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PHNOM PENH: Cambodians walking around the Aeon Mall in Phnom Penh. —AFP

KUWAIT: From powerful rides to elegant
drives, Yusuf Ahmed Alghanim & Sons
Automotive, the exclusive distributor of
Chevrolet vehicles in Kuwait, provides its cus-
tomers with a wide array of cars that suit every
style and taste at amazingly affordable prices. If
you are looking to own a stylish, sleek and ele-
gant drive, look no further than the 2016 Cruze
that is starting at only KD 3,995 or the Captiva
that starts at a mere KD 5,555. 

The sleek and advanced 2016 Chevrolet
Cruze is more than 100 kilograms lighter than
the old model, despite also being longer and
having more passenger and luggage room for
any compact. That is a stunning amount of
weight to remove from a car this size, especially
in a new model that adds features, space and
safety. Lighter weight should translate to high-
er fuel economy and lower costs, better han-
dling and snappy performance. The Cruze’s
longer wheelbase and roomier interior should
make it a leader in the compact car category.
An extra two inches of rear legroom builds on
what was already a Cruze strength, as will a
larger trunk. The Cruze pulls out all the safety
stops, with available safety systems and driver
aids including blind spot and cross-traffic alerts,
lane-keeping to prevent the driver from wan-
dering out of their lane and driver alerts to
avoid frontal collisions. A backup camera will
be standard equipment. Chevy promises high-
way fuel economy with its all-new 1.4L tur-
bocharged engine’s output of 150 hp and 177
pound-feet of torque that delivers strong per-
formance. The outgoing first-generation Cruze
has attractive but conservative looks. The 2016
breaks the mold with a sleek look. It is 2.7 inch-
es longer and an inch less tall than the 2015
model, sporty proportions that give the car a
totally new feel.

Designed for those who seek safe, family-
friendly drives, the royally designed Captiva has
the strength and space of a sports utility vehi-
cle and the style and practicality of a family car.
The Captiva was designed entirely in-house at
GM Korea’s Design Center in Incheon. Since
then, however, the car’s styling has been
refined at various GM studios around the world,
including the Opel HQ at Russelsheim in
Germany. Captiva is available in two outstand-
ing variants - the LT (Manual Transmission) for
those who always like to be in control and
enjoy the stick-shift action and LTZ (Automatic
Transmission) for the laid-back offering you the
ultimate driving comfort. This soft-roader is

tough on the inside and suave on the outside
both designed to make your drive smoother
and steadier than any other SUV. The Chevrolet
Captiva has a 2.2L four cylinder engine with
high-pressure common rail and integrated tur-
bo charging technology which delivers 188.5
PS power and 424 Nm torque and is powered
by a four-cylinder VCDi Engine. This fireball of a
car not just owns the road, it flies on but is also
strong and sturdy. With its well-refined engine
that keeps the noise intrusion in the cabin to a
minimum and advanced technology ensuring
maximum fuel economy and low emissions,
this is one SUV to reckon with. The Chevrolet
Captiva is a complete package with Stylish
Alloy Wheels that command attention, LED Tail
Lamps that is not just a safety feature but also a
style statement, ABS (Anti-Lock Braking) with
EBD (Electronic Brakeforce Distribution) keeps
the car in control when braking on low friction
surfaces (like wet or gravel surfaces).

Amongst its other features the Chevrolet
Captiva also offers Traction Control, Hill
Descent Control, Rear Parking Assist, Rain
Sensing Wipers, Heated mirrors outside and
Steering mounted Cruise Control that automat-
ically controls the speed of the car while you
cruise effortlessly on the highway. The
Chevrolet Capitva designed for the perceptive
eye, is a real head turner on the road. It’s adap-
tive all-wheel drive and level ride control help
you maneuver through city traffic as well as
winding hilly trails and open highways with the
same comfort. Road trips take on a whole new
meaning when you are cruising through in the
Chevrolet Captiva. One look at the luxurious
and spacious interiors and it’ll leave you craving
for more.

All customers who purchase a Chevrolet
from Alghanim will receive the benefits of the
Chevrolet Care, which entails new levels of
post-sale support and trust. The Chevrolet Care
is an exceptional customer service that is based
on four main pillars: competitive and transpar-
ent service costs (especially for four-wheel drive
vehicles), scheduled service appointment
booking with same day delivery, quality service
by certified technicians and 3yr/100,000km
warranty with 24x7 roadside assistance.
Customers are welcome to visit any of
Chevrolet Alghanim’s showrooms today in
order to take a full advantage of this exclusive
offer that grants you the 2016 Cruze starting at
only KD 3,995 and Captiva that starts at a mere
KD 5,555. 

Own a 2016 Cruze at KD 3,995 

or Captiva at KD 5,555 

Experience the utmost elegance

By Camille Accad
Asiya Capital Investments Co Analysis

In the last twelve months, most emerg-
ing markets’ currencies depreciated
against the US dollar, helping improve

their competitiveness. However,
economies with a US dollar peg appreci-
ated against other currencies. These
include the export-intensive GCC coun-
tries, Hong Kong and China, which may
face additional appreciation pressure
after the Federal Reserve raised interest
rates.

China has already acted to reverse the
appreciation trend. In August, the central
bank devalued the yuan following a
change in the way it determines the
country’s foreign exchange rate, which
includes taking into consideration other
major currency movements rather than
just the US dollar. Since then, the yuan
depreciated around 4% against the US
dollar, the largest five-month drop in
over twenty years. Ten days ago, the cen-
tral bank unveiled a new currency index:
the China foreign exchange trade system
(CFETS) RMB index. The index will be

based on a basket of 13 currencies, with
the US dollar given a weight of 26.4%,
the yen 21.4% and the euro 14.7%. The
CFETS RMB index will be used as an addi-
tional reference point for the central
bank to determine the value of the yuan
and to manage market expectations.

The release of the CFETS RMB index is
a signal to the market that the central
bank still considers the yuan as overval-
ued. In the last twelve months, the index
appreciated 2.9 percent, compared with
a depreciation of 4.4 percent for the yuan
against the US dollar. The index was also
introduced one week before the Federal
Reserve decided to raise interest rates, a
move that is expected to appreciate the
US dollar further - and hence the Chinese
yuan against its trade partners’ curren-
cies. China’s move can be read as a cen-
tral bank signal to the market that it
plans to devalue its currency further.

China needs the stimulus boost from a
currency devaluation. Exports have been
contracting in nine out of the eleven first
months of this year, forcing some compa-
nies to cut prices and subsequently lower
wages in order to become more competi-

tive. Moreover, in order to maintain the
soft peg, the central bank has been using
foreign exchange reserves to buy yuan
from banks, draining liquidity from the
financial system and leading to a 10 per-
cent decline in foreign reserves com-
pared to last year.

A more flexible exchange rate is also
in line with China’s long-term objective to
liberalize its currency and remove capital
controls. Having already joined the IMF’s
SDR basket, China’s willingness to reduce
its currency link to the US dollar is a step
forward in the yuan’s internationalization
process. Monetary policy would also
become less dependent on the Federal
Reserve. By letting the yuan devalue, the
central bank would have to intervene less
in the foreign exchange market allowing
for the more complete transmission of
Chinese monetary loosening. Given the
policy divergence between China and
the US, the effect on the economy would
be evident.

The announcement of the CFETS
index is an implicit warning to markets
that the central bank is planning to
devalue the yuan as China needs to

strengthen its large export sector with-
out causing market stress. By not having
to intervene in forex, monetary policy
easing could have a greater effect on the
economy and China’s goal to internation-
alize the yuan will remain on track.
However, the country still has a long way

to go before it can free-float its currency
as destabilizing capital outflows as a
result of removed capital controls remain
a significant risk. For now, China is focus-
ing on stimulating the economy before it
resumes its gradual implementation of
reforms. 

China to devalue its currency further

PHNOM PENH: From glitzy malls and
high-rise flats to five-star hotels, a luxury
building boom in Phnom Penh is trans-
forming a capital once reduced to a
ghost town into one of Asia’s fastest
growing cities.

Inside the recently opened Aeon Mall
in the heart of Phnom Penh, Cambodia’s
first mega shopping centre, shoppers and
curious residents flock to see the latest
Levi’s and Giordano handbags, snapping
selfies in front of a giant Christmas tree.

It is a common scene across much of
Southeast Asia but was previously
unimaginable for many in Cambodia
where around 20 percent of people still
live on less than $1.25 per day.

But while poverty remains
entrenched, a fast-growing middle class
and elite are increasingly looking for
local ways to spend their cash. “I am glad
we have such a modern mall in Phnom
Penh. It shows the city is growing,” says
20-year-old Bopha, a well-heeled univer-
sity student who said her family made
more than $1 million in a recent land
sale. Bopha said she used to have to trav-
el to Thailand and Singapore for her
shopping trips but that was now chang-
ing. “Their cities are crowded with high-
rise towers. I think we are heading in the
same direction to be like them,” she
beamed. 

The $200 million Japanese-built mall
is just one of dozens of new shopping
complexes, condominium projects and
hotels springing up in Phnom Penh as
Cambodia rides a wave of high econom-
ic growth rates in recent years.

The capital is second only to Laos in
East Asia for the fastest rate of urban spa-
tial expansion, according to the World
Bank, and its economy is expected to
grow at 6.9 percent this year.

Rise of the high-rise
All across the city luxury high-rise

condos are popping up with names like
“The Peak” and “Diamond Island”, com-
plete with billboards promising aspira-
tional taglines such as “Sophisticated
Urban Living”.

According to the government,
Cambodia drew construction investment
worth $1.75 billion in the first nine
months of 2015, a 13.7 percent rise from
a year earlier.

Many of the new entrants into the

kingdom’s building market are develop-
ers from Japan, China, South Korea and
Singapore. The 39-storey Vattanac
Capital Tower, Cambodia’s first sky-
scraper which was finished in 2014, is
designed in the shape of a dragon and
incorporates Chinese traditional feng
shui principles.

A few kilometres (miles) away, the
local Overseas Cambodia Investment
Corporation is drawing from the coun-
try’s past, building Parisian-style apart-
ments framed by a replica of the Arc de
Triomphe on a riverside complex in
downtown Phnom Penh.

But some are worried where the con-
struction frenzy will leave a city once
famed as the “Pearl of Asia”.

In its French colonial heyday Phnom
Penh was regarded as one of the loveli-
est cities in Southeast Asia thanks to its
wide European-style avenues, carefully
manicured gardens and picturesque
stately homes. 

Just a few decades later, the buzzing
city was reduced to a ghost town when

Pol Pot’s brutal Khmer Rouge army
seized control of the capital and ordered
its two million people to evacuate.

The city has been coming back to life
since the radical communist regime was
toppled in 1979 but the surge of activity
and change to its landscape has intensi-
fied in recent years.

Poor pushed to city fringes 
Silas Everett of The Asia Foundation

in Cambodia fears the city’s original
charm is fast disappearing with villas and
stately buildings from the colonial era
being torn down to make room for lucra-
tive new construction projects. “Phnom
Penh’s architectural heritage is world
renowned... Yet the rate of destruction of
these buildings of significant cultural
heritage is alarming,” said Everett,
mourning in particular the loss of build-
ings designed by famed Cambodian
architect Vann Molyvann.

And while wealthy Cambodians are
lining up for a chance to live in some of
the city’s most coveted new addresses,

the urban poor are increasingly relegat-
ed to the edges of the capital where
many were evicted to make way for com-
mercial developments.

Critics of strongman premier Hun
Sen, who has ruled with an iron fist for
the last 30 years, say he has turned
Cambodia into a notoriously corrupt fief-
dom where those loyal to him are hand-
somely enriched.  But he remains
unapologetic about the capital’s rapid
transformation. 

Phnom Penh, he said during a speech
in November, would have been a
“coconut plantation” had the Khmer
Rouge remained. Instead, he added, “an
already dead city survived through the
bare hands of our people”. Not everyone
has benefited, however.

Strolling through Aeon Mall, Seng
Seat, 60, says most of the products
remain outside her budget.  “The price of
some clothes and shoes at the retail
brand shops is too expensive,” Seat said.
“I just had a look at the price and left
immediately.”  —AFP

From ghost city to boomtown, 

Phnom Penh soars high

PHNOM PENH: An overhead view of Phnom Penh. From glitzy malls and high-rise flats to five-
star hotels, a luxury building boom in Phnom Penh is transforming a capital once reduced to a
ghost town into one of Asia’s fastest growing cities. —AFP

NEW YORK: The United States lifted a 40-year ban
on oil exports on Friday, marking a historic shift for
the booming US oil industry. The measure was
included in a massive $1.1 trillion spending bill that
easily passed Congress and now heads to the desk
of President Barack Obama for his signature.

While many Democrats opposed it, some joined
Republican lawmakers and major oil companies
who lobbied hard for lifting the ban, arguing it
would create US jobs and boost the security of
Washington’s European allies. “The facts are clear:
lifting the ban is good for consumers, our economy,
national security and energy security,” said Senator
Heidi Heitkamp of oil-rich Nork Dakota.

“By opening up US crude oil to the rest of the
world, we would not only provide our allies with a
more stable energy trading partner, but we would
also reduce the power of countries like Russia,
Venezuela, and volatile regions of the Middle East
that use their energy dominance to exert influence
over our nation and our allies,” she said.

Environmentalists are concerned the move will
encourage continued reliance on oil over clean
energy, despite US pledges at the Paris climate
summit to cut its carbon footprint.

“Dirty, dangerous fossil fuels need to be kept in
the ground and liberalizing our export policy is
exactly the wrong direction to take,” said Friends of
the Earth.

The nongovernmental organization also con-
tended that the ban’s repeal would “increase the
frequency of exploding trains and oil spills across
the country and in international waters.”

Born of oil shock 
The ban was first imposed in 1975 as the United

States was reeling from the 1973-1974 Arab oil
embargo, which dealt a heavy shock to the US
economy and sent global prices shooting up.

Arab members of the Organization of the

Petroleum Exporting Countries had banned oil
exports to the United States in retaliation for
Washington’s support of Israel during the Arab-
Israeli war.

Seeking greater energy independence, the
United States created an emergency stockpile of
crude oil, the Strategic Petroleum Reserve, in 1975
and banned most crude oil exports.

The export ban had a few exceptions. Some
491,000 barrels per day of crude were allowed to be
exported from Alaska and California to Canada for
domestic use, and imported crude could be re-
exported. With the end of the ban, all 9.2 million
barrels produced in the United States a day and the
490.7 million barrels stockpiled commercially are

available for export.
The president can still limit exports in case of a

“national emergency,” for national security reasons,
or if exports cause domestic oil shortages or drive
US prices  sharply higher than world market levels.

But those conditions have receded in recent
years as US oil production has boomed.

According to the Department of Energy, the
United States could become a net exporter of crude
oil in the next decade or so.

At nearly 282 million barrels per day in
September, output is approaching its 1970 record
of 310.40 million bpd and is almost double US pro-
duction levels during the 2008 financial crisis which
sank to about 147 million bpd.

As US oil booms, Congress lifts 40-year oil export ban

ASHGABAT, Turkmenistan: Turkmenistan
is set to begin issuing government bonds
for the first time, state television reported
Saturday, as the hydrocarbon-rich central
Asian country grapples with the impact of
plunging commodities prices. 

Turkmen President Gurbanguly
Berdymukhamedov on Friday signed off
on a resolution “on the issue, sale and
redemption of government bonds” and
ordered the government to make the
appropriate changes to legislation, state
television reported. 

The report did not specify when the
government of the reclusive country
expects to begin issuing these five-year

bonds.  An opposition-run media outlet
speculated the bonds will be used to pay
the salaries of state workers including
teachers, as the government struggles to
cope with the loss of revenue due to low
prices for its oil and gas exports. 

The former Soviet republic of
Turkmenistan is home to the fourth largest
known reserves of natural gas but has lim-
ited infrastructure to export its energy
resources. 

It currently supplies around half of
China’s total natural gas consumption
through a pipeline built by the China
National Petroleum Company that began
operation in 2010. —AFP

Turkmenistan to begin issuing 

bonds amid economic strains

BOSTON: A container is loaded onto a ship from China at Massport’s Conley Terminal
in the port of Boston. A drop in exports of petroleum and other US goods increased
the deficit in the broadest measure of US trade in the July-September quarter.  The
US lifted a 40-year ban on oil exports on Friday, marking a historic shift for the
booming US oil industry. —AP


