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DUBAI: Airbus is studying whether there is
demand for a larger member of its A350 jet family
and expects to make up its mind within a couple of
months, its sales chief said yesterday.

The European planemaker is not yet offering a
specific design to airlines, but anything that it does
decide to build would leapfrog Boeing’s 777X, he
said, referring to a new 406-seat version of the US
company’s 777 wide-body series. Airbus’s largest
twin-engined jet is the 369-seat A350-100, which
competes partly with the 365-seat Boeing 777-
300ER. Asked about speculation that Airbus could

build a larger version of the A350, sales chief John
Leahy told Reuters, “We don’t know yet. If I had to
bet, the larger part of the market will stay around
the A350-1000 or 777-300ER size category.

“I think in the next couple of months we will
know if we want to do something.” Speaking to
Reuters on Sunday, Airbus planemaking chief exec-
utive Fabrice Bregier did not rule out expanding the
A350 family, but said this was not an immediate pri-
ority. In a sign that any new plane would need to be
carefully marketed so as to avoid upstaging the
existing A350-1000, Leahy denied that the potential

new plane would be called the A350-1100.
“There is nothing called the A350-1100 and I

wouldn’t call anything the 1100,” he said.
Boeing launched its 777X with record orders at

the last Dubai Airshow in 2013. The move was wide-
ly seen as clipping the wings of the A350, which
was designed partly to erode a monopoly enjoyed
by the 777-300ER at the top end of the lucrative
wide-body market.

Industry sources have said Airbus is studying a
counter-move to expand its new A350 family with
over 400 seats and power it with the next genera-

tion of Rolls-Royce engines. Leahy said any new
plane would be more than a simple effort to plug
the gap with the 777X. “It would be sitting right on
top of them with similar range and payload and
substantially lower seat-mile costs. But before put-
ting our resources into that, we have got to deter-
mine if that is a big enough market.” “If the market
(for) 40-50 more seats is large enough, we don’t
necessarily want to give that whole thing to
Boeing.” He said any new plane would have “dou-
ble-digit better” operating costs per seat than
Boeing’s in percentage terms. — Reuters

Airbus to decide soon if market needs new A350 variant

DUBAI: Men look at an US-made Archangel intelligence, surveillance and reconnaissance plane displayed at the Dubai Airshow yesterday in the
Gulf Emirate. — AFP 

DUBAI: Dubai’s Emirates airlines yesterday said
it signed a $16 billion service contract with GE’s
aviation unit for engines powering the airline’s
777x fleet.

The contract will include maintenance, repair
and overhaul (MRO) of the GE9X engines that
will power the airline’s fleet of 150 Boeing 777X
aircraft over a period of 12 years, it said in a
statement.

Emirates last year placed a record $76 billion
order for 150 Boeing 777X twin-engine aircraft,
powered by GE’s new GE9X engine - the only
engine available for the 777x wide-body aircraft
- valued at $16 billion at list price for 300 units.
Emirates said it also signed a second services
contract with GE Aviation for its existing 777
fleet for further 12 years, valued at $36 million.

Emirates National Oil Co Ltd (ENOC) yester-
day announced the completion of a new jet fuel
pipeline from its storage terminals to Dubai
International Airport (DXB) to cope with an
expected increase in demand. The $250 million
project will be able to pump 850 cubic metres of
jet fuel per hour to the airport, which is 55 per-
cent of its total demand, the Dubai government-
owned company said in a statement at the
Dubai Airshow.

ENOC also plans to extend the pipeline to
Dubai’s second hub, Al Maktoum International
Airport (DWC), CEO Saif Al Falasi said.

Dubai International Airport carried more than
70 million international passengers last year,
more than any other airport, and has continued
to grow this year. With the primary airport near-
ing capacity, Dubai is encouraging airlines to
expand into Al Maktoum International, a sprawl-
ing facility outside the city that currently serves
just five airlines, despite a projected capacity
above 200 million passengers a year.

Zaid Al Qufaidi, Managing Director of ENOC
Marketing, said the new pipeline project was
expected to meet growing demand from both
airports until the mid-2030s. “We are on the cusp
of a steep growth trajectory as airlines around
the world take advantage of the depressed fuel
market,” he said, referring to a slump in oil prices
since mid-2014. 

The United Arab Emirates (UAE) has bought
two Bombardier Global 6000 jets with surveil-
lance equipment from Sweden’s SAAB in a deal
worth $1.27 billion, a defence ministry official
said yesterday.

Major General Abdullah al-Hashimi, the min-
istry’s executive director of strategic analysis,
said UAE was also in talks about upgrading the
radar systems of two older SAAB turboprop
planes and would decide whether to proceed
within two years. “The two radars will be close
and similar to each other,” Hashimi said at the
Dubai Airshow, referring to the new system and
the planned systems upgrade of its two Saab
340s, a twin-engine turboprop aircraft.

Saab will deliver the new airborne surveil-
lance system based on “Saab Erieye”, which is a
high-performance, long-range airborne early
warning and control radar system.

It will use Canadian planemaker Bombardier’s
Global 6000, a long-range and large cabin busi-
ness jet. Hakan Buskhe, president and chief
executive of SAAB, said the company was “heavi-
ly invested” in the Middle East.

“Surveillance overall is extremely important
here, the market potential is huge,” he said at the
Airshow. Buskhe declined to comment on
whether SAAB had seen any impact on demand
from increased conflict in the Gulf or falling oil
prices.

“We try to be extremely affordable, but can’t
speculate on impact from oil prices,” he said.

Conflicts in Iraq, Syria and Yemen have
increased demand for surveillance and for bor-
der security. Weapon makers are looking for
opportunities to meet that demand by equip-
ping manned and unmanned sensors for securi-
ty and surveillance. — Reuters

Emirates signs $16bn engine 
deal with GE for 777x fleet
Dubai airports get more jet fuel with new ENOC pipeline 

DUBAI: Visitors look at an Emirates airline’s Airbus A380 displayed at the Dubai Airshow yester-
day. — AFP 

DUBAI: India’s Jet Airways injected life
yesterday into the Dubai Airshow, con-
firming an order for 75 Boeing 737 planes
worth $8.25 billion at list price. The order,
already listed on Boeing’s books under an
undisclosed client, was the sole large deal
for plane purchases to be announced
since the show opened Sunday.

Little was expected in terms of sales of
new planes at the biennial show, as Gulf
carriers —- the usual big spenders, already
have long lists of orders. Organisers say
the last edition of Dubai Airshow generat-
ed business of up to $200 billion (185 bil-
lion euros), with orders for planes in the
first few hours alone topping $162.6 bil-
lion, beating the show’s previous record of
$155 billion set in 2007.

Jet Airways’ order, “previously attrib-
uted to an unidentified customer,
includes conversions of 25 Next-
Generation 737s to 737 MAX 8s, as well as
options and purchase rights for an addi-
tional 50 aircraft”, Boeing said in a state-
ment released at a joint press conference.

“The announcement marks the largest
order in Jet Airways’ history and supports
the airline’s replacement strategy,” the
statement said. The Boeing 737 MAX 8
plane costs $110 million at list price,
bringing the total value of the deal to an
estimated $8.25 billion.

The carrier, partly owned by Etihad
Airways, has a fleet of 115 aircraft. “This
order is an endorsement of our confi-
dence in the long-term prospects of the
Indian aviation sector, which reflects the
positive forecast for the country’s econo-
my, and offers tremendous potential for
growth and development,” said Natesh
Goyal, chairman of Jet Airways.

The single-aisle being developed by
the US manufacturer is touted as being
more cost effective than its competitors.
Meanwhile, Dubai’s Emirates airline, which
implied it would not be placing major
orders for planes, yesterday announced
maintenance contracts with GE Aviation

of the United States. The first is a $16-bil-
lion contract with GE Aviation for its fleet
of 150 Boeing 777s. The contract covers
“the maintenance, repair and overhaul
(MRO) of the GE9X engines that will pow-
er the airline’s fleet... over a period of 12
years”, it said in a statement, adding that it
was Emirates’ largest contract of its kind.

Emirates in 2013 signed a $76-billion
contract for the 150 Boeing 777X twin-
engine aircraft, powered by GE’s new
GE9X engine, in what was the single
largest order by value in the history of US
commercial aviation. The second contract
is also a 12-year deal with GE Aviation
worth $36-million for maintenance and
inventory support for various avionics,
electrical power and mechanical systems
on all its Boeing 777s in service and the 44
more on order. Emirates chief Sheikh
Ahmed bin Saeed Al-Maktoum told AFP
Sunday that Dubai’s national carrier made
many orders at the last edition of the
show in 2013, implying no major deals
should be expected.

Military spending 
The United Arab Emirates (UAE), howev-

er, opened its coffers for military spending,
signing a $1.27-billion deal with the
Swedish defence giant Saab, including the
purchase of two surveillance planes and
upgrading two others. The two new aircraft
are Global 6000 surveillance planes, while
the old planes to be upgraded are part of
the UAE’s fleet of Saab 340s, Major General
Abdullah al-Hashimi told reporters.

The date of delivery has not been
finalised, but could be within two years,
he said. The purchase “supports surveil-
lance capabilities” of the Gulf nation’s air
force, he said. The UAE has been part of
the US-led coalition bombing militants of
the Islamic State jihadist group in Iraq
and Syria. It has also played a key role in
the Saudi-led coalition that launched a
military campaign in March against Iran-
backed rebels in Yemen. — AFP

Jet Airways in major 
Dubai Airshow buy

AHMEDABAD: An Indian Jet Airways flight takes off from Sardar Vallabhbhai Patel
International Airport in Ahmedabad. India’s Jet Airways confirmed yesterday for 75
Boeing 737 planes previously listed on the US manufacturer’s book under undis-
closed client. — AFP 

LONDON: Egyptian debt-insurance
costs surged to 18-month highs yester-
day and dollar bond prices fell sharply
as investors priced in the damage done
to the country’s vital tourism industry
by a Russian plane crash in Sinai that
killed 224 people. Investigators are “90
percent sure” a noise heard in the final
second of a cockpit recording was an
explosion caused by a bomb, a mem-
ber of the investigation team told
Reuters on Sunday.

The British, German and Russian
governments are evacuating their
nationals from the country, a huge
blow to tourism around the Red Sea
resort of Sharm Al-Sheikh, one of the
Egyptian economy’s few bright spots.

Five-year Egyptian credit default
swaps traded at 383 basis points, up 12
bps from the previous close - the high-
est since April 2014. Tourism directly
comprises 6 percent and indirectly 12
to 13 percent of Egypt’s economy. It
had just started to recover after politi-
cal turmoil sparked by the 2011 Arab
Spring uprisings.

“The resulting loss in foreign curren-
cy revenues will place the country’s
external position under added pres-
sure and means that a further devalua-
tion of the pound is looking increas-
ingly likely,” Jason Tuvey, Middle East
economist at Capital economics told

clients. Tourist arrivals in Tunisia
slumped 40 percent after the beach-
front massacre of tourists earlier this
year, Tuvey noted.  A similar decline in
Egypt could see export revenues - the
category under which tourism receipts
are counted - falling $3.5 billion, or 1.3
percent of GDP, in the coming year, he
said. Egypt allowed the pound to
depreciate on Oct. 23 to 7.83 per dollar
from 7.73, a move that was needed to
preserve dwindling reserves. But the
currency is changing hands in the par-
allel market around 8.5 per dollar.

Hard currency reserves have dwin-
dled to just over $16 billion, enough to
cover just three months of imports.
The dollar rose 1.6 percent against the
pound in the six-month NDF market,
putting the exchange rate at 9.55 .
One-year NDFs quoted the pound at
10.5 per dollar, a move of 5 percent.

Egyptian dollar bonds also fell, with
the 2020 and 2025 issues down around
one cent on the day . Five- and 10-year
treasuries were little changed at a local
auction, however. The country is
unlikely to default, since it can proba-
bly still count on Gulf allies such as Abu
Dhabi and Kuwait for support, even if
these countries are suffering the
effects of lower oil prices. Cairo stocks
lost 2.8 percent, adding to Sunday’s 2.6
percent fall. — Reuters

Egypt’s CDS, bond 
markets price in risk

from tourism hit

DOHA: Qatar must urgently consider reforms
to its subsidy and tax systems, a senior official
said yesterday in a fresh sign that the rich Gulf
energy exporting states may make radical
changes to cope with low oil and gas prices.
Saleh Mohammed Al-Nabit, Qatar’s Minister of
Development Planning and Statistics, said in a
speech that pressure on state finances meant
the government had to be more disciplined in
spending on all programs and projects.

“It has also become an urgent need to con-
sider issues such as the rationalisation of sup-
port and providing it to target groups, devel-
opment of the tax system, and supporting the
revenue side of the budget,” Nabit said.

Fuel and food subsidies are part of a lavish
social welfare system. Nabit’s remarks sug-

gested subsidies might in future be provided
to a smaller group of people, perhaps only
Qatari citizens or lower-income people rather
than the entire population, which includes
many foreign workers.

Nabit did not elaborate on possible tax
reforms. Among other measures, Qatar has
been discussing with neighboring countries
the introduction of a regional value-added
tax. Qatar, the world’s biggest liquefied natu-
ral gas exporter, is one of the Gulf ’s richest
countries and is in no financial danger. But the
value of its energy exports has almost halved
this year. In a report in June, the ministry pre-
dicted the government would next year run
its first budget deficit in 15 years, of about 4.9
percent of gross domestic product. But

Qatar’s emir said last week that the state
budget for 2016 would avoid a big deficit,
which implied that spending may become
more conservative than originally planned.
Nabit said yesterday that despite lower ener-
gy prices, the government would press ahead
with tens of billions of dollars  worth of infra-
structure and social welfare projects.

But he acknowledged that some projects
might be delayed because of logistical difficul-
ties, supply bottlenecks and high costs.
International Monetary Fund chief Christine
Lagarde visited Doha on Sunday as part of a tour
of the Gulf Arab oil states, during which she is
urging them to make tax and spending reforms.
On Sunday, she said a regional value-added tax
should not be delayed further. — Reuters

Qatar must urgently consider 
subsidy reforms: Minister


