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DOHA: Even though oil prices might stay low for long, yet
demand will very likely increase to support a return to
higher prices; hence, “market will rebalance itself and
prices will rise,” Minister of State for Cabinet Affairs and
Acting Minister of Electricity and Water Sheikh
Mohammad Abdullah Al-Mubarak Al-Sabah reassured
yesterday.

“Oil prices will surge again yet the timing is not certain,”
the minister said in his speech at the sixth Asian Energy
Ministerial Round-Table, held in Qatar. “The world is now
re-adjusting to an environment where lower oil prices
prevail, and there is great competition from other indus-
tries.”

He pointed out that over the past year or so, oil prices
have dropped by nearly 60 percent and have now hit their
lowest levels since early 2009, because of an over sup-
plied market coinciding with signs of economic slow-
down around the world, most notably in some major
Asian economies.

This current lower oil price environment, the minister
explained, has been caused mostly by the significant sup-
ply growth from unconventional, expensive oil because of
technological advancement. “Production of expensive
unconventional oil made economic sense only because of
a period ever of sustained high oil prices from 2010 until
mid-2014. Oil prices are also greatly influenced by expec-
tations of demand growth especially in emerging mar-
kets.”

He added that Volatility in equity and foreign exchange
markets in Asia have increased uncertainty about the eco-
nomic growth prospects of many developing nations in
Asia, affecting the price of crude oil.

Equity markets
Equity markets around the world, particularly those in

other Asian countries, also declined, reflecting market
sentiment that China’s economic growth may slow down
and affect producers of energy and non-energy com-
modities who are reliant on demand growth in China.

Oil price collapses in 1981-1986 and 2008-2009 are the
only analogues for the present oil price situation. So far,
the current price collapse seems more similar to 1981-
1986 than to 2008-2009, he pointed out. “Eventually the
market will determine acceptable and comfortable prices
for both producers and consumers,” he said, adding that
the market already has shown a shift as crude oil produc-
tion growth from non-OPEC is slowing down.

US tight oil production has started to gradually fall
from July 2015, after rig counts fell significantly due to
sustained lower oil prices. On the other hand, demand has
been remarkably strong compared to 2014 levels, and
that would certainly help market to rebalance.

“Asian and Middle East countries represent a large por-
tion of the world’s population, the bulk of the world’s oil
and gas reserves and the greater part of the surging glob-
al energy demand expected in the decades ahead.”

Over two-thirds of growth in developing countries will
come from developing Asia, with China seeing the largest
expansion, followed by India. “This emphasizes the impor-
tance of cooperation and dialogue in order to achieve sta-
bility of prices and energy markets and provide sufficient

oil supplies, he noted. “The interdependence between
Asia and Middle East is obvious and must transform into a
strategic partnership between the two regions for their
long term mutual benefits.”

This interdependence should be supported by trans-
parency and continued open dialogue, an exchange of
experiences in the field of energy efficiency, development
of alternative and renewable sources of energy as well as
development of qualified human resources.

Furthermore, it is essential to stimulate trade without

hurdles in order to ensure the stable flow of oil and gas
from producing regions of the world to consuming
regions like Asia. Energy efficiency is largely recognized as
the most measurable and cost effective manner to meet
growing energy demands whilst contributing to climate
change mitigation and economic growth. Despite the
uncertainties and challenges facing the energy sector, we
all agree that our main objective must focus on providing
a stable and sustainable energy future for the next gener-
ations. — KUNA

Kuwaitis to get
online visas to
UK by mid 2016

KUWAIT: Kuwait Ambassador to the United Kingdom Khaled
Al-Duwaisan has affirmed that the British authorities would
begin issuing the charges-free online visas in the middle of
next year, clarifying that the new system would be tested this
month. 

In remarks to the Arabic-language Kuwaiti daily newspaper
‘Al-Anbaa’ published yesterday, Ambassador Duwaisan indi-
cated that there were some glitches in the new system, but
the British authorities “tackled these flaws.”

The new visa system will be in effect in January, 2016, but
there would be tests on samples of Kuwaiti citizens planning
to travel to Britain in December and January. The ambassador
turned to other issues noting Kuwaiti investments in Britain
stand at $50 billion, a fact that depicts the distinctive bilateral
ties between the two countries.

The Kuwaiti Embassy in London encourages British med-
ical cadres visit Kuwait to present their expertise for the
national personnel, he told Al-Anbaa. Moreover, the embassy
follows up on cultural activities. Several days, a ceremony was
held for the annual award grants by Sheikh Abdullah Al-
Mubarak Foundation for the best English books about the
Middle East. The diplomatic mission is also involved in helping
organize Kuwaiti book fairs in London “with aim of promoting
the Kuwaiti society, its culture, our traditions and customs,” he
said. — KUNA

KUWAIT: A leading strategist said that the recent
adoption of the 2016-2017 development plan ahead of
the projected budget was an unprecedented step, not-
ing that the plan is distinguished “with a lot of new fea-
tures necessary for continuous planning development.”
Suad Al-Awadh, the director of the Supreme Council for
Planning and Development’s plans and programs sec-
tion, said in a statement yesterday that the plan was
prepared and endorsed ahead of the budget, “and that
is unprecedented. It was also developed so that it

would be easy to follow.”  The plan, in its new approach,
includes challenges that face each sector and means to
overcome them. Awadh, who indicated that new meth-
ods have been adopted for the 2017-2018 strategy,
said projects are divided into three categories; tactical
ventures “of high impact,” essential projects such as
building infrastructural facilities and sectors namely
roads and water networks and operational ones that
are related to the department responsible for venture’s
execution. — KUNA

Development plan ahead 
of budget ‘unprecedented’

Oil market to rebalance itself,
prices to rise: Sheikh Mohammad

DOHA: Minister of State for Cabinet Affairs and Acting Minister of Electricity and Water Sheikh Mohammad Al-Abdullah
Al-Sabah attends the sixth Asian Energy Ministerial Round-Table. — KUNA

Khaled Al-Duwaisan

OPEC’s oil supplies
hit 31.68m bpd 
in September

KUWAIT: OPEC’s daily oil supplies went up from 31.57
million barrels per day in last August to 31.68 million
b/d in following month, said the Diplomatic Center for
Strategic Studies in its economic report on Sunday. The
global oil cartel enhanced its output by 1.5 million b/d
since last November to ensure that the market is well-
supplied, the report, noted.

This reflects a turn in OPEC’s policy which used to cut
down its output in order to boost prices, thus bringing
down the prices by almost a half to $48 pb over the last
year. However, the continued decline of the output of
the US oil rigs could help boost the prices even slightly,
the report said, citing recent reports that the number of
operating oil rigs in the US went down from 1,609 in
October, 2014, to just 614 in last month.

Russia, the world’s largest oil producer, has stated
desire to discuss the oil prices with OPEC, which could
contribute to the upward slant of the prices in the short
run. In November, 2014, Russia refused to cooperate
with OPEC and cut its output quota in order to boost
the prices. In September, 2015, Russia’s daily output has
hit 10.74 million barrels - a record high since the disso-
lution of the Soviet Union, despite the fact that the
prices hit a low record in six and a half years.

Though the number of operating US oil rigs declined,
the country’s production grew from 9.3 million bpd in
June, 2015, to 9.4 million bpd in the following month,
according to figures for the Energy Information
Administration (EIA).

Nevertheless, this level of US oil output is less than
the 9.6 million bpd, registered in April, 2015 - an all-time
record high since early 1970s. As the US output contin-
ues to increase, the OPEC member states are vying for
larger shares from the East Asian markets.

Saudi Arabia reduced the prices of its oil exports
after similar steps announced in last September by oth-
er OPEC members from the Gulf region, according to
the report. Iran and Iraq and other Middle East coun-
tries cut down their official oil prices by margins larger
that Saudi Arabia’s, it added. -— KUNA

Health Ministry
to hold pediatric

conf Nov 12
KUWAIT: The Ministry of Health announced yesterday that
it will host an international pediatric conference on
November 12. Chairperson of the conference and head of
pediatric department at Al-Sabah hospital Dr Eman Al-
Enaizi said that conference will include workshops and
meetings aimed at developing this branch of medicine.
Various ailments affecting children will be addressed dur-
ing the conference, said the official, adding that the three-
day event will be attended by medical experts and physi-
cians from Kuwait, Canada, the US, Germany, Switzerland,
Saudi Arabia, and the UAE. — KUNA

KOC to host oil, 
gas flow measurement 

conference
KUWAIT: Kuwait Oil Company (KOC) will host the second Flow
Measurement Technology for Oil and Gas Conference from 16-
18 November, with the participation of regional and interna-
tional companies. The conference will focus on applying the
recent technologies in oil and gas management, showcase the
experience of top companies in the field and recent measure-
ment products, KOC’s Deputy CEO of West Kuwait Hassan Al-
Bunayyan said in a statement yesterday. Head of the confer-
ence’s technical committee Rashid Al-Murri noted the impor-
tance of measurement in oil and gas industries, adding that
Kuwait is hosting the international annual event for a second
time in a row, representing the Middle East region. — KUNA

Kuwaitis win awards 
for good leadership
DUBAI: Kuwaiti leaders from the public and private sectors
were honored for successes in administrative and business.
Abdulkarim Taqi Abdulkarim, Kuwait Public Authority for
Industry’s assistant deputy general director for administrative
and financial affairs, was honored by Tatweej Academy, during
a ceremony held late on Sunday, the award for the best leader
in distinguished sectors in Kuwait. He was also awarded a gold
medal for distinguished accomplishments.

Tareq Mohammad Al-Osaimi, in charge of information net-
works at Kuwait Credit Bank, was awarded a gold medal for
wise leadership at the Arab level. Kuwait’s Viva telecom was
granted the golden award for distinctive achievements in e-
commerce at the Arab level. Speaking after the ceremony,
Abdulkarim said he won the awards due to team work’s
efforts, also granting them to the Kuwaiti leadership. — KUNA


