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BERLIN: Volkswagen’s new boss said yesterday
the auto giant would need more than a year to
fix all its pollution-cheating cars, as the compa-
ny suspended four employees suspected of
being behind the global deception.

Matthias Mueller, who took over the driver’s
seat at VW at the height of the crisis, said he
did not believe top management could have
been aware of the scam which threatens to
cost the company billions in vehicle overhauls
and fines.

The world’s biggest carmaker by sales has
launched investigations into who was behind
the scam involving over 11 million diesel cars
which were equipped with software that
switches the engine to a low-emissions mode
during tests.

The so-called defeat devices then turn off
pollution controls when the vehicle is on the
road, allowing it to spew out harmful levels of
toxic gases. The shock revelations have wiped
more than 40 percent off Volkswagen’s market
capitalisation, but the direct and indirect costs
are still incalculable as the company risks fines
in several countries and possible damages
from customers’ lawsuits.

As Volkswagen faced a deadline yesterday
to submit to German authorities its plans and
timetable to fix the vehicles, Mueller told the
Frankfurter Allgemeine Zeitung daily that once
the proposals are accepted, “we will order the
parts” to fix the affected vehicles.

“If all goes as expected, we can start the
repairs in January. By end 2016, all the cars
should be in order,” he said in an interview. The
former Porsche chief added that “four people,
including three responsible directors on differ-
ent levels of the development of Volkswagen
engines,” had been suspended over the decep-
tion, adding that “others were already on par-
tial retirement”. 

German press have named Audi’s develop-
ment chief Ulrich Hackenberg as among those
suspended, although Volkswagen would not
confirm the information.

‘Complex process’
Mueller said he did not believe that the man-

agement team of Martin Winterkorn, who was
forced to quit as chief executive at the height of
the scandal, could have been aware of the scam.

“Do you really think that a boss would have
the time to be concerned about the details of
engine software?” he said. The development of
an engine is “a complex process that involves
interaction between programmers, engine and
gear box developers and those who deal with
measurements for official tests,” he said, adding
that these are tasks in which “a director is not
directly involved”.

Volkswagen has said that the 6.5 billion euros
($7.3 billion) it set aside in the third quarter was
only the estimated sum to cover repairs of
affected vehicles.

Mueller outlined the complexity of the
repairs, saying: “We need not just three solu-
tions, but thousands.” This is because there are
different models of cars involved, with different
types of gear boxes or country-specific designs.

Most of the vehicles affected would only
need a “software update in the local workshop”,
said Mueller. “Others need new pumps and cat-
alytic converters,” he said.

And fitting in catalytic converters, for
instance, could in turn require a complete recon-
figuration of the engine, he noted, adding that
these works would be “of course carried out free
of charge”. 

‘Our cars are safe’ 
To meet the billions of euros in financial out-

lays, Mueller said the group would embark on a
huge cost-cutting programme and review sever-
al projects. Germany’s football world would not
be spared, as Volkswagen owns the VfL
Wolfsburg club and has investments in 17 pro-
fessional clubs.

VW needs every cent as in the United States
alone it faces up to $18 billion in fines from the
Environmental Protection Agency, plus potential
payouts from class action lawsuits and penalties

from other regulators. Asked about the looming
fines, Mueller noted however: “Think about this:
no-one died from this, our cars were and are
safe.”

In what could be comforting to the group’s
600,000 staff at 100 plants worldwide, Mueller
said orders had not slumped despite the scan-
dal.  “We are seeing as much demand as ever
from customers, which gives us courage,” he
said. “If the situation changes, we will see how
we can react.”

But environmental group Greenpeace criti-
cised the months-long delay until January for
the recall. It “raises the legal question of how the
population will be protected against the exces-
sive nitrogen oxide emissions from manipulated
cars until the callback,” said the activist group’s
mobility expert Daniel Moser. “Much more
shocking, however, is that the company contin-
ues its wrong strategy. Instead of tinkering with
cars that are too heavy, VW must take the first
step toward building cleaner cars.” —AP

LONDON: Gold steadied yesterday,
supported by sluggish US economic
data which increased expectations
that the Federal Reserve will delay rais-
ing US  interest rates until next year.
Spot gold rose 0.1 percent to $1,147.91
an ounce by 0934 GMT, after earlier
touching $1,152.90, its highest level
since Sept. 24.

American exports were hit by an ail-
ing global economy in August and
imports from China surged, fuelling
the largest expansion of the US trade

deficit in five months, data showed on
Tuesday.

The figures, which followed a weak
nonfarm payrolls report last week, bol-
stered expectations that the Fed will
delay raising rates until 2016.

“I think the market sees gold taking
advantage of the decision by the Fed
not to raise rates and doesn’t see any
scope for the committee to raise rates
anytime soon,” said Robin Bhar, head of
metals research at Societe Generale.
“That’s given a bit of breathing space

to gold.” Gold has come under pressure
from expectations that the Fed is set to
hike interest rates this year, potentially
lifting the opportunity cost of holding
non-yielding bullion.

Fed Chair  Janet  Yel len said last
month she expected the US  central
bank to begin raising rates this year,
but weak US  economic data and cau-
tion about the global economy have
prompted many to push back expecta-
tions.

A possible delay in a rate hike has

also weighed on the dollar, which has
been supportive for the gold market
by making the metal cheaper for hold-
ers of other currencies.

Concerns about the health of the
global economy were reinforced on
yesterday when data showed German
industrial output for August posted its
sharpest  drop in a  year.  The
International  Monetar y Fund also
fuelled concerns when it cut its global
growth forecasts for a second time this
year on Tuesday, citing weak commod-

ity prices and a slowdown in China.
Among other precious metals, silver

eased 0.1 percent to $15.86, snapping a
three-day rally that saw it rise to a 3-1/2-
month high of $16.08 a day earlier.
Platinum rose 0.3 percent to $936.24
after falling to a near seven-year low last
week on fears that the Volkswagen emis-
sions scandal could hurt demand for
diesel cars, in which the metal is used for
catalysts. Palladium slipped 0.2 percent,
after rising near its highest level since
June in early trading.  — Reuters

KUWAIT: VIVA, Kuwait’s fastest-growing
and most developed telecom operator,
yesterday announced it will offer iPhone
6s and iPhone 6s Plus,  the most
advanced iPhones ever,  beginning
Saturday.

iPhone 6s and iPhone 6s Plus bring a
powerful new dimension to iPhone’s rev-
olutionary Multi-Touch interface with 3D
Touch, which senses how deeply you
press the display, letting you do all kinds
of essential things more quickly and sim-
ply. The new iPhones introduce Live
Photos, which bring still images to life,
transforming instants frozen in time into
unforgettable living memories. Live
Photos, 3D Touch, 12-megapixel iSight
camera, 5-megapixel FaceTime HD cam-
era with Retina Flash and more are pow-
ered by the Apple-designed A9 chip, the
most advanced chip ever in a smart-
phone, delivering faster performance
and great battery life. iPhone 6s and
iPhone 6s Plus are designed from the

strongest glass on any smartphone and
7000 series aluminum the same alloy
used in the aerospace industry, in gor-
geous metallic finishes that now include
rose gold.

“VIVA is the most advanced and pio-
neering telecom service provider in
Kuwait and our customers deserve noth-
ing but the best,” said Abdulrazzaq Bader
Al-Essa, Director of Corporate
Communications at VIVA. “That’s why
we’re proud to deliver the powerful and
innovative iPhone 6s and iPhone 6s Plus
through VIVA’s competitive plans and
unparalleled service”.

Customer can purchase iPhone 6s
and iPhone 6s Plus at one of VIVA’s 69
branches, the VIVA website at
www.viva.com.kw or VIVA’s 24-hour call
center at 102. For complete details on
pricing, please visit :
www.viva.com.kw/ar/iphone-6s . For
more information on iPhone, please vis-
it: www.apple.com/iphone. 

VIVA to offer iPhone 6s, 
iPhone 6s Plus on Saturday 

LONDON: Britain’s financial watch-
dog said yesterday it has begun a
review of the 1.3 trillion pound ($2
trillion) mortgage market to see if
there are areas where competition
may not be working well or could
be improved.

The regulator’s action comes
when the British government is
facing pressure over a housing
shortage in parts of the country
and rising prices have put home
ownership out of the reach of
many people.

The Financial Conduct
Authority said it can be challeng-
ing for people to compare a vast
array of home loans on offer with
no consistent terminology for fees
and charges. There are also con-
cerns about the quality and suit-
ability of mortgage advice.

The FCA is also looking at the
impact of new rules it introduced
last year, which require tougher
checks by lenders on the ability of
borrowers to pay back a loan.

“There is also anecdotal evi-
dence, subject to much media
interest, that some types of con-
sumers are becoming unfairly
trapped and unable to access
more suitable deals,” the FCA said.

“We are keen to ascertain how
prevalent this problem is, and the
extent to which the regulatory
regime, the way in which it has
been interpreted by firms, or other
factors have played a role,” it
added.

Lloyds, Santander UK, Barclays
and Nationwide account for more
than half of Britain’s 7 million
mortgage holders.

Conditions for granting a home
loan have become stricter follow-
ing the financial crisis. There are
fears that higher interest rates
could make it even harder for
young people to buy their first
property.

Paul Smee, director general of
the Council of Mortgage Lenders,
an industry body, said the review is
an opportunity to look at the
effect of regulation, as well as mar-

ket practice, on lenders and their
customers.

“It’s also essential in delivering
the kind of environment in which
reputable lenders of all shapes and
sizes can thrive,” Smee said.

SEEKING VIEWS
The FCA is aiming to gather

views before launching any full-
fledged market study next year. Its
review covers a wide range of
home loans, including lifetime
mortgages, shared ownership,
buy-to-let, second charge mort-
gages and bridging loans.

It will also scrutinise activities
and relationships within the sector,

such as between lenders, brokers,
valuation services and estate
agents to see if they inhibit choice.

Britain has sought to boost
competition more generally in
banking but few of the new “chal-
lengers banks” offer home loans as
their total deposits remain rela-
tively small. The FCA said it wanted
to find out more about how access
to funding for mortgage lending
was affecting new entrants.

“We have a particular interest in
the scope for newer types of fund-
ing models, such as peer-to-peer
lending or crowdfunding, to over-
come the constraints potentially
imposed by other, more tradition-

al, funding models,” the watchdog
said.

The FCA, which has powers to
force changes in how the compa-
nies it regulates behave, said it
would publish a feedback state-
ment in the first quarter of 2016
and set out any further action.

“These views, together with
evidence from the FCA’s wider
programme of  work on mor t-
gages, will help inform any future
FCA work on this key sector of
the economy, including any
future competition market study,”
Christopher Woolard, FCA direc-
tor of strategy and competition,
said. — Reuters

UK’s financial watchdog starts 
home loans competition review

Gold steadies, supported by weak US export data  
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Scandal-hit VW needs more 
than a year to fix all cars

VW  set aside $7.3bn to cover repairs of affected vehicles

HANOI: In this Friday July 24, 2009 file photo a saleswoman waits in a cloths market
in Hanoi, Vietnam. An ambitious Pacific Rim trade deal anchored by the US promises
to boost the economies of its 12 participating countries by opening their markets to
one another, but not all the gains will be spread evenly. Among the biggest winners
of the Trans-Pacific Partnership is Vietnam, where booming garment and shoe indus-
tries are poised to benefit from the elimination of tariffs in the United States and
other major importing nations.  — AP

KROSTITZ: Compressed cars piled up in freight-friendly bales of scrap await their transport on
the grounds of a car recycling company in Krostitz, eastern Germany.  — AFP

HONG KONG: An ambitious Pacific Rim trade
deal anchored by the US promises to boost the
economies of its 12 participating countries by
opening their markets to one another, but not all
the gains will be spread evenly.

Among the biggest winners of the Trans-
Pacific Partnership is Vietnam, where booming
garment and shoe industries are poised to bene-
fit from the elimination of tariffs in the United
States and other major importing nations.

Experts say Japanese car and auto parts mak-
ers and Malaysia’s electronics and semiconductor
industry will also benefit from the trade deal,
which was agreed on Monday after more than
five years of negotiations. The pact, which still
needs ratification from individual countries, aims
to liberalize commerce and tighten labor and
environmental standards across member nations
that account for two-fifths of the world economy.

The Trans-Pacific Partnership is central to
President Barack Obama’s policy of greater
engagement with Asia to offset rising Chinese
influence in the region. In theory, China could
eventually join the pact if it met environmental
and labor standards. As a result of being outside
the club, some trade opportunities are likely to
slip away from Chinese manufacturers, particular-
ly as more Asian countries sign up.

Many of the benefits of the free trade deal will
flow to Vietnam, where the economy has been
growing at a decent clip as manufacturers beef
up their presence. “This is really transformational
for Vietnam,” said Rajiv Biswas, Asia Pacific chief
economist at IHS Global Insight. “They’re going to
get a very big advantage over many other
exporters of garments into the US market,” which
currently imposes a 17 percent duty on clothing
imports, he said. Vietnam’s gains are likely to
come at the expense of jobs in Mexico’s apparel
and footwear industry as well as the last outposts
of those industries in Canada and the US
Proponents of the deal say those three countries
will see benefits in other industries such as agri-
culture, machinery and electrical equipment.

Rising attractiveness
The trade pact, combined with a recently

signed European Union free trade agreement, is
expected to accelerate foreign investment into
Vietnam. Manufacturers such as Samsung
Electronics have been setting up new factories in
Vietnam for several years, underscoring its rising
attractiveness over China, a longtime global man-
ufacturing powerhouse that’s been hit by surging
labor costs.

Biswas and other analysts say Vietnam’s econ-

omy will get the biggest proportionate boost
because of its relatively small per-capita GDP.
Other countries signing up to the deal include
Australia, Brunei, Canada, Chile, Mexico, New
Zealand, Peru and Singapore. By 2025, Vietnam’s
economy will be 11 percent, or $36 billion, bigger
than without the trade deal while exports will be
28 percent larger, according to a Eurasia Group
report released in July.

“This percentage increase dwarfs the gains
made by any other country,” the report said.
Vietnam will become the “preferred destination”
for low-cost manufacturers looking to stay com-
petitive, with industries relying on cheap labor,
chiefly clothing, shoes and textiles, set to reap the
biggest gains, it said.

Manufacturers, especially garment makers,
are scrambling to move part of their production
to Vietnam in anticipation that the deal will
require sourcing materials from participating
countries. “What we’re now seeing is that some of
the upstream parts of manufacturing, yarn, fab-
rics is now shifting to Vietnam as well, so that
they’re getting a more significant part of the total
output. So there’s a lot of positioning going on
right now,” said Biswas. Hong Kong-based con-
tract garment maker Lever Style, whose clients
include Hugo Boss and J. Crew, has been shifting
production from southern China to Vietnam in
recent years. The trade pact “will encourage us to
migrate even more production,” Chairman
Stanley Szeto said.

However, he said its effect on the company’s
bottom line would be neutral and “possibly nega-
tive.” “We will try to gain volume in Vietnam but
we won’t be most competitive on foreign soil,
while we’ll for sure lose volume on our home turf
in China. Buyers will probably insist on capturing
all the duty savings, so I don’t expect much mar-
gin benefit for suppliers,” Szeto said.

Bigger boost
Malaysia is also poised to benefit. The coun-

try’s exporters will get a competitive advantage
over regional rivals by getting greater market
access to the US, Canada and Mexico, Trade
Minister Mustapa Mohamed said yesterday.

Malaysia’s textile and clothing industries will
benefit, but higher value industries such as semi-
conductors and integrated circuits will get an
even bigger boost, analysts say. Malaysia is a key
player in global production for the electronics
industry and the deal will expand its presence,
the Eurasia Group said. Malaysia’s economy will
be 5.6 percent bigger in 2025 thanks to the
agreement, it said. — AP

Vietnam set to be Pacific 
trade pact’s big winner


