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NEW YORK: Traders work near the post that handles EMC Corp on the floor of the New York Stock Exchange yesterday. Dell is buying data storage company EMC in a deal valued at approximately $67 billion. — AP (See Page 27)

Dell to buy EMC in record $67bn deal 
Record tech tie-up to speed up its move into the cloud,  mobile market

NEW YORK: Dell said yesterday it was buying EMC, the
world’s largest data-storage provider, for $67 billion in a
record tech tie-up to accelerate its move into the cloud and
mobile market.

The mega merger would combine Dell, whose core glob-
al personal computer business is facing declining PC
demand, with EMC’s strength in enterprise storage.

Dell said the acquisition of EMC “will create the world’s
largest privately controlled, integrated technology compa-
ny” in the $2 trillion information technology market.
Founded in 1984, the Texas-based Dell has been struggling
against the growing success of smartphones and tablets,
and founder Michael Dell and private-equity firm Silver Lake
Partners bought out other shareholders in 2013 to take the
company private.

With EMC, Dell will beef up its firepower in storage and
data management for businesses and could take on indus-
try behemoths IBM, Hewlett-Packard and Cisco. The deal

also gives Dell cloud software giant VMware, which is 80
percent owned by EMC. Dell said that VMware will remain
an independent, publicly traded company.

“We believe a deal with Dell would make sense for EMC
and over time we expect the market to continue to consoli-
date to larger players that are able to offer full hardware
solutions as opposed to piece parts,” said Sherri Scribner, a
Deutsche Bank analyst.

Competing with Amazon, Microsoft 
The tie-up will make Dell “exceptionally well-positioned

for growth in the most strategic areas of next generation IT
including digital transformation, software-defined data cen-
ter, converged infrastructure, hybrid cloud, mobile and secu-
rity,” chairman and chief executive Michael Dell said in a
statement.

Dell is hoping to offset the continued weakening of the
PC market, where sales volumes fell 10.8 percent in the third

quarter, according to IDC. The combination with EMC gives
it the scale and capacities to expand its offer in cloud com-
puting, a rapidly growing market.

Businesses are buying fewer servers, considered expen-
sive, and are turning toward cloud infrastructure services
such as those offered by Amazon Web Services, Microsoft,
Salesforce and Google. The shift toward the cloud has hurt
EMC’s storage business, where sales rose only 1.0 percent in
the second quarter compared with double-digit growth five
years ago.

EMC has been under pressure from US activist invest-
ment fund Elliott Management, which took a roughly 2.0
percent stake in EMC last year. Elliot notably pushed for the
independence of VMware, which had been reportedly in the
crosshairs of HP, Oracle and Cisco. 

Under the agreed deal, EMC shareholders will receive
$24.05 per share in cash and a tracking stock linked in
VMware, for an estimated combined value of $33.15 per

EMC share. That represents a 19 percent premium to EMC
shares’ closing price Friday. The EMC board of directors has
approved the merger and will recommend approval by
shareholders. Michael Dell created the PC company in his
dorm room at the University of  Texas and led it to become a
global heavyweight known for direct service to customers.
He will be the combined company’s chairman and CEO.

The transaction is expected to close between May and
October next year. Dell’s headquarters will stay in Round
Rock, Texas, while the headquarters of the combined enter-
prise systems business will be in Hopkinton, Massachusetts,
where EMC is based. Shares in EMC were up 1.2 percent at
$28.19 in morning trade on Wall Street, while VMware tum-
bled 10.7 percent to $70.25. The Dell acquisition dwarfs oth-
er tech merger deals, according to Dealogic. The previous
record-holder was Avago’s $37 billion takeover of Broadcom,
announced in May, to create a mobile chipmaking power-
house. — AFP

STOCKHOLM: US-British economist Angus
Deaton won the Nobel Economics Prize yes-
terday for ground-breaking work using
household surveys to show how consumers,
particularly the poor, decide what to buy
and how policymakers can help them.

“By emphasising the links between indi-
vidual consumption decisions and out-
comes for the whole economy, his work has
helped transform modern microeconomics,
macroeconomics and development eco-
nomics,” the Royal Swedish Academy of
Sciences said.

“To design economic policy that pro-
motes welfare and reduces poverty, we
must first understand individual consump-
tion choices. More than anyone else, Angus
Deaton has enhanced this understanding,” it
said. Deaton, 69, is a professor at Princeton
University in the United States and
described winning the prize as a little like
being struck by lightning.

“If you’re my age and you’ve been work-
ing for a long time you know this is a possi-
bility,” he said on Princeton’s website. “But
you also know there are a huge number of
people out there who deserve this. That
lightning would strike me seemed like a
very small probability event. It was sort of
like, ‘Oh my goodness, it’s really happening’.”

Deaton was honored for three related
achievements:  developing with his col-
league John Muellbauer around 1980 a sys-
tem for estimating the demand for different
goods;  studies of the link between con-

sumption and income that he conducted
around 1990; and work he carried out in lat-
er decades on measuring living standards
and poverty in developing countries with
the help of household surveys.

He is “an economist who looks more
closely at what poor households consume
to get a better sense of their living standards
and possible paths for economic develop-
ment. He truly, deeply understands the
implications of economic growth, the bene-
fits of modernity, and political economy,”
Tyler Cowen, an economics professor at
George Mason University in Washington,
said on his blog Marginal Revolution.

His research has shown how the clever
use of household data can shed light  on
issues such as the relationship between
income and calorie intake- increased
income does indeed lead to more calories
being consumed. It also  showed the extent
of gender discrimination within the family-
girls are discriminated against when house-
holds have to tighten the belt. “Deaton’s
focus on household surveys has helped
transform development economics from a
theoretical field based on aggregate data to
an empirical field based on detailed individ-
ual data,” the Academy said.

Optimist economist 
Deaton is optimistic about economic

progress in the world. In his 2013 book “The
Great Escape” he outlined how overall
human welfare-especially longevity and

prosperity-has risen spectacularly over time,
even though the inequality gap between
rich and poor has widened. 

Speaking to reporters at the Nobel press
conference by video link, Deaton said he
believed poverty would continue to decline.
“I do foresee a decrease. I think we’ve had a
remarkable decrease for the past 20-30
years. I do expect that to continue,” he said,
noting however that there were still 700 mil-
lion extremely poor people according to the
World Bank, “so we are not out of the woods
yet.”

Deaton said reducing poverty would for
example resolve the current migration crisis
which has seen more than 630,000 people

landing on Europe’s doorstep this year.
“What we see is the result of hundreds of

years of unequal development ...  that left a
whole part of the world behind,” he said.
“Poverty reduction in poor countries would
solve the problem but not in the short term.” 

Scotland born 
Deaton was born in Edinburgh, Scotland,

and has taught at Cambridge University and
the University of Bristol. He has been a pro-
fessor of economics and international affairs
at Princeton since 1983. Earlier this year, he
was elected a member of the US National
Academy of Sciences.

He is the 76th winner of the economics
prize, a discipline that has been dominated
by Americans since it was first awarded in
1969. A total of 55 laureates have been US
nationals, including those with dual citizen-
ship. Deaton wins the prize sum of eight
million Swedish kronor (about 860,000
euros, $950,000). Deaton will receive his
prize at a ceremony in Stockholm on
December 10, the anniversary of the death
of the prizes’ creator, Swedish scientist and
philanthropist Alfred Nobel.

The economics prize is the only Nobel
not originally included in Nobel’s last will
and testament. It was established in 1968 by
the Swedish central bank to celebrate its tri-
centenary, and first awarded in 1969. The
other prizes have been awarded since 1901.
The economics prize caps this year’s Nobel
season. — AFP

Kuwait’s hydrocarbon

wealth backs economic

strength: Moody’s

FRANKFURT: Despite the prospects of a delayed oil price recovery,
Kuwait’s very high levels of economic and fiscal strength will continue
to support the country’s credit profile and its Aa2 rating with a stable
outlook in 2015 and 2016, Moody’s Investors Service has said yester-
day.  Moody’s report, entitled “Kuwait, Government of” is available on
www.moodys.com. Moody’s subscribers can access this report via the
link provided at the end of this press release. The rating agency’s
report is an update to the markets and does not constitute a rating
action. 

Moody’s expects that oil prices will start a gradual recovery in 2017.
It projects that the price of Brent crude will average $55 per barrel this
year and $57 per barrel the following year. 

Given the oil sector’s importance to the Kuwaiti economy, the
agency expects a sizable contraction in nominal GDP in 2015 and only
a small recovery in 2016. On the other hand, while real GDP will only
grow at a projected average rate of 1.5 percent in 2015-16, this will
mark a recovery from a 1.6 percent contraction in 2014. 

“Kuwait’s government revenues are sensitive to oil price move-
ments, because oil revenues account for about 80 percent of total rev-
enues. But we still expect the government to register small fiscal sur-
pluses of around 1.8 percent of GDP this fiscal year and next given
Kuwait’s low fiscal breakeven oil price” says Steffen Dyck, a Moody’s
Vice President-Senior Analyst. 

“Kuwait’s sizeable assets will also provide a buffer allowing its pub-
lic finances to withstand the impact of lower oil prices for longer,” says
Dyck. 

“We forecast that the Kuwaiti government’s nominal debt level will
remain broadly unchanged throughout 2015-16, because our oil price
assumptions point to continued fiscal surpluses.” According to
Moody’s, Kuwait’s debt level was 6.5 percent of GDP at end-2014.
However, owing to the projected contraction in nominal GDP, the gov-
ernment debt-to-GDP ratio will rise to a still very low level of around
8.5 percent in 2015-16. 
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