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Britain’s unemployment 
languishes at 10-year low

LONDON: Britain’s unemployment rate stands at its lowest
level in more than a decade, but the jobless total has risen
for the first time in almost a year, data showed yesterday.
Unemployment stood at 5.1 percent in the three months to
February, unchanged from the three months to January,
the Office for National Statistics (ONS) said in a statement.
That was the lowest rate-or proportion of the workforce
that are unemployed-since 2005. The ONS added that the
unemployment total climbed by 21,000 to 1.7 million peo-
ple in the three months to February compared with the
previous three months. 

Japanese exports drop as 
strong yen clouds trade 

TOKYO: Japanese exports to key market China fell
back in March after a brief holiday-linked boost, official
data showed yesterday, as a stronger yen clouds the
country’s trade picture. The figures also showed
Japan’s trade surplus hit 755 billion yen, ($6.9 billion),
more than tripling from a year ago and its highest level
in five-and-a-half years, largely thanks to a fall in oil
prices. The drop in Japan’s shipments to China, down
7.1 percent from the same month last year, came after
a rise in February, the first gain in seven months, the
Finance Ministry reported. Analysts said the expansion
was distorted by the timing of China’s Lunar New Year
holiday. Japan’s overall exports fell nearly seven per-
cent in March, largely owing to a pickup in the yen,
while imports were down about 15 percent. 

Turkish exports to Iran 
rising by 30% per month 

ANKARA: Turkish exports to Iran are expected to rise
about 30 percent a month for the rest of the year as
the end of sanctions on Tehran clears the way for a
business boom, the head of the Turkish Exporters’
Assembly (TIM) said. Turkey is on track to meet its
overall export target this year of $155.5 billion, up
from $144 billion in 2015, thanks also to a recovery in
European markets, TIM chairman Mehmet Buyukeksi
said in an interview late on Tuesday. Turkey imports
large amounts of natural gas from Iran and the two
countries are looking to boost banking and trade ties,
with the goal of tripling bilateral trade in coming years.
“Our work to strengthen economic relations with Iran
continues. The target is $30 billion trade volume, but
we can’t reach this amount in one go,” Buyukeksi said
in an interview. 

Thai Airways revenue 
1% lower than target 

BANGKOK: Thai Airways International Pcl’s Q1 revenue
came in 1 percent below its 49 billion baht ($1.4 billion)
target, the company’s President Charumporn Jotikasthira
said yesterday. Thailand’s national carrier is working
through a restructuring plan and aims to return to annual
profit this year. “We aim to be one of the top five airlines in
the world this year,” Charumporn told reporters in Bangkok,
without giving further details. The flag carrier is among a
number of state-controlled companies undergoing reform
since the military seized power in May 2014. It posted a
smaller annual loss in 2015, mainly due to decline in oper-
ating expenses and fuel oil costs.

FRANKFURT: Europe’s big dose of eco-
nomic stimulus medicine is working - and
if somehow it isn’t, there’s more available.
That’s the message European Central
Bank President Mario Draghi will deliver
today at his news conference after the
bank’s governing council meets, analysts
say. With economic growth still relatively
weak and inflation nonexistent, Draghi
will be keen to convince investors that
the ECB has not run out of ammunition to
support the 19-country euro-zone. Here
are key themes to watch for.

Hit pause
The central bank for the 19-country

euro-zone is likely to hold back on more
stimulus after delivering a range of meas-
ures at the March 10 meeting of its 25-
member council. Back then, the ECB
scaled up its monthly bond-buying pro-
gram, which is meant to boost lending
and inflation, and cut its benchmark inter-
est rate to zero. It also increased the

penalty rate banks must pay on money
they leave unused at the ECB instead of
lending. The ECB will likely want to see
how that additional dose of stimulus
works before committing to more, even
though indicators of economic growth
remain relatively subdued.

Where that came from
Analysts say Draghi will keep the door

open to doing even more of the extraor-
dinary monetary stimulus the bank has
deployed to try to raise inflation and
boost growth. The question is what that
stimulus might look like. The ECB is
already injecting 80 billion euros ($91 bil-
lion) a month in newly printed money
into the banking system by purchasing
bonds from banks. The hope is, banks
flush with cash will lend at lower rates,
leading to more borrowing and higher
inflation and growth.

The ECB policies have helped drive
many market interest rates to freakishly

low levels.  German two-year bonds, for
instance, yield minus 0.5 percent, mean-
ing anyone who buys one pays the
German government to lend it money. So
far, however, success in raising inflation
toward the bank’s goal of just under 2
percent is slow in coming. 

Inflation remains at zero. One possibili-
ty is that the ECB could decide later this
year to extend those bond purchases
beyond the current duration of at least
until September 2017. Economists have
raised the idea of so-called “helicopter
money” - printing money and distributing
it to consumers, instead of channeling it
through banks using bond purchases. But
that would be an extreme step and could
face legal obstacles for the ECB.

The economy
In the absence of any policy promises,

Draghi’s views of the economy will be a
focus for investors. The euro-zone econo-
my, by some measures the world’s sec-

ond-biggest after the US, is enjoying a
modest upswing. And the ECB is probably
pleased with figures last week showing
credit conditions loosening for business-
es - a key goal of its efforts. But don’t be
surprised if Draghi is a little downbeat,
emphasizing that the current recovery
could easily go off the rails due to global
risks such as a downturn in China. Being a
little gloomy is one way to reassure
investors that the ECB could still provide
more stimulus.

Banks
Draghi may also address worries about

the ability of banks to handle the sub-
zero interest rates. Banks have to pay 0.4
percent on excess cash they deposit at
the central bank. 

The measure is meant to spur them to
lend but squeezes earnings. To help offset
the penalty rate, the ECB is planning to
offer more cheap loans to banks, under
which it would pay them to take the

money. Italy has been a recent focus of
worries about banks after it set up a pri-
vate investment fund to try to help trou-
bled banks raise more capital and sell off
bad loans.

German criticism
Draghi may take the opportunity to

stress the ECB’s legal independence to
German officials, who have recently been
critical of the ECB’s stimulus measures.
The EU treaty forbids the bank from tak-
ing advice from politicians, and under-
lines that governments agree to respect
that principle. 

That hasn’t stopped conservative
German politicians from complaining that
the ECB’s low interest rate policy is hurt-
ing savers and making it harder to invest
for retirement. 

Finance Minister Wolfgang Schaeuble
even blamed ECB policies for fueling the
rise of the right-wing, anti-euro
Alternative for Germany party. — AP 

What to look out for in ECB meeting

Dubai property developer 
Nakheel’s Q1 profit up 8%

DUBAI: Dubai property developer Nakheel reported an 8
percent rise in its first-quarter profit yesterday. Nakheel
made a profit of 1.47 billion dirham ($400.26 million) in the
three months to March 31, up from 1.35 billion dirhams a
year earlier, it said in a statement. The company did not
state its revenue or reveal other financial details but said
the profit rise was mainly due to it handing over 536 com-
pleted units and its “retail, residential leasing and hospitali-
ty businesses all showing a strong performance”. The Dubai
real estate market has softened since late 2014 after a
three-year boom fed by an influx of cash from politically
unstable Arab nations. Residential prices were down 10
percent in the first three months of 2016 compared with
the same period last year, consultants JLL said. 

British lender Metro PLC
Bank’s Q1 loss narrows 

LONDON: British lender Metro Bank Plc’s first-quarter
underlying loss after tax narrowed, driven by strong
growth in residential mortgages and commercial
lending. The company, which listed on the London
Stock Exchange in March, said underlying loss after
tax was 7.9 million pounds ($11.3 million) in the quar-
ter ended March 31, compared with 8.5 million
pounds a year earlier. 

SHENZHEN: The Chinese automaker that
sold more electric cars last year than Tesla,
Nissan or GM is taking a back road into the
American market on a battery-powered bus.
Detouring around the cost and risk of con-
sumer sales, BYD Co has quietly built a US
business supplying rechargeable buses to
environmentally-minded transit agencies. Its
factory north of Los Angeles, opened in 2013,
is on track to deliver 300 this year. The com-
pany has dipped its toe into the US auto mar-
ket by launching test fleets of plug-in electric
taxis in Chicago and New York City.

Consumer sales are coming but BYD has
yet to decide when, said Michael Austin, its
vice president for the United States. He said it
might start developing a sales network in the
next two years. “We have the manufacturing
scale that can drive the cost to a point where
we can bring vehicles to export markets
including the United States, Latin America
and Europe that will be game-changing,” said
Austin at BYD’s headquarters in this southern
city adjacent to Hong Kong.

Once that comes, “we get brand recogni-
tion because people already are riding our
buses,” said Austin. BYD - the name stands for
“Build Your Dreams” - is part of an emerging

wave of Chinese companies that stand to
profit from global demand for solar and wind
power, electric cars and other clean and
renewable energy. They benefit from rising
consumer interest abroad and heavy spend-
ing at home by the ruling Communist Party.
Chinese leaders see what they call “new ener-
gy” as a field where China still can win a prof-
itable leading role.

‘Equal footing’
“I have no doubt BYD eventually can crack

the market in Europe or the US,” said Cosmin
Laslau, who follows the electric vehicle market
for Lux Research in Boston. It might take five
to 10 years to achieve an “equal footing” with
GM, Nissan or Tesla, “but it’s surely doable if
we look sufficiently far out,” Laslau said. “By
deploying these buses first (in the United
States), BYD can get an early lesson in how its
batteries fare,” he said. 

“And if they are successful, they can point
to that and say the battery you are going to
get in your electric vehicle has already done a
half-million miles in buses.”

In 2014, China spent $83.3 bill ion in
renewables, nearly one-third of the global
total. That includes construction of hydro

dams and wind farms, research grants to
manufacturers and subsidies to customers.
China surpassed the United States last year as
the biggest market for electrics by number of
units sold, boosted by government subsidies
of up to 60,000 yuan ($9,500) per vehicle.
BYD’s sales rose to 61,722 autos, beating Tesla
Motors Inc.’s sales of 50,580 plug-in vehicles
and more than triple the 15,393 Volts sold by
General Motors Co Nissan Motor Co says sales
of its Leaf over the past five years total
211,000, which based on previous data sug-
gests about 56,000 were sold last year.

‘Dual mode’ hybrids
Unlike startups that are burning cash, BYD

is profitable. The company, in which Warren
Buffett’s Berkshire Hathaway Corp. owns a 10
percent stake, has yet to release 2015 results
but said in January profit rose about 500 per-
cent from a year earlier. BYD’s consumer mod-
els are, like the Volt, “dual mode” hybrids -
plug-in electrics with a small gasoline genera-
tor to extend the range beyond one charge’s
150 to 200 miles. The company started out as
a battery developer, founded in 1995 by engi-
neer Wang Chuanfu and 20 co-workers from a
state-owned company. 

It grew to supply about half the global
market for mobile phone batteries before
expanding into electric vehicles with the
2002 purchase of a small producer of gasoline
cars that became BYD Auto Ltd. Last year
marked the first time BYD Auto supplied
more than half of BYD’s revenue. The rest
comes from sales of batteries, solar panels,
mobile phone components and power-man-
agement technology.

BYD’s workforce of 180,000 includes
15,000 engineers in battery development. At
its Shenzhen headquarters, a spiral parking
structure has 400 spaces to charge taxis and
employee cars. 

The company has its own test track for bus-
es, modeled on the US Department of
Transportation’s bus testing site in Altoona,
Pennsylvania. The first two buses out of the
BYD factory in Lancaster, California, went to the
nearby Antelope Valley Transit Authority, which
plans to become the first all-electric US fleet.

The agency is buying 85 BYD buses for a
total of $72 million. They include 14 60-foot-
long (18-meter-long) articulated buses that
can carry 120 people with a range of up to 200
miles on one charge, 30 commuter coaches
and 41 40-foot standard buses. —AP

Chinese electric car maker cruises into US market 
Automaker taking a back road on a battery-powered bus

CALIFORNIA: An electric bus produced by China’s BYD Co, is parked at the announcement
of the opening of an electric bus manufacturing plant in Lancaster, Calif. — AP photos

BEIJING: Michael Austin, BYD Co’s vice president for the United States, looks at the interi-
or of the latest plug in mini-SUV during the BYD Dreams Conference in Beijing, China. 

KUWAIT: Chairman of Kuwait Finance House (KFH) Hamad
Abdulmohsen Al-Marzouq said that “KFH has, by the grace of
Allah, realized a KD 34.1 million net profits for the first quar-
ter of 2016 for KFH shareholders compared to KD 29.9 mil-
lion for the same period last year ie an increase of 14.1%. Net
finance revenues for Q1 this year reached KD 96 Million i.e. a
growth increase by 7% compared to the same period last
year after eliminating the impacts of stopping the consolida-
tion of ALAFCO.

Earnings per share for the first quarter of 2016 reached
6.61 fils, compared to 5.80 fils for the same period last year
i.e. an increase by 14%. Total assets reached KD 16.77 billion
i.e. an increase by KD 251 Million or 1.5% compared to year
ending 2015. Finance portfolio reached KD 8.36 billion i.e. an
increase by  KD 234 million or 2.8% compared to year ended
2015. Total deposits reached KD 14.02 billion i.e.
an increase by KD 264 million or 1.9% over the
same period last year. Shareholders’ equity
reached KD 1.73 billion for Q1 this year. KFH’s
capital adequacy ratio (CAR) reached 17.04%,
higher than the required limit of 13%, thus reit-
erating the strength of KFH financial position. 

Al-Marzouq said that the realized profits are
in line with the ambitious strategy to lead the
international development of Islamic financial
services and adjust to the market develop-
ments. This reflects the balanced performance
and robust financial position of the bank. He
reiterated that KFH is working on a comprehen-
sive vision to ensure maintaining a sustainable
and stable growth rate, yet to offer diversified development
opportunities through the integration of its businesses at
the level of the Group.

Al-Marzouq added that KFH continued to manage risk
efficiently and set aside the required provisions in accor-
dance with best practices. This reflects its strong financial
position and high liquidity levels. The bank has taken several
measures to reduce the NPLs ahead of debt settlement with
a number of companies, which affirms the bank’s keenness
to recover debts for its shareholders and preserve their
rights. The branch network at KFH-Group has expanded
locally and globally. It comprises 450 branches, which rein-
forces the Group’s position and presence in the local, region-
al and global markets. Also, KFH-Turkey has achieved posi-
tive results. KT Bank Ag in Germany has achieved geographi-
cal expansion, while profits have been bolstered in KFH-
Bahrain and KFH-Saudi.

Al-Marzouq stressed the continuing efforts of develop-
ment and boosting the economy through issuing more
sukuk for governments and companies around the world,
while contributing in funding infrastructure and develop-

ment projects. This plays a significant role in creating a stable
environment for investment, yet offering promising develop-
ment opportunities. He affirmed KFH’s efforts to continuous-
ly offer credit facilities for SMEs in an attempt to encourage
the youth’s initiative as well as to diversify income resources. 

He continued “KFH won several awards from international
intuitions and financial bodies in recognition of its excel-
lence and outstanding results in different fields. KFH won
three awards from Islamic Finance News Magazine (IFN),
which are “Best Islamic Bank in Kuwait 2015”, “Kuwait Deal of
the Year” and Turkey Deal of the Year. In addition, Emea
Finance named KFH as “Best Bank in Kuwait” and “Best
Islamic Bank in Kuwait”. 

He added that the positive ratings from major interna-
tional rating agencies contribute in increasing customers’

confidence whilst consolidating KFH’s presti-
gious status locally and globally, indicating that
Fitch Ratings affirmed the long-term IDRs of
(KFH) at “A+” with a stable outlook. Further,
Standard & Poor’s affirmed KFH’s long term rat-
ings at “A-” and the short term ratings at “A-2”.
He said that during the first quarter 2016 KFH
has launched a wide range of Marketing initia-
tives, new products and services, such as Al-
Rabeh account that offers clients the opportu-
nity to win two 2016 Range Rover’s and 3 KG of
gold every 3 months. Also, KFH offered Gold
Account online for clients. The bank offered
quarterly profit on KFH’s savings and invest-
ment account, in addition to a variety of advan-

tages and improvements on the banking cards, customer
service, procedures, speed and availing technology stem-
ming from KFH’s endeavors to render customers high-end
products and services that meet their aspirations and
strengthen the bank’s pioneering status. Al-Marzouq added
that KFH continued assuming its corporate social responsi-
bility by focusing on the fields of health, education, sport
and the youth in a manner that reflects the bank’s keenness
on reinforcing communication with all segments of the soci-
ety, yet sponsoring events and activities, organizing pur-
poseful visits and increasing awareness in many fields. 

KFH focuses on improving interaction with the United
Nations International Days, mainly those of social nature,
through the contribution in increasing awareness, fostering
volunteerism and philanthropy at many occasions. A-
Marzouq expressed his thanks and appreciation to all share-
holders and clients for their support and confidence. He
praised the efforts of KFH’s executive management and
employees for their outstanding performance that yielded
positive results, stressing the importance of maintaining the
leadership position at all levels. 

KFH net profits hits KD 34.1 m 

Hamad Abdulmohsen
Al-Marzouq 

Nigeria’s Buhari secures
China deals but

currency woes linger
LAGOS: Nigerian President Muhammadu Buhari last week
assembled one of the biggest ministerial delegations of his
presidency and boarded a plane to China. Welcomed by
President Xi Jinping with a 21-gun salute, Buhari embarked on
a five-day tour that saw him return to Nigeria smiling after
securing a $6 billion (5.3 billion euro) loan and a currency
swap deal.  Buhari has been to more than 20 countries since
taking office in May last year, when he embarked on a mission
to secure funds for an expansionary budget to kick-start the
flagging economy. His frequent trips abroad and more than
200 hours in the air have earned him a nickname-”Waka Waka
Buhari”, Nigerian pidgin for “always away”.

Chinese financing may have secured a temporary econom-
ic salve for a country hit hard by the global fall in oil prices
since mid-2014. But analysts say they would have instead
favored a deal with the International Monetary Fund (IMF)
that could have seen a controversial currency peg abandoned
and the foreign exchange market liberalized. “Depending on
how much Nigeria can raise from panda bonds-yuan-domi-
nated debt-and other multilateral organizations, the need for
an IMF bailout may decline,” Cobus de Hart, economist at NKC
African Economics in South Africa, told AFP. 

“That said, we would have preferred the IMF’s involve-
ment.” In January, IMF managing director Christine Lagarde
visited Nigeria and maintained neither she nor her team had
come “to negotiate a loan”.  —AFP

BEIJING: Nigeria’s President Muhammadu Buhari (left)
shakes hands with Chinese Premier Li Keqiang before
their meeting at Great Hall of the People in Beijing. — AFP 


