
Gold price stays 
at $1,060 per ounce

KUWAIT: Gold price reached $1,060 per ounce in glob-
al markets despite US central bank’s decision to raise
interest rate by a quarter points, said an economic
report yesterday. The price performance is different
from analysts’ predictions, where they have forecast
that it will be below USD 1,000 per ounce, Sabyik Al-
Kuwait Company said in the report. It reached $1,079
per ounce when the interest cut was declared, after it
fell to $1,048 before the announcement, the report
added. The prices will remain close to current levels or
will be moving in a narrow range next year, due to
forecast effects of raising the interest rate,  where the
yellow metal higher resistance will be at $1,150 per
ounce and the lowest support point at $1,050 per
ounce. Silver price was up by 36 cents to reach $14 per
ounce. Other precious metals also rose at the end of
last week. 

US dollar firms vis-a-vis 
Kuwaiti dinar at 0.303

KUWAIT: The US dollar stabilized vis-a-vis the
Kuwaiti dinar in yesterday’s trading at KD 0.303 and
the euro at KD 0.329, as compared to Thursday’s
rates, the Central Bank of Kuwait said. Sterling
pound dropped to reach KD 0.452, while the Swiss
franc stood at KD 0.305 while the Japanese yen
firmed at KD 0.002.
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Egyptian pound 
steady at forex sale 

CAIRO: The Egyptian pound held steady at an official
foreign currency auction yesterday and on the black
market. Egypt, which depends on imported food and
energy, is facing a dollar shortage and mounting pres-
sure to devalue the pound.  The central bank surprised
markets when it strengthened the pound on Nov. 11
by 20 piasters against the dollar. It sold 39.4 million
dollars at a cut-off price of 7.7301 pounds to the dollar,
unchanged from Thursday. The official rate is still far
from the black market, which was around 8.58 pounds
to the dollar yesterday, unchanged from Thursday.

Oman Jan-Oct budget 
deficit widens to $8.5bn

MUSCAT: Oman posted a budget deficit of 3.26
billion rials ($8.5 billion) in the first 10 months of
this year, against a 189.6 million rial surplus a year
earlier, because of lower oil export prices, provi-
sional Finance Ministry data showed yesterday.
Oman’s 2015 budget plan envisaged government
expenditure of 14.1 billion rials and a deficit of 2.5
billion rials, assuming an average oil price of $75
per barrel. 
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COUNTRY                                      SELL DRAFT SELL CASH
ASIAN COUNTRIES

Japanese Yen 2.512
Indian Rupees 4.590
Pakistani Rupees 2.906
Srilankan Rupees 2.124
Nepali Rupees 2.871
Singapore Dollar 216.570
Hongkong Dollar 39.280
Bangladesh Taka 3.867
Philippine Peso 6.424
Thai Baht 8.440

GCC COUNTRIES
Saudi Riyal 81.243
Qatari Riyal 83.688
Omani Riyal 791.320
Bahraini Dinar 809.090
UAE Dirham 82.947

ARAB COUNTRIES
Egyptian Pound - Cash 37.700
Egyptian Pound - Transfer 38.955
Yemen Riyal/for 1000 1.422
Tunisian Dinar 150.520
Jordanian Dinar 428.960
Lebanese Lira/for 1000 2.030
Syrian Lira 2.171
Morocco Dirham 31.231

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.500
Euro 333.430
Sterling Pound 457.510
Canadian dollar 220.170
Turkish lira 103.920
Swiss Franc 309.140
Australian Dollar 220.460
US Dollar Buying 303.300

COUNTRY                                  SELL CASH SELLDRAFT
Europe

British Pound 0.448333 0.457333
Czech Korune 0.004233 0.016233
Danish Krone 0.040281 0.045281
Euro 0.326142 0.334142
Norwegian Krone 0.030859 0.036059
Romanian Leu 0.087349 0.087349
Slovakia 0.009104 0.019104
Swedish Krona 0.031670 0.036670
Swiss Franc 0.300869 0.311069
Turkish Lira 0.099686 0.109986

Australasia
Australian Dollar 0.210250 0.221750
New Zealand Dollar 0.199217 0.208717
America
Canadian Dollar 0.213247 0.221747
US Dollars 0.300400 0.304900

US Dollars Mint 0.300900 0.304900

Asia
Bangladesh Taka 0.003465 0.004065
Chinese Yuan 0.045310 0.048810
Hong Kong Dollar 0.037187 0.039937
Indian Rupee 0.004325 0.004715
Indonesian Rupiah 0.000017 0.000023
Japanese Yen 0.002430 0.002610
Kenyan Shilling 0.003165 0.003165
Korean Won 0.000248 0.000263
Malaysian Ringgit 0.066981 0.072981
Nepalese Rupee 0.002887 0.003057
Pakistan Rupee 0.002702 0.002982
Philippine Peso 0.006408 0.006688
Sierra Leone 0.000067 0.000073
Singapore Dollar 0.212476 0.218476
South African Rand 0.014273 0.022773
Sri Lankan Rupee 0.001767 0.002347
Taiwan 0.009148 0.009328
Thai Baht 0.008122 0.008672

Arab
Bahraini Dinar 0.800802 0.808802
Egyptian Pound 0.034721 0.037847
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000201 0.000261
Jordanian Dinar 0.425485 0.432985
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000153 0.000253
Moroccan Dirhams 0.022135 0.046135
Nigerian Naira 0.001259 0.001894
Omani Riyal 0.784488 0.790168
Qatar Riyal 0.082927 0.084140
Saudi Riyal 0.080313 0.081263
Syrian Pound 0.001291 0.001511
Tunisian Dinar 0.146220 0.154220
Turkish Lira 0.099686 0.109986
UAE Dirhams 0.081923 0.083072
Yemeni Riyal 0.001376 0.001456

UAE Exchange Centre WLL

Australian Dollar 210.98
Canadian Dollar 225.20
Swiss Franc 313.71
Euro 338.08
US Dollar 304.10
Sterling Pound 463.73
Japanese Yen 2.55
Bangladesh Taka 3.852
Indian Rupee 4.545
Sri Lankan Rupee 2.123
Nepali Rupee 2.837
Pakistani Rupee 2.920
UAE Dirhams 0.08275
Bahraini Dinar 0.8082
Egyptian Pound 0.03874
Jordanian Dinar 0.4325
Omani Riyal 0.7897
Qatari Riyal 0.08385
Saudi Riyal 0.08106

GCC COUNTRIES
US Dollar 304.750
Canadian Dollar 220.235
Sterling Pound 454.700
Euro 332.330
Swiss Frank 303.340
Bahrain Dinar 806.235
UAE Dirhams 83.215
Qatari Riyals 84.430

Saudi Riyals 81.945
Jordanian Dinar 429.300
Egyptian Pound 38.808
Sri Lankan Rupees 2.126
Indian Rupees 4.582
Pakistani Rupees 2.908
Bangladesh Taka 3.862
Philippines Pesso 6.420
Cyprus pound 580.455
Japanese Yen 3.510
Syrian Pound 2.610
Nepalese Rupees 3.860
Malaysian Ringgit 71.805
Chinese Yuan Renminbi 47.375
Thai Bhat 9.405
Turkish Lira 104.170

GOLD
20 Gram 217.860
10 Gram 111.620
5 Gram 56.500

SAO PAULO/BRASILIA: Brazil’s economy is reeling from its
worst year in a quarter century, and judging by major com-
panies’ investment plans for next year, things are about to
get worse. The biggest names in Brazilian retail, construc-
tion, steel, autos and oil are slashing capital spending
budgets as they abandon hopes of a swift recovery in Latin
America’s largest economy and in global commodity mar-
kets.

Mining giant Vale SA plans to cut investments by a
quarter and oil company Petrobras by a fifth in 2016.
Brazil’s biggest retailer, GPA SA, is cutting investment as
much as 40 percent in 2016 to the lowest level in seven
years.

Although Brazil’s other corporate titans, such as power
utility Eletrobras SA and debt-laden telecoms provider Oi
SA haven’t yet given forecasts, there are growing signs that
they will also be making steep cuts. Interest rates at 14 per-
cent and rising have made private financing difficult for
many projects. Brazil’s interventionist policies and gener-
ous public financing - once the backbone of corporate
investment plans - are also in sharp retreat.

The loss of Brazil’s prized investment grade credit rating
on Wednesday sealed its fall from grace after a high-flying
commodities boom in recent years, and will push up bor-
rowing costs as more investors back away from the coun-
try.

Yet the biggest obstacle to new investment may be
Brazilians’ own confidence in a recovery, which dissipated
this year as policymaking stalled amid efforts to impeach
President Dilma Rousseff.

“The outlook for 2016 is awful,” said Mario Bernardini, a
director at national heavy machinery trade association
Abimaq.  “In a recession like this, companies are protecting
their cash.”

Capital investment in Brazil has fallen for nine straight
quarters and economists widely expect that streak to con-
tinue through next year, with an accumulated drop
between 6 and 12 percent from an already weak 2015.

That would represent a decline on the scale of 60 billion
to 130 billion reais ($17-34 billion) in fixed investments, or
around 1-2 percent of gross domestic product, according
to Reuters calculations.

As Brazilian blue chips further cut budgets in recent
weeks, more economists slashed their 2016 outlook. Many
now expect another year of economic contraction on par
with the more than 3 percent drop forecast for 2015.

“The economy is bad and next year looks worse,” said
GPA’s Chief Executive Ronaldo Iabrudi, in blunt comments
last week.  The owner of supermarket chains Pao de Acucar
and Extra has already cut capital spending 10 percent this
year from 2014.

‘WAR ECONOMY DECISIONS’
Economists at Banco Bradesco tracking news of capital

spending saw about half as many corporate investments
announced this year compared with three years ago.
Among the sectors monitored, less than 50 percent had

investment news in recent months, down from a peak
above 80 percent in 2010.

Crumbling consumer confidence has forced home-
builders and carmakers to stockpile inventory, leading to a
glut of unused capacity. Nearly a quarter of industrial
capacity is currently idle, according to the National
Confederation of Industry.

The pullback is affecting foreign as well as domestic
players. Honda Motor Co put off opening a new Brazilian
factory early next year. Production of heavy trucks, a key
capital good, has also fallen by half this year. Demand for
agricultural machinery is down by a third.

Both drops accelerated in recent months, according to
data from national automakers’ association Anfavea. The
group’s president, Luiz Moan, said sales should continue
falling in 2016, putting off hope of a recovery to the end of
next year.

Cement and steel groups also forecast shrinking
demand in 2016. Steelmaker Cia Sider˙rgica Nacional SA, or
CSN, plans capital spending of 1.5 billion reais ($385 mil-
lion) or less next year, compared to 1.7 billion reais in the
first nine months of 2015.

Benjamin Steinbruch, CSN’s chief executive, said sacrific-
ing investments was one of many “war economy decisions”
he faced. Vale, the world’s largest iron ore miner, is also cut-
ting 2016 investments to about three-quarters of what it
spent in 2015 and half what it invested in 2014, after iron

ore prices plunged about 70 percent in two years.
The few bright spots are concentrated among select

exporters, such as wood pulp producers Fibria SA and
Klabin SA, who gained competitiveness from a stronger
dollar without suffering a collapse in the prices of their
commodities.

SNARED BY SCANDAL
Plunging oil prices and a devastating bribery scandal

have also upended investment plans at state-run oil com-
pany Petroleo Brasileiro SA, or Petrobras. Chief Executive
Aldemir Bendine already slashed the capital spending

budget to $19 billion in 2016, down from $23 billion this
year and more than $40 billion in 2014. He said in recent
days there is a good chance of another cut early next year.

For much of the past decade, Petrobras was investing
more than any company on earth and its spending on
refineries and offshore oil fields was the cornerstone of
President Rousseff ’s signature “Accelerated Growth
Program”.

But the oil giant and its contractors were snared this
year in Brazil’s biggest corruption investigation ever, with
senior executives convicted of contract fixing and political
kickbacks. The graft probe has paralyzed projects at
Petrobras and Brazil’s biggest engineering groups, which
also account for the lion’s share of civil construction in the
country. —Reuters

Brazil firms cut investments, 
stash cash for an ugly 2016

Loss of credit rating seals Brazil’s fall from grace

BRASILIA: Brazil’s President Dilma Rousseff, left, talks with former President Jose Sarney during a cere-
mony where she signed a presidential decree giving tax breaks to companies that join the “Green Free
Trade Zone” at Planalto presidential palace in Brasilia on Friday. For companies to be part of the Green
Free Trade Zone, they must use local raw materials. —AP

KUWAIT: Two Kuwaiti economists have agreed that early
closures of several portfolios and investment funds of the
year at the Kuwait Stock Exchange (KSE) is likely to boost liq-
uidity if market makers join the trading.

In separate interviews with KUNA, they shared the view
that it is usual for the market at that time of the year to expe-
rience exceptional trading, unless pressing factors exist, such
as arbitrary selling or focusing on cheap stocks below 50 fils.

Portfolios and investment funds will be in an unenviable
situation over this week and the next, with approaching end
of the year, Murabahat Investment Deputy CEO Mohannad
Al-Mesbah told KUNA. Prices of many shares have plummet-
ed and efforts are expected to “beautify them.” According to
Al-Mesbah, market trading through the year has been weak
for the continuity of the same reasons and findings, either
on the technical level or the general investment climate.

The market still lacks obvious orientation and investment
vision, he said.  Though companies and banks have made
good profits during the past three quarters, investment
reactions were not satisfactory and many investors turned to

other markets such as real state.
For his part, financial analyst, Ali Al-Namash said that the

closures of the year will see huge pressures, adding that
“beautification of shares” will be on a tight scale since the
market has not moved toward a positive direction through
the year.

For Al-Namash, the current level of liquidity, KD 10-12
million, is a good one for reasons related to other countries’
economies, besides the falling of oil prices. However, the tar-
geted level is KD 20-25 million daily. 

Meanwhile, Kuwait Stock Exchange (KSE) ended yester-
day’s session in the red zone as the price index lost 51.76
points reaching 5,571.93 points, the weighted index inched
down by 0.94 points reaching 380.46 points and the KSX 15
lost 0.14 points to stand at 902.02 points. Number of trades
stood at 2,008, value of traded stocks at KD 7,586,302.5.
Meanwhile, share turnover amounted to 54,132,366. Top
gainers were (FOOD), (BPCC), (IFAHR), (CABLE) and (ALRAI),
while the top volume shares were (ALMADINA),
(INVESTORS), (SECH), (ADNC) and (NBK).  — KUNA

Early closures of 2015 to
boost trade value at KSE

ROME: Italy’s lower house of parlia-
ment has approved a tax-cutting
budget, the government said yester-
day, clearing the way for voting in the
upper house Senate which must
approve it by the end of the year.
Prime Minister Matteo Renzi has pro-
posed cutting a tax on primary resi-
dences, reducing some corporate
levies and raising spending on cul-
ture and on security to combat the
militant threat to Europe.

Renzi’s government raised its
budget deficit target last week to 2.4
percent of gross domestic product,
above the 2.2 percent target it has
pledged to the European
Commission. Before the deficit hike,
the European Union said Italy’s plans

risked breaking its rules and reserved
a final judgement on whether to
approve it until spring of 2016. The
budget document will move to the
upper house today, for reading and
approval by senators.

After jihadists killed 130 people in
Paris in November, Renzi said he
planned to direct state funds towards
bursaries for study, developing poor
urban areas, and giving 18 year-olds
money to spend on theatre and con-
cert tickets. Italy is lobbying the EU to
let it exclude spending on the migra-
tion crisis, which looks set to bring 1
million people to Europe by land and
sea this year, from deficit calculations.

Initial plans also included propos-
als to scrap levies on agricultural and

industrial equipment.  
The Bank of Italy’s deputy gover-

nor said on Saturday that the vast
majority of the country’s banks are in
a better state than the small lenders
whose failure and subsequent rescue
this year wiped out the savings of
thousands of retail investors. The gov-
ernment salvaged Banca Marche,
Banca Etruria , CariChieti and CariFe at
the end of November, using 3.6 bil-
lion euros from a crisis fund financed
by healthy banks. In the process, peo-
ple who had bought shares and jun-
ior debt took heavy losses, drawing
criticism of Prime Minister Matteo
Renzi’s government, the Bank of Italy
(BOI) and the financial market regula-
tor. —Reuters

Italy lower house okays
tax-cutting budget


