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LONDON: European shares gained ground
yesterday,  buoyed by carmaker
Volkswagen and telecoms equipment
manufacturer Ericsson, although an incon-
clusive Spanish election result  hit  the
Madrid market.

Neither Prime Minister Mariano Rajoy’s
conservatives nor left-wing parties won a
clear mandate to govern in Sunday’s poll,
casting further uncertainty over the out-
look for Spain’s reform program and broad-
er economy. Talks to form a coalition gov-
ernment are expec ted to take weeks.

Spain’s top-share IBEX 35 index fell 2.1 per-
cent, while Spanish 10-year government
bond yields hit one-month highs after the
election.

Spanish companies Banco Santander,
Banco Bilbao Vizcaya Argentaria, Iberdrola
and Telefonica were the top fallers on the
European blue-chip STOXX50 index, all
down between 1 percent and 2.8 percent.
The broader European market, however,
was in  posit ive terr i tor y,  with the
FTSEurofirst 300 index up 0.3 percent,
while the Euro STOXX 50 rose 0.4 percent.

Britain’s FTSE 100 rose 0.8 percent, with
media group ITV lifted by a report that
Comcast was planning an 11 billion pound
($16 billion) bid for ITV.

“Having been prepared for negativity
after Spain, other indexes have shrugged it
off. Volumes are low and the holiday exo-
dus is beginning, so we’re seeing reason-
able moves on low volumes today,” said
Mark Priest, sales trader at ETX Capital.

Swedish telecom equipment maker
Ericsson soared 6.7 percent, after settling a
dispute with Apple over patent licensing,

positioning the stock for its biggest
daily gain since July 2014.

Volkswagen also rose 2.7 percent.
The company said it plans to limit the
time staff can remain in certain roles
in order to improve oversight at the
company, which in September said it
had cheated US emissions tests .
“Volkswagen have been playing down
the impact of the scandal ... I think
there will still be volatility moving for-
ward, but if they are addressing the
situation moving forward, there will
be a light at the end of the tunnel,”
ETX Capital’s Priest said.

The FTSEurofirst and Euro STOXX 50
are both up by around 4 percent since
the start of 2015, with economic stim-
ulus measures from the European
Central Bank having helped to sup-
port stocks in spite of political uncer-
tainty in countries such as Spain and
Greece.

Asia markets
In Tokyo scandal-hit conglomerate

Toshiba lost almost 10 percent follow-
ing  a weekend report in the leading
Nikkei business daily that it would
likely record a fiscal year net loss of
about $4 billion.

In a statement after the markets
closed yesterday,  Toshiba said i t
would post a record 550 billion yen
($4.5 billion) annual loss. The 140-

year-old company was this year hit by
revelations that executives systemati-
cally pressured underlings to inflate
profits in a years-long scheme to hide
poor results.

Japan’s Nikkei stock index ended
0.4 percent lower but pared most of
its early losses after falling 1.8 percent
at one point, with a pick-up in the dol-
lar against the yen providing some
respite for exporters. 

Most other regional markets ended in
positive territory after falling into the red
in the morning. Sydney closed up 0.1
percent, Hong Kong gained 0.2 percent
and Seoul ended 0.3 percent higher.

Shanghai closed 1.8 percent higher
on fresh hopes Chinese authorities
would unveil new measures to reform
the economy, particularly the cumber-
some state-owned enterprises.

But  Stewart  Richardson,  chief
investment off icer at  RMG Wealth
Management in London, warned: “The
problems that have been affecting
both markets and the global economy
for  months remain in place.
“Commodity prices remain low, corpo-
rate debt remains too high and
emerging markets continue to strug-
gle. Furthermore, although Federal
Reserve Chair Janet Yellen continues
to characterise the US economy as
strong, it does appear to be slowing
down.” —Agences

European shares advance, Spanish stocks pummeled


