintenance Leader Fahad Al-
Nasser, Maintenance Leader
Mohammad Sabeq, External Shared
Services Leader Ashraf Al-Qattan,
Maintenance Leader Kannan
Parthasarathy, Maintenance Leader
Abdullah Ridha, Maintenance Leader
Waleed Al-Dousari, Senior Contract
Services Engineer Jasem Al-Jafar, Senior
Maintenance Engineer Omar Al-
Obaidan, Senior Reliability Engineer
Shohabuddin Masood, Mechanical
Integrity Engineer Bader Al-Anzi,
Maintenance Activity Coordinator
Ahmad Al-Aboh and Senior Corporate
Communications Executive Ali Al-
Hamad.

EQUATE holds meetings with KNPC


