
THE HAGUE: A Dutch court yesterday dealt a heavy blow
to former shareholders of the dismantled Russian oil
giant Yukos, throwing out a $50 billion compensation
award by an international tribunal in a decision hailed by
Moscow. In the latest step in a complex, multi-country
legal saga, the district court in The Hague ruled the inter-
national Permanent Court of Arbitration, also based in
the Dutch city, was “not competent” to rule in the matter.
Therefore “the Russian Federation is no longer liable for
paying compensation to these parties” which had been
awarded in 2014.

Moscow swiftly welcomed the ruling, while the disap-
pointed shareholders told reporters they had been sur-
prised and would appeal a decision which they believed
“incorrectly applies the law”. Yukos was once Russia’s
biggest oil company but was broken up after its former
owner Kremlin critic and ex-tycoon Mikhail
Khodorkovsky was arrested in 2003. His arrest had come
shortly after President Vladimir Putin warned Russia’s
growing class of oligarchs against meddling in politics.

Yukos was sold off in opaque auctions to state compa-
nies led by Rosneft between 2004 and 2006. State-owned
Rosneft was then small, but has become a leading global
player among the world’s biggest listed oil companies by
production volume.  The claimants, led by the former
main shareholder GML, have sought since 2005 to win
compensation for what they say are their losses caused
by the break-up of Yukos.  

In a major coup for the claimants, the Permanent
Court of Arbitration (PCA) ruled in 2014 that Russia had
forced Yukos into bankruptcy with excessive tax claims
and sold off its assets to state-owned companies. It based
its ruling on the provisions of a multilateral 1994 accord,

the Energy Charter Treaty, which aims to promote energy
security, and ordered Moscow to pay in “excess of $50 bil-
lion” to the former shareholders.

‘Surprise’ decision
In a legal game of cat-and-mouse, the claimants have

lodged cases in various European courts seeking the
seizure of Russian assets abroad after Moscow refused to
pay out. But Moscow has long fought the award, and the
district Dutch court on Wednesday ruled in its favor. “The
Hague District Court has reversed the awards of the inter-
national arbitrators on the grounds that they lacked juris-
diction to arbitrate the cases,” the tribunal said in its writ-
ten decision. The Hague Court found that since Russia has
signed but not ratified the energy treaty, the PCA could
not rule in the case. —  AFP 
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BUENOS AIRES: Global investors gave
Argentina’s return to the sovereign debt mar-
ket a warm welcome with demand for its first
bond offer in 15 years vastly outstripping
supply, a source close to the matter said yes-
terday. Argentina aims to raise at least $12.5
billion from the bond sale, with the operation
expected to be completed by the end of the
day. Demand for the bonds is “close to $70
billion” (62 billion euros), the source said,
which would make the issue nearly five times
over-subscribed.

Latin America’s third-biggest economy is
seeking to end its financial isolation by bor-
rowing cash on world credit markets for the
first time since a 2001 default. Argentine
newspaper La Nacion cited sources involved
in organizing the debt auction as saying that
the government had received offers worth
$67 billion. The country is looking to boost its
struggling economy and settle a 15-year law-
suit by US investment funds that its ex-presi-
dent Cristina Kirchner branded as “vultures.”

Some reports said the government
planned to issue as much as $15 billion in
medium- and long-term bonds, after a US
court cleared the way for Argentina to start
borrowing again. This would give the govern-
ment some financial leeway even after the
international funds, known as “hold-outs,”
have been paid off. “Argentina is back,” said
Finance Minister Alfonso Prat-Gay in
Washington ahead of the sale. Maturities on
the various bond tranches are for 3, 5, 10 and

30 years. The issue is the biggest Argentinian
cash call on markets in two decades.

‘Major step forward’   
Argentina’s new conservative president

Mauricio Macri has claimed the return to the
international financial fold as a victory. His
opponents said poor families would bear the
cost of his borrowing since public spending
cuts would be imposed to pay off the debts
eventually. Macri has been scrapping
Kirchner’s protectionist policies and opening
up Argentina’s diplomatic and financial ties.
He has removed currency controls and raised
utility prices, triggering angry protests from
Argentines who say their spending power is
declining.

The bond sale “is a major step forward,”
Agustin Carstens, head of the IMF world
lender’s Monetary and Financial Committee,
said Saturday. “It is very good to have a
country as important as Argentina putting
the house in order.” He warned, however,
that Argentines would have to endure
tough economic cutbacks to stabilize the
economy and public finances. “Needless to
say in the short term some measures may
be difficult to digest,” Carstens said in
Washington. The IMF forecasts that
Argentina’s economy will contract by one
percent this year and grow 2.8 percent in
2017. Prat-Gay has given a stronger forecast
of around zero growth this year and growth
of up to four percent next year. — AFP 

Argentina gets a warm welcome 
on return to the credit markets

TOKYO: Japanese automaker Mitsubishi yester-
day admitted it falsified fuel-efficiency tests in
more than 600,000 vehicles, after reports of mis-
conduct sent its Tokyo-listed shares crashing. The
embarrassing revelation comes in the wake of a
massive pollution-cheating scandal at
Volkswagen that erupted in September and
which the German giant is still struggling to
overcome. It also marks the latest blow for Japan
Inc after auto parts giant Takata was hammered
by an exploding air bag defect blamed for at
least 11 deaths, and as Toshiba tries to recover
from a huge accounting scandal.

Mitsubishi said it would halt production and
sales of the affected vehicle models-mini-cars
sold in Japan-and warned that the number of
affected vehicles would likely rise. The maker of
the Outlander sport utility vehicle also said it
would investigate cars it sold overseas. “(The
company) conducted testing improperly to pres-
ent better fuel consumption rates than the actual
rates,” Mitsubishi president Tetsuro Aikawa told a
Tokyo news briefing. He added that the test was
“different” from one required by Japanese law,
and warned that the automaker’s bottom line
would take a hit.

“This is not a simple problem and we need
time (to assess the impact),” Mitsubishi’s top
executive said. “But I’m sure there will be an
impact. The damage will be big.” The problem

affected about 625,000 vehicles, including mini-
cars “eK Wagon” and “eK Space”, and the “Dayz”
and “Dayz Roox”, which Mitsubishi produces for
rival Nissan. “We’ve always thought that the VW
(Volkswagen) emissions scandal would rumble
on and now it looks like the dodginess is not
confined to the German carmaker,” said Joe
Rundle, head of trading at London-based ETX
Capital. “Mitsubishi’s bombshell that it’s been
falsifying...tests calls into question whether we
have a much larger industry-wide scandal on
our hands.”

‘Intentionally manipulated’   
The rigged figures were discovered after

Nissan found inconsistencies in fuel-economy
data and reported it. A Nissan spokesman
declined to comment on the future of the
automaker’s business relationship with its smaller
rival, saying “our focus is on our customers”. Mini-
cars, or kei-cars, are small vehicles with 660cc
gasoline engines that are hugely popular in the
Japanese market, but have found little success
abroad. Mitsubishi sold more than a million vehi-
cles at home and overseas in its latest fiscal year.

“Taking into account the seriousness of these
issues, we will also conduct an investigation into
products manufactured for overseas markets,”
the carmaker said in a statement. “In order to
conduct an investigation into these issues objec-

tively and thoroughly, we plan to set up a com-
mittee consisting of only external experts.  We
will publish the results of our investigation as
soon as it is complete.” Earlier yesterday,
Mitsubishi shares plunged 15.16 percent to 733
yen ($6.73) after local media reported the faulty
emissions tests.

“This may be different from Volkswagen’s
issue, but the market has become very sensi-
tive to such kind of news,” Seiji Sugiura, an ana-
lyst at Tokai Tokyo Research Center,  told
Bloomberg News. “It may have a similar impact
in terms of sales and the company’s reputation.”
The fall in Mitsubishi’s stock was its biggest
one -day plunge since 2004. At that time,
Mitsubishi was struggling to launch a turn-
around as it teetered on the edge of bankrupt-
cy, hit by a lack of cash and a series of huge
recalls linked to serious defects. 

Volkswagen has been hammered by a global
scandal that erupted when it emerged that it had
installed emissions-cheating software in 11 mil-
lion diesel engines worldwide. The costs of the
scandal are still incalculable but are expected to
run into several billions of dollars as a result of
fines and lawsuits. South Korean automakers
Hyundai and Kia in 2014 agreed to pay $100 mil-
lion to settle a US government investigation into
exaggerated fuel efficiency on 2012 and 2013 car
models sold in the United States. — AFP 

MOSCOW: As far as Venezuelan oil minis-
ter Eulogio Del Pino is concerned, his coun-
terpart Ali Al-Naimi, the world’s most influ-
ential oil official for the past two decades,
is no longer the voice of authority for Saudi
Arabia. Del Pino is still trying to find who is.
As prospects for the first deal between
OPEC and non-OPEC in 15 years faded on
Sunday due to last-minute demands from
Saudi Arabia, ministers gathered in Qatar
appealed to Naimi to save the agreement,
Del Pino said. “Unfortunately, the people
representing the Saudis at the meeting
didn’t have any authority at all,” Del Pino
told reporters in Moscow on Monday, a
day after Saudi Arabia’s demand that arch-
rival Iran sign on ruined a widely expected

agreement to freeze output.
“Even Naimi didn’t have the authority to

change anything.  The Saudis said, ‘we have
new papers and either you approve them or
we don’t agree’,” Del Pino said. “It was a
purely political decision... Oman, Iraq, every-
one was disappointed and one minister told
me it was his worst-ever meeting.” OPEC
member Venezuela, one of the hardest hit
by the latest oil price collapse, has had a
tense relationship with the cartel’s de facto
leader Riyadh for decades. But Del Pino’s
frustration is being echoed inside and out-
side the Organization of the Petroleum
Exporting Countries since Deputy Crown
Prince Mohammed bin Salman became the
kingdom’s top oil official last year.

Few Saudi or OPEC watchers have
doubts that the 31-year-old Prince
Mohammed is ultimately in charge of oil
policy at the world’s largest oil exporter. He
is also in charge of defense and economic
reform. But after decades of hearing mostly
one technocrat reliably articulate that poli-
cy to the outside world-Naimi-a prolifera-
tion of voices is causing more confusion
than clarity, they say. Besides Prince
Mohammed, the second in line to the
throne, those voices also include Naimi’s
deputy and an older half-brother of the
deputy crown prince, Prince Abdulaziz, as
well as state oil giant Saudi Aramco’s chair-
man Khalid Al-Falih. Added to those is the
persistent presence of Naimi himself,

despite rumours that the 81-year-old would
soon be allowed to retire.

U-Turn
Saudi policies have never been easy to

read, but the unpredictability has risen
steeply in recent months, Saudi watchers
said. That is particularly unwelcome given
the worsening relations between Riyadh and
Tehran, which are fighting proxy wars in Syria
and Yemen. Gulf OPEC sources said that
although the Saudis’ Gulf allies quickly came
into line behind Naimi during the meeting
on Sunday, his decision came as a complete
surprise to them. The kingdom usually con-
sults with Kuwait, the UAE and Qatar.

A senior source familiar with discus-

sions said he thought Naimi himself was
not aware of the change in plan until late
in the game. “I think it was a last-minute
decision, otherwise Naimi would not have
come,” the source said. “Naimi flew to
Doha with an intention to close a deal and
when he arrived in Doha, he got another
instruction not to do it.” Up until Saturday,
Prince Abdulaziz was assuring everyone
privately that there would be a deal,
sources close to the discussions said.
Qatari officials were also telling partici-
pants that the Emir of Qatar, Sheikh Tamim
Bin Hamad Al-Thani, had clinched Prince
Mohammed’s agreement that there would
be a deal no matter whether Iran took part
or not, the sources said. — Reuters

Who speaks for Saudi on oil? Rivals and allies wonder 
Oil policies appear more politicised than ever before 

TOKYO: A businessman walks past the Mitsubishi Motors headquarters in Tokyo yesterday. Japanese automaker Mitsubishi
admitted it manipulated pollution data in more than 600,000 vehicles, after reports of misconduct sent its Tokyo-listed shares
plummeting earlier in the day.  — AFP 

Automaker Mitsubishi admits 
falsifying fuel-efficiency tests

An embarrassing revelation

PRIBOJ: Deep in a western Serbian valley, the
town of Priboj despairs at the decline of a truck
factory that was once its lifeblood-and is now
symbolic of the country’s failing state-owned
companies. A thriving manufacturer employ-
ing thousands under communist Yugoslavia,
Fabrika automobila Priboj (FAP) is today one of
Serbia’s loss-making enterprises whose future
hangs in the balance as the Balkan nation
holds parliamentary elections Sunday. “For us,
FAP is everything,” said Njegos Kokovic, 61, the
director of a barely operating production line
in Priboj, where even the town square and the
football team are named after his employer. 

As part of a loan agreement with the
International Monetary Fund, and to keep
Serbia on the path towards European Union
membership, Prime Minister Aleksandar Vucic
has pledged to sell off or close hundreds of
inefficient state-run companies. FAP is among
17 “strategic” yet hard-to-sell enterprises,
between them employing more than 20,000
people, that were temporarily ring-fenced for
protection as the government bought more
time to find solutions other than bankruptcy.

That costly protection is due to be lifted at
the end of May, intensifying fears among the
companies’ employees in a country where
unemployment is already at around 20 per-
cent. After four unsuccessful approaches from
potential buyers, including Finland’s Sisu Auto,

a happy outcome seems elusive for FAP, which
once employed 7,000 local people. Facing
fierce competition from foreign manufacturers,
Priboj’s production of trucks, buses and mili-
tary vehicles has dropped off dramatically
since the former Yugoslavia began to fall apart
in the early 1990s. Staff numbers are now
down to just 650, and FAP suffers from “a lack
of modern technical solutions”, said Milorad
Dragas, a FAP employee and local trade union
representative.

‘Little too late’  
A worried group of the remaining work-

ers are standing in local elections, also being
held on Sunday, hoping to boost FAP’s
chances of survival with a plan to revive the
plant-but without the 25 million euros ($28.4
million) required to do so. Fewer than one
hundred people attended a recent rally they
held on the square in Priboj. “We might have
reacted a little too late,” said Miroslav
Mrsevic, 54, leading their campaign. Vucic,
who is widely expected to strengthen his
power in the national polls, promised late
last year to help the dying truck maker,
insisting: “We will not leave Priboj without
FAP and without jobs.” — AFP 

Serbia struggles to sell off 
communist-era companies

KUWAIT: Burgan Bank held its Ordinary and
Extraordinary General Assembly meeting and
Al Shafafiya Investors forum yesterday at the
KIPCO Tower, wherein the Board of Directors
presented the bank’s financial earnings report
for the year ended December 31, 2015 and
agreed to a pay of 18 Fils cash dividends. The
bank closed the financial year 2015 with
strong results and realized a solid operating &
financial performance which continued
reflecting a faster than market growth almost
in all indicators, mirroring the soundness of
Burgan Bank’s resilient business model and its
strategy execution.

General Assembly
Subsequently the following were elected as

board members of Burgan Bank for the next
three-year term. - Masaud M J Hayat;
AbdulSalam M Al Bahar; HE Abdul Kareem A Al
Kabariti; Pinak P Maitra; Ahmad Al Sumait;
Samer S Khanachet; Faisal M Al Radwan;
Sadoun Abdulla Ali and Mazen Isam Hawa. The
Board of Directors consequently elected Majed
E Al Ajeel Chairman of Burgan Bank Group and
Mohammed A Al Bisher as Vice Chairman. 

Shafafiya forum
Following the Annual General Assembly

Meetings, Burgan Bank held its annual Shafafiya
forum which serves as a platform for the bank’s
management to present the main events for
2015 as well as its outlook for 2016 to share-
holders. Compared to the same period last year,
Operating income grew by 12% from KD222

million to KD 248 million while Operating Profit
before provisions soared to register KD 133 mil-
lion reflecting a growth of 9%. Profit before tax
from continuing operations soared by 12%
reaching KD 74 million. 

As a result of this solid performance, Burgan
Bank Group’s net profit for the year 2015 is up
by 23% reaching KD 76 million while earning
per share (EPS) is reported at 32.1 Fils.
Highlighting the many achievements Burgan
Bank Group accomplished in 2015, Burgan
Bank’s Chairman, Majed Essa Al-Ajeel said:
“During 2015, the Group proved the strength of
its operating module and the resilience of its
strategy by launching innovative and first-of-its-
kind products, advocated best practices &
excellence as well as participating in many cor-
porate social responsibility activities.” 

Burgan Bank holds Annual General 
Assembly meeting, Shafafiya Forum

Burgan Bank Chairman 

MOSCOW: Photo shows the logo of Russian oil
giant Yukos displayed at a petrol station in
Moscow. — AFP 

PRIBOJ, Serbia: Mechanics work on their machines at a truck factory in western
Serbian town of Priboj. — AFP 

Court quashes $50bn award 
by Russia to Yukos claimants


