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LONDON: European shares hit three-month highs
yesterday following gains on Asian bourses as a
rise in oil prices, partly due to a workers’ strike in
Kuwait, boosting investors’ appetite to take on risk.
Oil prices had already shrugged off the weekend
failure of producers to agree to freeze output at a
meeting in Doha, but yesterday’s gains drove the
commodity-linked Australian dollar to a 10-month
high against its US counterpart. Brent crude, the
international benchmark, last traded at $43.27 per
barrel, up nearly 40 cents. Kuwaiti output fell to 1.1

million barrels a day on Sunday from 2.8 million
bpd in March due to the strike, although analysts
expect the impact to be brief.

“It is quite amazing how oil prices have recov-
ered from Monday’s lows. That is shoring up risk
appetite and pushing up commodity-linked cur-
rencies,” said Niels Christensen, FX strategist at
Nordea. “As long as oil remains above $43 a barrel
we think commodity currencies will remain sup-
ported.” Oil’s rise from lows around $27 touched in
February, along with signs of an improving US

economy and the US Federal Reserve’s cautious
approach to raising interest rates, have helped lift
stocks on Wall Street and elsewhere in recent
weeks. The pan-European FTSEurofirst 300 share
index rose 1.3 percent, led higher by gains in basic
resources stocks , oil and gas and travel and leisure.

The FTSEurofirst is up 14 percent from February
lows. Britain’s FTSE 100 added 0.5 percent. MSCI’s
broadest index of Asia-Pacific shares outside Japan
was up 1 percent, after touching its highest intra-
day levels since November. Tokyo’s Nikkei gained

3.7 percent, Australian shares hit their highest
since early 2016 while New Zealand shares hit
a new record high. In China, both the CSI 300
and the Shanghai Composite indexes closed
0.3 percent higher. Emerging market stocks
measured by MSCI rose 0.7 percent and EM
currencies broadly gained. Oil exporter
Russia’s rouble gained 1 percent to 65.50 per
dollar.

The Australian dollar rose 0.5 percent to
$0.7782, having earlier hit its strongest since
June at $0.7803. The Canadian dollar hit its
highest since July. The US dollar edged 0.1
percent lower against a basket of currencies.
The euro was up 0.1 percent to $1.1328 but
the safe-haven yen, which last week hit 17-
month highs around 107.61 per dollar, fell 0.3
percent to 109.14. Assurances from Fed Chair
Janet Yellen that the central bank would be
cautious in raising rates have held the dollar
in check lately. The Fed meets next week and

while no move is expected, investors will be
on the look-out for signs of a hike in June.

European Central Bank policymakers meet
tomorrow. Government bond yields rose with
stocks. In the euro zone, Italian yields rose
before a hefty auction and Spanish 10-year
yields rose 3 basis points to 1.53 percent after
political parties’ latest failure to form a gov-
ernment since an inconclusive election in
December. “It looks like the (Italy) announce-
ment came as a surprise ... and now the mar-
ket is preparing for that supply,” Mizuho
strategist Peter Chatwell said. “We’ve also got
all of these political factors building up ... and
the sentiment is going to be towards spreads
widening from here.” Copper prices, which
have benefited from signs of economic recov-
ery in China in recent weeks, dipped 0.4 per-
cent to $4,809 a ton. Gold rose as the dollar
weakened. It last traded at around $1,242 an
ounce. — Reuters
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European shares hit 3-month high after Asian gains

LONDON: Gold rose 1 percent yester-
day, lifted by a weaker dollar and a
10-month high for silver, which bene-
fited from robust Chinese buying.
Gold touched a session high of
$1,246.40 an ounce and was up 0.9
percent at $1,242.35 by 0958 GMT.
Silver climbed 3.5 percent to $16.78,
its highest since June 2015, before
stabilizing with a 2.7 percent gain at
$16.65, having risen by 5.7 percent
last week, its biggest weekly jump in
11 months. “One reason is that the
dollar is weakening. Another reason is
that there is heavy buying in silver in
Shanghai, and that has triggered buy-
ing in gold as well ,” said Ronald
Leung, chief dealer at Lee Cheong
Gold Dealers in Hong Kong.

The dollar fell 0.1 percent against a
basket of major currencies. European
equities climbed to three-month highs
but that did not damp demand for
gold, often seen as an hedge against
risk. Gold traders were also watching
for comments from Federal Reserve
officials to gauge the outlook for US
monetary policy. “Gold should proba-
bly hang on to its gains in the second
quarter because the dollar is likely to
stay relatively subdued with the expec-
tations of US interest rate hikes being
pushed out to the second half of this

year,” Mitsubishi Corp analyst Jonathan
Butler said.

“That generally means that the yield
environment for non-interest-bearing
assets remains fairly favorable.” The Fed
raised rates modestly from near zero in
December- its first policy tightening in
nearly a decade. While futures markets
imply no further increases until
December, Fed projections suggest
there could be two more hikes by year-
end. New York Fed President William
Dudley said that US economic condi-
tions are “mostly favorable” but the Fed
remains cautious on interest rates
because threats loom.

Boston Fed President Eric
Rosengren, however, said the Fed is set
to increase rates more rapidly than
investors currently expect. Top gold
consumer China launched a yuan-
denominated gold benchmark yester-
day as the country took an ambitious
step to exert more control over the pric-
ing of the metal and boost its influence
in the global bullion market. Among
other precious metals, platinum rose
1.9 percent to $995 and palladium
gained 1.6 percent to $572. The most
traded silver contract on the Shanghai
Gold Exchange jumped as much as 4.3
percent to 3,595 yuan per kilogram
($17.28 per ounce).  — Reuters

Gold gains on dollar
weakness, silver hits

10-month high

LONDON: Oil prices recovered further yester-
day as a strike by Kuwaiti petroleum workers
entered its third day, outweighing disap-
pointment over the failure of weekend talks
to freeze output. Prices had plunged early
Monday soon after news that Sunday’s long-
awaited meeting of major producers in Doha
had collapsed, fanning worries about a per-
sistent global oversupply. However, the losses
were pared through the day on news that
thousands of workers in the Kuwaiti oil sector
had started industrial action over planned
wage cuts. Just before 1100 GMT yesterday,
US benchmark West Texas Intermediate for
delivery in May rose 62 cents to $40.40 per
barrel.

European benchmark Brent crude for June
delivery won 75 cents to $43.66. Kuwait-the
fourth largest producer in the OPEC
exporters’ cartel-revealed yesterday that it
had managed to restore some affected pro-
duction at its state oil firm. Kuwait Petroleum
Corp’s spokesman Sheikh Talal Khaled Al-
Sabah said output was now running at 1.5
million barrels per day — 50 percent of nor-
mal output against 1.1 million bpd when the
strike first erupted on Sunday. Sheikh Khaled
said a crude gathering centre in the north of
the emirate had been put back into produc-
tion and that the company had plans to
reopen three more.

He did not specify how they were being
staffed but on Sunday the cabinet gave
orders for KPC to recruit contractors from
abroad to operate some of its facilities in defi-
ance of the indefinite strike called by the
Kuwait oil workers union over planned wage
cuts. Analysts said the strike might only have
a temporary effect on the market. “The strike
is a potential positive. But at this stage, it
appears that this (Kuwait strike) may be
resolved pretty quickly and so the overall

interruption would not be large,” CMC
Markets analyst Michael McCartney told AFP
from Sydney. Oil prices had rebounded last
week on hopes that major producers-includ-
ing the biggest two, Russia and Saudi Arabia-
would agree to freeze output at January lev-
els.

But Saudi Arabia’s decision not to take
part unless bitter rival Iran also joined in tor-
pedoed any hopes of a deal. Iran had said it
would not agree to any caps having just
returned to the export market after years of
Western nuclear-linked sanctions. Analysts
said the focus will now shift to a key OPEC
meeting in June. Meanwhile, Iran will not
accept an oil output freeze because it would
effectively mean a prolonging of sanctions, its
Oil Minister declared yesterday, insisting rival
producers caused a supply-led price slide.
Tehran has been pumping more crude since
sanctions were lifted on January 16 under its
nuclear deal with major powers, aiming to
regain market share lost in recent years but
adding to a global glut.

OPEC cartel member Iran did not send a
representative to Doha and Oil Minister Bijan
Zanganeh’s comments underlined why
Tehran sees no justification for changing its
stance.  “Accepting a production freeze in
practice amounts to a voluntary acceptance
of sanctions by our country after years of
effort to have them lifted,” state television
quoted Zanganeh as saying. “A freeze by Iran
at January 2016 production levels would
mean that sanctions are not lifted and Iran’s
exports would be stabilized at the sanctions
level.” Sanctions were lifted in return for curbs
on the Islamic republic’s nuclear program,
which saw the OPEC cartel-member return to
world oil markets and increase exports to
around two million barrels per day, up from
just over one million bpd previously.— AFP 

Oil extends rebound 

TOKYO: People walk by an electronic stock board showing Japan’s Nikkei stock index at a
securities firm in Tokyo yesterday. Asian stock markets are mostly higher, led by a rally in
Japan, as investors were encouraged by Wall Street’s rally to its highest levels in recent
months. — AP 


