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KUWAIT: In an Extraordinary General Meeting of
shareholders held yesterday, Jazeera Airways’
shareholders approved a board recommenda-
tion to reduce the company’s capital from KD42
million to KD20 million through a share buyback
program to readjust the company’s capital to
match the size of current operations after exiting
the aircraft leasing business. 

The company will buy back 220 million shares
at the nominal share price of 100 fils, resulting in
a KD22 million shareholder payout, which when
combined with the company’s special dividends
payout of KD20 million in June, and with KD10.7
million in 2015 accumulated earnings and other
reserves that are required by law to be distrib-
uted as part of the capital reduction, the compa-
ny’s cash payout to shareholders in 2015 will
total KD52.7 million. 

Jazeera Airways Chairman Marwan Boodai
said, “Today’s shareholder approval to adjust the
company’s capital is the last step of the compa-
ny’s successful strategic exit from the capital-
intensive aircraft leasing business earlier in the
year. Going forward, our focus will be on the
growth opportunities available in our home
market within the passenger airline business,
which generated over 80% of the company’s net
profit last year. We believe that passenger airline
business in Kuwait will continue to grow strong
and we are well prepared to take advantage of
this growth”.
Cash payouts to Jazeera Airways shareholders in
2015: KD52.7 million
• Distributed 

• KD20 million in special dividends for 2014.
Approved in May 2015, and distributed in June
2015.
• To be distributed by year-end:
• KD22 million to buy back 420 million shares 
• KD10.7 million in accumulated earnings up to
June 30, 2015, and other reserves

The capital reduction process will  also

include the settlement of all debts held by the
company, resulting in a debt-free company by
year-end.

The company’s share buyback program will
be the first voluntary share buyback program
exercise in Kuwait based on the new share buy-
back procedures stated by Kuwait ’s new
Commercial Companies Law (97/2013). 

Jazeera Airways’ shareholders OK 
voluntary reduction of capital

Total payouts in 2015 reach KD52.7 million

By Jordi Rof

KUWAIT: The sustainability of the fixed
exchange rate currency systems in the GCC
is starting to be questioned, due to the
weakness of oil prices. There are important
reasons to believe that low energy prices
could undermine the credibility of pegs in
the region. Oil-related products are the
main export of Gulf countries, thus, oil
prices affect export revenue heavily. The
historically persistent current account sur-
plus of the region could actually turn into a
deficit, draining foreign reserves of central
banks and putting pressure on the pegs.
When fixed exchange rate regimes are
under pressure, currencies are prone to suf-
fer speculative attacks as devaluation or
the shift to a free-floating regime becomes
more likely. Free-floating regimes have sev-
eral advantages, but would also be an issue
for Gulf nations, as currency risks for cross-
border trade and investments would be
introduced. Also, devaluation expectations
could trigger sizeable capital outflows that
would put GCC currencies under further
pressure. The effect of low oil prices is
already evident in exports revenue
throughout the region, and even in the bal-
ance of payments (BoP) in 2015 Q1. Saudi
Arabia and Qatar registered a BoP (current
plus financial account balances) deficit of
14 percent and 21 percent of GDP respec-
tively, mainly due to a current account
deterioration.

Holdings of foreign reserves are the
guarantee that makes a fixed exchange
rate credible. Saudi Arabia has the largest
volume of central bank reserves in the Gulf,
both in absolute and relative terms,
enough to finance about three years of its
imports and nine years of a BoP deficit of
10 percent of its GDP. Considering only cen-
tral bank reserves, the rest of the GCC
countries appear to be in a much meagre
position. However, sovereign wealth fund
(SWF) assets, usually not included in central
bank reserves, could be used for monetary

policy purposes. A mere portfolio reshuffle,
from foreign assets to GCC-currency-
denominated assets, could offset a current
account deficits through the financial
account and boost central bank reserves.
Currency regimes in Kuwait, the UAE and
Qatar look even more robust than in Saudi
Arabia when SWF are accounted for. These
countries would be capable of financing
BoP deficits of 10 percent of their GDP for
35, 32 and 16 years respectively. Even
Bahrain and Oman, could withstand rela-
tively long periods of low oil prices, since
they could finance up to one year of
imports with their national reserves, and
five years of an equivalent BoP deficit.
Compared similarly-sized economies with-
out floating currency systems such as
Singapore or Hong Kong, Gulf states seem
well-positioned in terms of reserves.

Authorities in the GCC have enough
resources to guarantee the fixed exchange
regime in the medium run. However,
exchange rate adjustments will  also
depend on the evolution of oil prices in the
long run, and the potential benefits and
risks of a devaluation. We expect oil prices
to recover gradually in the next 12 months
in our baseline scenario. Also, the uncer-
tainty that a devaluation would cause in
inward investment would be likely to hurt
Gulf nations, which are hoping to boost
foreign investment as a strategy to diversi-
fy their economies. Overall, a devaluation
looks unlikely for the time being. Even so,
Gulf countries should implement further
long-term reforms to improve the sustain-
ability of their economies and currency
regimes. Diversification is particularly
important as it would shield the BoP from
oil price volatility. Advancing towards a
more integrated GCC currency system
could also improve financial stability, as
the relatively weak reserves position of the
smaller countries in the region could
undermine the credibility of the whole
bloc in case of pressure on the currency
system. 

GCC fixed exchange rates 
regimes are here to stay

Asiya Capital Investments Analysis on Asia

KUWAIT: S Kumar
Wadhawan, Chairman of
Samara Group, won
Business Leadership
Excellence Award at the
World Leadership Congress
(WLC) which was conclud-
ed on October 6, 2015 at Taj
Dubai, UAE. The award was
presented at a gala dinner
ceremony which was  well-
attended by over 200 par-
ticipants from 65 countries
including the US, Europe,
GCC and Asia.

The World Leadership
Congress Awards recognize
outstanding business lead-
ers and organizations for
their commitments to
excellence, developing best
practices and innovative
strategies.  

Upon receiving the
award, Wadhawan said we
are very much delighted
and   honored to receive
this prestigious World
Leadership award and the
recognition it signifies.

DUABI: S Kumar Wadhawan, Chairman of Samara
Group, receives the Business Leadership Excellence
Award at the World Leadership Congress (WLC) which
was concluded on October 6, 2015 at Taj Dubai, UAE.DUBAI: Kumar Wadhawan speaks during the event.

DUBAI: The Business Leadership Excellence Award winners.

Wadhawan wins Business Leadership Award

KUWAIT: flydubai, Dubai-based airline
operating out of Sheikh Saad Terminal, will
showcase its business class and onboard
services at The Avenues mall in Kuwait from
October 14-17, 2015. The interactive dis-
play stand will sample some elements of
the flydubai travel experience and shed
lights on its fast growing network. 

flydubai’s Business Class seats will be on
display at the stand, equipped with the air-
lines in-flight entertainment system, which
has more than a 1,300 hours of non-stop
movies, TV shows and music. The stand also
presents useful information, interactive
route map and  games like “Where in the

World?” a photo booth, fun activities like a
giant postcard slide puzzle.

Visitors to the flydubai stand will be giv-
en a promotional code which will allow
them to avail a 10% discount off certain
flights between Kuwait and Dubai. The
booking period will be from Oct 14-17,
2015. 

The flydubai interactive display stand
will be located on the ground floor of The
Avenues mall at Dom (1) near Paul restau-
rant. The stand will run daily throughout
the mall’s working hours: 10am-10pm from
Wednesday, October 14 to Saturday,
October 17, 2015. 

Burgan Bank’s Airport 
working hours during 
Hijri New Year holiday

KUWAIT: Burgan Bank announced yester-
day that its airport branch will resume nor-
mal working hours during the upcoming
Hijri New Year Holiday from 8:00 am to
10:30 pm, whereas other branches will be
closed from Wednesday 14th October 2015
to Thursday, 15th October 2015.  The bank
will  resume normal working hours
throughout its operations and branches on
Sunday, 18th October 2015.

This step comes in line with the bank’s
initiative in accommodating banking
requirements for customers during the
public holidays.  

For more information on any products
or services, customers are required to con-
tact Burgan Bank’s call center 1804080 dur-
ing the Hijri New Year Holiday. On this occa-
sion, Burgan Bank extends its best wishes
and greetings to the public.

flydubai to display its business 
class and growing network

PORT LOUIS: Mauritius wants to boost slow-
er investment flows and its economy by
opening offices in Europe and Asia in the
next six months to promote itself as a region-
al hub for finance, manufacturing and other
businesses, its investment board said. The
island is pitching itself as a gateway to Africa,
boasting the highest ranking on the conti-
nent in the World Bank ’s East of Doing
Business list. It wants to draw in more Asian
investment and boost traditional European
links.

Foreign direct investment into Mauritius
reached 14.1 billion rupees ($400 million) in
2014 but has slipped so far in 2015, reaching
4.76 billion rupees in the first six months.

“We should reach above 10 billion (rupees
in 2015),” Ken Poonoosamy, managing direc-
tor of the Board of Investment told Reuters,
adding that 2014 numbers were “inflated a
bit” because of several hotel acquisitions that
year. “People are looking at Mauritius as a
services platform. The services sector is not
really FDI intensive, but they are creating
jobs,” he said, adding Mauritius’ attractions
were a flat 15 percent tax rate and access to
two African trade blocs.

To encourage investment,  the board
opened an office Paris in June and will open a
London bureau before the end of the year, he
said. It also plans an office in Switzerland.

An office in Johannesburg, aimed at build-

ing on a growing amount of South African
business, opens in November. In a bid to
draw more firms and capital from Asia, the
board is also setting up an office in New Delhi
this year and one in Beijing was expected to
launch in the first quarter of 2016.

The Mauritius economy has been recover-
ing from the global f inancial  crisis.  But
growth for 2015 has been revised down this
year from 4.1 percent to 3.6 percent.

Mauritius is seeking to expand its financial
ser vices industr y and manufacturing to
broaden out from tourism and sugar produc-
tion. The economic growth forecast for 2015
has been revised down this year from 4.1 per-
cent to 3.6 percent. — Reuters

Mauritius hopes to 
drum up investment


