
WASHINGTON: The US economy grew at a slightly
faster rate in the summer than previously reported,
mainly because businesses restocked their goods at a
stronger pace than first thought.

The overall economy, as measured by the gross
domestic product, grew at an annual rate of 2.1 per-
cent in the July-September period, the Commerce
Department reported yesterday. It previously estimat-
ed growth of 1.5 percent. Even with the revision, eco-
nomic growth slowed sharply from a 3.9 percent gain
in the second quarter. The economy then was
rebounding from a harsh winter that had sapped first
quarter growth to a barely discernible 0.6 percent
pace. The latest numbers, however, should give the
Federal Reserve confidence as it considers an interest
rate hike at its next meeting in December. A healthy
labor market and falling gas prices are expected to
fuel consumer spending, pushing GDP growth in the
current quarter to 2.5 percent or better, economists
forecast.

“Domestic demand in the US economy remains
very solid, something that will surely give comfort to
the Fed as it ponders its next move,” said Robert
Kavcic, senior economist at BMO Capital Markets.

A slowdown in stockpiling trimmed growth by 0.6
percentage point in the third quarter. But that was an
improvement from the government’s first estimate a
month ago that reduced inventory stockpiling had cut
growth by 1.4 percentage points. The government will
make one final estimate of GDP in the summer next
month. While the revision in inventories helped third
quarter growth, this improvement was offset some-
what by slightly slower growth in consumer spending,
which grew at a 3 percent annual rate in the summer.
The revision reflected in part weaker spending on cell-
phones than initially estimated.

The trade deficit was a bigger drag than initially
estimated, trimming growth by 0.2 percentage point,
as exports grew by just 0.9 percent in the quarter,
down from a 1.9 percent initial estimate. American
exports have been held back this year by weakness
overseas and a rising value of the dollar, which make

US goods less competitive on foreign markets.
Business investment slowed to 3.4 percent growth

rate in the third quarter, down from 5.2 percent in the
second quarter as the category that covers oil and gas
exploration plunged at an annual rate of 47.1 percent.
This sector has been hurt by the sharp fall in energy
prices which has trigged big cutbacks at energy com-
panies. Residential investment grew at a 7.3 percent
rate in the third quarter, down slightly from the 9.2
percent second quarter gain. Government spending
grew at a 1.7 percent rate as strength in state and local
spending offset a big drop in defense spending.

While overall GDP growth is expected to accelerate
slightly to around 2.5 percent for the year, economists
are forecasting that 2015 will be another year of only
modest economic growth.

The expectation of stronger consumer spending in
the fourth quarter reflects the solid job gains year. The
government reported that employers created 271,000

jobs in October, and the unemployment rate fell to a
seven-year low of 5 percent. That strong jobs perform-
ance has raised expectations that the Federal Reserve
will raise interest rates at its next meeting on Dec. 15-
16. It has kept its benchmark rate at a record low near
zero for seven years. In a letter released by the Fed on
Monday, Chair Janet Yellen repeated assurances that
when the Fed does begin raising rates, it is likely to do
so at a gradual pace to avoid the costly mistakes other
nations have made in trying to raise rates too quickly
and harming economic growth. “Other countries paid
a heavy price for being forced to reverse course,” Yellen
said in a letter to consumer advocate Ralph Nader.
“Japan, where interest rates have remained near zero
for most of the past 25 years, serves as a cautionary
tale.” Many private economists are looking for a small
quarter-point rate hike at the December and expect
that to be followed by four more quarter-point hikes
at every other Fed meeting next year. — AP

BUDAPEST:  Hungary’s central bank said
yesterday it had bought a 68.8 percent
stake in the Budapest Stock Exchange, an
intervention into financial markets it said
was designed to help companies obtain
capital and aid growth. The stake came
from Austria’s CEESEG AG and
Osterreichische Kontrollbank AG. “The
number of new issuances and turnover
have fallen to such a degree that today the
capital market no longer fulfils its role,
thus, intervention by the state became
unavoidable,” the central bank said in a
statement.

National Bank of Hungary, under chair-
man Gyorgy Matolcsy, a close ally of con-
servative Prime Minister Viktor Orban, has
unveiled  a number of programs in recent
years to aid Orban’s pro-growth policies.
The bank said in a statement it bought the
stake at 3,550 forints per share, or 13.2 bil-
lion forints ($45 million) altogether, boost-
ing its stake to 75.8 percent.

The central bank expects to close the
transaction in the middle of December,
pending competition authority approval.
“The fundamental economic role of the
Budapest Stock Exchange is to provide the
domestic enterprises with an opportunity
to raise capital,” the central bank said.

“In recent years the domestic capital
market has fulfilled this role as a member
of CEESEG, the regional stock exchange
alliance, to a lesser and lesser degree,” it
said.

The central bank said it would imple-
ment a number of reforms to provide
incentives to issuers and investors on the
stock market. Vice Governor Marton Nagy
said the bank would draft a detailed strate-
gy for the stock market by early 2016 with
a goal of boosting the capital market and
added that the (bank) might exit as an
owner once the bourse fulfils its role.

“We would like to avoid either the credit
market or the capital market dominating,”
Nagy said. “Diversification is what we
desire, when there are problems on one
market the other is easily accessible.” He
said the Budapest Stock Exchange itself
might be listed on the exchange, but did
not say when that was likely, adding that
first the capital market needed to be devel-
oped significantly.

“Both in the eurozone and in America
the central banks can aid economic growth
and cleanse the market by purchasing cer-
tain capital market products, but to be able
to do that we need a functioning capital
market first,” he said. — Reuters 
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KUALA LUMPUR: The Middle Eastern retail major
Lulu Group is in the final stages of starting its opera-
tions in Malaysia with the 1st hypermarket slated to
open in February 2016 in Kuala Lumpur city (Jalan
Munshi Abdullah).

Elaborating the group’s plan during the official
luncheon hosted by the Malaysian Prime Minister
Najib Abdul Razak in honour of Prime Minister
Narendra Modi in Kuala Lumpur yesterday, Yusuffali
MA, Chairman and Managing Director of Lulu Group
said,   “we plan to initially invest RM 1.3 billion (US$300
million) in rolling out 10 hypermarkets in the next 2
years and gradually expand to all parts of Malaysia.
Today the whole world knows about Malaysia’s eco-
nomic stability, investor friendly approach, liberalized
policies and world-class infrastructure and we are con-
fident about our success here”.

Lulu which currently operates 118 Hypermarkets

and Shopping Malls in the Middle East and India is
known for its world-class shopping experience, high-
est quality products, competitive prices and excellent
customer service.  As per the Deloitte worldwide rank-
ing Lulu is among the top 10 fastest growing retailer in
the world.

“Our hypermarkets encompass both supermarket
& department store formats and we intend to bring a
whole new world of shopping to the residents of
Malaysia. Globally, we employ more than 35000 peo-
ple from different nations and our projects here will
provide 5000 employment to Malaysians. To better
equip Malaysian citizens employed by us, we will train
them in all our Hypermarkets here and will also take
them to our other outlets in the Middle East,” Yusuffali
said. 

During the Malaysian Prime Minister’s visit to UAE
last year, the premier had personally visited Lulu

Hypermarket in Abu Dhabi and had shown much
appreciation for store quality,  product range and
especially the various Malaysian products being sold
there. Lulu is also one of the biggest importers of
Malaysian agricultural products and non-food prod-
ucts to the Middle East.

Agreements have already been finalized with
prominent retail developers such as Greenhill
Resources Sdn Bhd (Setia City Mall), KLIA Properties
(for their new project in Bangi), PNB Commerce
(Perling Mall in Johar Baru) and other hypermarkets
will come up in Kalandhan Kotabaru, Shaa Aalam,
Ippoh, Malaka, Penang and Kuala Tringanu. “Works of
other Hypermarkets have already started with some
having completed 60 percent and some others 70 per-
cent” he added. Discussions are also progressing with
Federal Land Development Authority of Malaysia (FEL-
DA) for projects in other parts of the country.

WASHINGTON: US home prices rose in September
from a year earlier at the fastest pace in 13 months
as a lack of houses for sale has forced buyers to bid
up available properties. The Standard &
Poor ’s/Case-Shiller 20-city home price index,
released yesterday, increased 5.5 percent in
September compared with a year ago, the largest
annual gain since August 2014.

Steady job gains and low mortgage rates have
propelled a solid rebound in home sales, which are
on track to reach the highest level since 2007. The
unemployment rate fell to 5 percent in October as
employers added the most jobs since December.
Borrowing costs have ticked up but remain below 4
percent, a low level historically.

San Francisco reported the largest annual home

price increase, at 11.2 percent, followed by Denver
at 10.9 percent. Portland had the third largest gain,
at 10.1 percent. Sales of existing homes, while
improving, have been volatile this year. They
slipped in October after a healthy jump the previ-
ous month, according to the National Association
of Realtors.

Overall, home sales have increased 3.9 percent
in the past 12 months. At the same time, the num-
ber of available homes has fallen 4.5 percent. That
squeeze has pushed up prices. The typical home
sold for $219,600 last month, up nearly 6 percent
from a year ago, the Realtors group said Monday.
That is the highest median price for the month of
October since October 2005, at the height of the
housing bubble.

Home prices are rising at more than double the
pace of inflation and much faster than wages, pric-
ing many Americans out of the housing market.
That has also pushed up rents as Americans increas-
ingly stay in apartments. Still, home prices are rising
at a much slower pace than the double-digit gains
seen in most of 2013. David Blitzer, chairman of the
S&P Dow Jones Index Committee, said that the
higher prices aren’t out of line with rising rents.
That’s a change from the housing bubble, when
home prices soared much higher than rental costs.

Several factors are likely holding back the supply
of available homes. Many Americans still don’t have
much housing equity and as a result would profit
little from a sale. That may be delaying them from
listing their homes.

In addition, the average rate for a 30-year mort-
gage has picked up in the past three years. It is cur-
rently almost 4 percent, which is still low. But mil-
lions of Americans have refinanced their mortgages
at much lower rates and may be reluctant to trade
up to a new home because doing so would require
taking on a higher mortgage rate.

Developers are also building homes at a histori-
cally modest pace. Construction of single-family
homes dropped 2.4 percent in October compared
to the previous month, the Commerce Department
said last week. The Case-Shiller index covers rough-
ly half of US homes. The index measures prices
compared with those in January 2000 and creates a
three-month moving average. The September fig-
ures are the latest available. — AP

US home prices jump in September

Lulu finalizes plan to start
operations in Malaysia

First hypermarket to open in February 2016

BERLIN: German business morale rose in
November to the highest level since
summer 2014, shrugging off an econom-
ic slowdown in China, the Volkswagen
emissions scandal and the Islamist
attacks in Paris. The unexpectedly strong
business climate reading by Ifo came
after Statistics Office data on Tuesday
showed that rising private consumption
and higher state spending on refugees
more than compensated for weakness in
foreign trade in the third quarter.

“The German economy remains unaf-
fected by growing uncertainty world-
wide. Not even the Paris attacks had a
negative impact on survey data,” the
Munich-based Ifo economic institute
said in a statement. Data from the
Federal Statistics Office earlier showed
strong private consumption and higher
state spending on refugees helped the
economy to grow at a modest, albeit
slower, pace of 0.3 percent in the third
quarter.

Ifo’s business climate index, based on
a monthly survey of some 7,000 firms,
jumped to 109.0 from 108.2 in October.
It was the strongest reading since June
2014 and beat the Reuters consensus
forecast for a reading of 108.2.

A separate index measuring corpo-
rate expectations over a half-year hori-
zon jumped to 104.7, suggesting many
firms believe they can cope with the eco-
nomic headwinds. 

“Neither the VW emissions scandal,
nor the refugee crisis, nor the attacks in
Paris are scratching the mood of German
companies,” DekaBank economist
Andreas Scheuerle said, adding that
German business morale was like a
“teflon-coated pan”.

Ifo economist Klaus Wohlrabe told
Reuters that German consumption con-
tinued to perform well while export
expectations remained positive, adding
that a sub-index for the automotive sec-
tor continued to rise despite the VW
emissions scandal. Nordea Bank econo-

mist Holger Sandte said strong demand
from the United States and Britain
helped German exporters compensate
for weaker sales to China, Russia and
other emerging markets. “German
growth remains robust, the recovery
continues,” Sandte said. 

US BOON
Exports to the United States and

Britain surged in the first three quarters
of this year, helping companies to shrug
off waning demand from China and
Russia.

Fitting into this picture, the VDMA
engineering association said on Monday
the United States displaced China as
Germany’s top export market for
machinery in the first nine months.

Record-high employment, rising
wages and nearly stable prices are
boosting household spending in
Germany while cheaper gasoline is free-
ing up some cash for other purchases.

At the same time, the federal govern-
ment and states are spending billions of
euros on housing a record number of
refugees as well as on integrating them
and finding them jobs.

Higher state spending on refugees
will help boost growth in the coming
quarters also, DekaBank economist
Scheuerle said, noting, however, that
weak investment by German companies
remained a problem for the economy.

Publication of the strong Ifo index fol-
lowed the closely watched ZEW survey
showed last week that morale among
German analysts and investors improved
more than expected in November
despite the attacks in Paris.

In addition, a survey among purchas-
ing managers pointed to accelerating
growth in the private sector in
November. The government expects
strong private consumption and higher
state spending on refugees to drive eco-
nomic growth of 1.7 percent this year
and 1.8 percent next. — Reuters

High German business morale 
defies China woes, VW scandal

KUALA LUMPUR: Prominent businessman Yusuff Ali MA with Prime Minister Narendra Modi and Malaysian Prime Minister Najib Abdul Razak
during the official luncheon hosted by the Malaysian PM in honor of Indian PM in Kuala Lumpur yesterday.

Hungary CB takes 68.8%
of Budapest bourse

US economy grew at 2.1%
rate in third quarter

MIAMI: Pedestrians walk past a Gap store in Miami. The Commerce Department issues the sec-
ond of three estimates on how the US economy performed in the July-September quarter yes-
terday. — AP

ATHENS: A rescuer stands in front of parked ambulances outside the Health
Ministry in Athens yesterday during an anti-austerity protest, to demand
funds to address deficiencies and gaps in the health system. The banners
read ‘national free health system’ and ‘help’. — AFP


