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SHARJAH: Air Arabia has won the presti-
gious World Travel Market 2015 “World
Travel Leaders Award” in recognition of its
leadership of the low-cost aviation sector in
the Middle East. The award was presented
to Air Arabia during a ceremony in London. 

In bestowing the award, the organisers
noted Air Arabia’s significant expansion
over the past twelve months, including
increasing its route network to more than
115 destinations, opening a fifth interna-
tional hub in Amman, Jordan, and becom-
ing the region’s first low-cost carrier (LCC)
to launch direct services to China. Air
Arabia’s profitability, ongoing support of
the region’s tourism sector, and ability to
create skilled jobs were also commended. 

The judges said Air Arabia was “the first

to break the mould and even today still
leads with route innovation and adherence
to the LCC model.”

Adel A. Ali, Group Chief Executive Officer
of Air Arabia, said: “While 2015 has been a
year of major expansion for Air Arabia, we
have never lost sight of our core business
model and LCC principles. Our mission
remains to help people to fly more, and we
are delighted that this work continues to
be recognised by the global aviation indus-
try.”

World Travel Market London brings
together more than 50,000 senior travel
industry professionals, government minis-
ters and international media to discuss the
key issues and trends affecting the indus-
try.

These are the latest in a series of acco-
lades won by Air Arabia this year. The com-
pany was named “Best Low-cost Airline in
the Middle East” at the annual Skytrax
World Airline Awards in France; “Best Low-
Cost Carrier” at the 2015 World Tourism
Forum Awards in Turkey; took home the
“Award for Customer Innovation” at the first
Aviation Achievement Awards; and won
two of the top prizes at the Aviation
Business Awards 2015, being named “Low
Cost Airline of the Year” and “Airline of the
Year - Middle East.”

Air Arabia (PJSC), listed on the Dubai
Financial Market, is the Middle East and
North Africa’s leading low-cost carrier (LCC).
Air Arabia commenced operations in
October 2003 and currently operates a
total fleet of 41 new Airbus A320 aircraft,
serving some 115 routes from five hubs in
the UAE, Morocco, Egypt and Jordan. Air
Arabia is an award-winning airline that
focuses on offering comfort, reliability and
value-for-money air travel. 

DUBAI: Dubai headquartered, Joyalukkas, one
of the world’s leading Jewelry retail chain has
raised a total amount of AED 500 million
through multiple banking arrangements. Part of
this is a USD80 million term loan with a 5 year
tenor. 

At a signing ceremony held in Dubai to con-
firm the deal, Joy Alukkas, Chairman & Managing
Director, Joyalukkas Group said, “The added
funding will help us to take the cost advantage
of the current rate of interest. I also feel this
proves our ‘trust’ quotient amongst banks and
financial institutions. We are glad we have been
maintaining a strong financial position and good
track record amongst everyone who deals with
us. Lastly, we would like to keep very positive
outlook in-spite of the constantly changing mar-
ket dynamics because there is always some form
of opportunity.”

The term loan has been arranged as a club
deal with 3 of UAE’s leading banks including:
Standard Chartered Bank (SCB), Emirates NBD,
Emirates Capital Ltd and Mashreq Bank. Hogan
Lovells acted as the Lenders’ counsel for the
deal. The term loan was signed in the presence
of senior management from the participating
banks, Sunil Kaushal Regional CEO Standard
Chartered Bank, Africa and Middle East; John

Lossifidis, Mashreq Bank’s Executive VP and
Group Head of Corporate and Investment
Banking; and Jonathan Moris, Head of Wholesale
Banking, Emirates NBD.

Sunil Kaushal,  Regional CEO, Standard
Chartered Bank, Africa and Middle East said:
“Standard Chartered is pleased to be a part of
the Joyalukkas’ growth story and this facility is
testament to our strong relationship of over 15
years with the Group. We are committed to offer-
ing innovative financial solutions, catering to our
clients’ diverse financial needs and are confident
the transaction will enhance Joyalukkas’ com-
petitiveness and financial performance in the
market.” Standard Chartered Bank was the
Originating, Structuring and Coordinating bank,
and was also appointed as Facility and Security
Agent for the deal.  

Lossifidis, speaking at the signing ceremony
said: “We are pleased to work together with
Joyalukkas and the other banks to achieve a suc-
cessful close to this important transaction.
Despite the market challenges, this financing
has been arranged to support Joyalukkas with
its expansion strategy, which is testament to the
valuable relationships the Group has cultivated
with its banking partners. 

Speaking on the occasion, Jonathan Morris -

Group Head of Wholesale Banking at Emirates
NBD, said: “We are pleased to participate in this
transaction for Joyalukkas, which is long estab-
lished as one of the most respected brands in
the gold sector. We believe that the loan facility
will serve to further support Joyalukkas’ financial
position and allow the group to capitalize on the
tremendous growth opportunities facing the
company.”

The strategic objective for Joyalukkas to take
up this facility, is the opportunity to refinance
and reduce their borrowing costs based on the
prevailing Libor rates. Joyalukkas Group is the
largest, single-owned jewellery retail chain in
Middle East and India, which has built a strong
reputation world-wide over the last 28 years. The
renowned jewellery retailer is currently spread
across 10 countries with a chain of over 110
showrooms and has a strong professional team
working under the direction of the visionary
entrepreneur Joy Alukkas. 

The globally renowned brand, caters to over
10 million loyal customers and has a workforce
of over 7,000 employees around the world.
Joyalukkas is planning to expand their current
network in Saudi Arabia and Qatar and also pro-
poses to establish their presence in the USA in
the near future.
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KUWAIT: Gulf Bank will be holding its
monthly Salary Account draw and Red
Account draws, simultaneously, today
November 25, 2015 at 13:00pm, live on
Marina FM’s famous Diwaniya show. The
draws will be held under the supervision of
a Ministry of Commerce representative,
where six winners will be announced. 

The bank’s Salary Offer guarantees a
cash prize up to KD150 upon salary transfer
plus a chance to win cash prizes and cars in

monthly, quarterly and annual mega draws. 
Gulf Bank customers who have trans-

ferred their salaries are eligible to be part of
those draws and win many attractive
prizes. The bank’s monthly cash draw will
have six winners, each to  get up to KD
1,500 (First prize is KD 1500, second prize is
KD 1,000, third prize is KD 800, fourth prize
is KD 600, fifth prize is KD 400, sixth prize is

KD 200). Annually, two salary customers
will get the chance to win a cash prize of
KD25, 000 each. 

Both new Red Account or Salary
Account customers who open an account
and transfer their student allowance or
salary will also be eligible to enter the
monthly cash draws for a chance to also
win up to KD 1,500. In addition, 1 lucky
winner will have a chance to win a new
Cadillac SRX 2015 during Gulf Bank’s Mega
Draw taking place on 7 January 2016.  

Through the bank’s red program, cus-
tomers can also watch movies at all Kuwait
National Cinema Company (KNCC) cinemas
during weekends (every Thursday, Friday
and Saturday) for KD 1.750 instead of KD
3.5, which is a 50 percent discount on the
normal price. 

Gulf Bank is the only bank in Kuwait pre-
senting both Salary and Red customers
with these one of a kind offers. For more
information about Gulf Bank’s Salary
account, Red account or any other draws,
visit one of Gulf Bank’s 56 branches, call the
Customer Contact Center on 1805805, or
go online at www.e-gulfbank.com 
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KUWAIT: Ahli United Bank has been recog-
nized as ‘Best Private Bank in the Middle East’
by Global Finance, the leading international
banking and finance publication. In addition
to winning the prestigious regional title, AUB
as well as its associate bank in Oman, Ahli
Bank, were announced the country winners
for Bahrain and Oman respectively, in this
inaugural annual World’s Best Private Banks
Awards by the New-York based publication.  

Global Finance said the world’s top
providers of private banking and wealth
management services were selected based
on entry submissions, market research, input
from industry analysts and executives, and
other users of private banking services. 

“These awards provide an independent
analysis of those firms that offer the deepest
experience, best value and highest level of
customer service within the private banking
realm,” said Joseph Giarraputo, publisher and
editorial director of Global Finance.

This award by Global Finance comes on
the heels of AUB winning the “Private Bank of
the Year -Bahrain” award for the second year
running in the Global Private Banking Awards
2015, a joint ranking by The Banker and PWM
(Professional Wealth Management), two pub-
lications of the London-based Financial Times
Group. 

Prakash Mohan, Group Head, AUB, said:
“We are gratified to see the quality and
strength of our private banking services rec-
ognized by the world’s leading and most
authoritative banking and finance publica-
tions. These distinguished awards bear testi-

mony to our continued and successful efforts
to be our clients’ trusted financial partners,
providing them with world-class expertise,
highly individualized service and tailor-made
solutions which meet their specific objectives
and needs”.   “Our regional footprint means
clients can benefit from our collective expert-
ise, knowledge and resources across MENA
markets while our well-established presence

in the UK opens up a world of opportunities
when it comes to managing and growing
their hard earned wealth”. 

These awards are the latest in a string of
recognitions received by AUB earlier this year,
including: “Best Local Private Bank, Bahrain -
2015” by Euromoney and “Best Bank in
Bahrain, 2015” for the tenth consecutive year
by both Euromoney and Global Finance. 

AUB named Best Private Bank 

in Middle East by Global Finance

WASHINGTON: Americans have benefited
from the Federal Reserve’s near-zero interest
rate policy, despite its negative impact on
savers, Chair Janet Yellen said in a letter
Monday to consumer advocate Ralph Nader.
In response to a letter from Nader decrying
the plight of savers who are suffering from
years of exceptionally low interest rates, Yellen
noted that Americans would have been worse
off if the Fed had not taken drastic action to
counter the severe financial crisis in 2007 and
2008 and the ensuing recession.

“Americans generally have benefited, most
particularly lower- and middle-income people
affected disproportionately during the down-
turn,” Yellen wrote.

By pegging the benchmark federal funds
rate between zero and 0.25 percent point in
December 2008, the Fed lowered borrowing
costs for millions of American families and
businesses, in turn supporting the housing
market and job growth, she argued. “We all
hope and expect that the economy will con-
tinue to expand, that the jobs market will con-
tinue to make progress, and that inflation will
move toward our two percent price stability
objective,” Yellen wrote.

“If that is the case, my colleagues and I
have indicated it will be appropriate to begin
to normalize interest rates.” The markets
expect the central bank to announce the rate

liftoff on December 16, capping a two-day
meeting of the policy-setting Federal Open
Market Committee.

Justifying keeping rates near zero for
almost seven years, Yellen said:  “Would savers
have been better off if the Federal Reserve
had not acted as forcefully as it did and had
maintained a higher level of short-term inter-
est rates, including rates paid to savers? I don’t
believe so.

“Unemployment would have risen to even
higher levels, home prices would have col-
lapsed further, even more businesses and
individuals would have faced bankruptcy and
foreclosure, and the stock market would not
have recovered.” In an open letter to Yellen
posted online October 30 by The Huffington
Post, Nader said he was writing as one of mil-
lions of “frustrated” Americans who are get-
ting near zero percent on their traditional
bank savings and money market accounts.

“We want to know why the Federal Reserve,
funded and heavily run by the banks, is keep-
ing interest rates so low that we receive virtual-
ly no income for our hard-earned savings while
the Fed lets the big banks borrow money for
virtually no interest,” Nader wrote. In her
response, Yellen acknowledged the frustration
of savers caused by their very low returns,
which have “caused hardship for some of them,
particularly seniors on fixed incomes.”— AFP
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SHANGHAI: China is proposing a financial firm
to fund projects in central and eastern Europe,
Premier Li Keqiang said yesterday, extending
the Asian giant’s global reach as it flexes its eco-
nomic muscles. Beijing scored a major diplo-
matic success earlier this year when it set up the
Asian Infrastructure Investment Bank, with key
European countries signing up over objections
from Washington.

Shanghai is also home to a new multilateral
bank dedicated to the emerging BRICS coun-
tries of Brazil, Russia, India, China and South
Africa, which is expected to go into operation
soon. Li told officials from 16 central and east-
ern European countries gathered for a regional
summit in nearby Suzhou that Beijing was
“ready to work with all parties to explore the
possibility of setting up a 16+1 financial compa-
ny to support cooperation”.

Li dangled the offer of cheap Chinese funds

from both the government and commercial
banks to the area, which has lagged behind
more prosperous nations in the western part of
the continent. “We can provide financing for
central and eastern European countries in line
with your needs,” state television showed him
saying. “As long as these projects use Chinese
products and Chinese equipment, China is will-
ing to provide low-cost financing support.”

The country’s biggest lender Industrial and
Commercial Bank of China and the government
policy-directed China Export Import Bank,
which serves as an export credit agency, would
spearhead efforts to boost lending, Li said. But
he played down the possibility of competition
with other multilateral organizations, such as
the European Bank for Reconstruction and
Development, saying Chinese financial institu-
tions were encouraged to “strengthen
exchanges and cooperation”. —AFP

China proposes firm to 
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LONDON:  Bank of England Governor
Mark Carney said he did not know when
British interest rates should start to rise,
once again sounding vaguer than before
about when the BoE might begin easing
the economy off record-low borrowing
costs.

“The question in my mind is when is
the appropriate time for interest rates to
increase, and that is strongly consistent
with the strength of the domestic econo-
my,” Carney told members of Britain’s par-
liament yesterday.

The BoE surprised many investors earli-
er this month when it showed no sign that
it was gearing up for an increase in inter-
est rates, saying Britain’s near-zero infla-
tion would pick up only slowly even if
rates stay on hold throughout next year.

Carney said then that the Bank would
raise rates when the time was right. Before
that, he had said a decision on whether to
raise rates would come into sharper focus
around the end of this year.  But that was
before the deepening of the slowdown in
the global economy which has kept most
BoE rate-setters on the fence.

The cautious tone of the BoE has con-
trasted with the clearer message from the

Federal Reserve that a first US rate rise is
likely to come next month. Carney has
struggled previously with his attempts to
give a clear steer on when rates might go
up. His guidance was first knocked off
course by a surprise plunge in Britain’s
unemployment rate and then by the
slump in global oil prices.

Britain’s economy grew faster than any
other big developed nation last year and
will be among the top performers in 2015.
But wage growth remains below pre-crisis
levels and the latest inflation data showed
prices fell in the 12 months to October.

Only one of the BoE’s nine monetary
policymakers has voted for a rate hike in
recent months.

Financial markets have been betting on
a first BoE rate hike only in early 2017,
although most economists expect the
Bank to move well before then, probably
in the first half of 2016.

In his comments to lawmakers yester-
day, Carney showed he still expected bor-
rowing costs to rise eventually, saying the
economy would increasingly require a
higher level of neutral rates as it recov-
ered from the financial crisis. “I do think
that the real equilibrium interest rate in

the United Kingdom has turned positive
and as some of the headwinds ... reduce. It
will in most likelihood continue to rise,” he
said.

But Carney also said productivity was
more likely to exceed than undershoot
the BoE’s latest forecasts, reducing the
pressure on inflation, a view shared by rel-
atively dovish Monetary Policy Committee
member Gertjan Vlieghe.

Sterling fell earlier yesterday after the
BoE’s chief economist Andy Haldane said
he saw more downside risks to growth
and inflation than reflected in the Bank’s
latest economic outlook, and he reiterat-
ed his  view that the BoE’s next move
might be a rate cut.

“I see the balance of risks around UK
GDP growth and inf lat ion as  skewed
materially to the downside, more so than
embodied in the November 2015 Inflation
Report,” Haldane said in an annual state-
ment to parliament’s Treasury Committee.

The only policymaker yesterday who
sounded close to raising rates was Kristin
Forbes, who restated her view that rates
would need to rise “sooner rather than lat-
er” though labour market pressures were
not yet strong enough. — Reuters

BoE says rate hike timing is still a question


