
CHENNAI: An Indian onion vendor waits for customers under the shade of an umbrella at a weekend market
in Chennai yesterday. — AFP
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LONDON: Oil prices rose yesterday
towards $45 a barrel, heading for a third
straight week of gains as market senti-
ment turned more upbeat despite per-
sistent oversupply. Strong gasoline con-
sumption in the United States and
increasing signs of declining production
around the world as well as oilfield out-
ages have underpinned a return to
investment in the sector, traders said.

But analysts warned that the oil mar-
ket is still far from balancing supply and
demand. “While this recent rally has the
potential to run further to the upside ...
we believe that it is not yet driven by a
sustainable shift in fundamentals,”
Goldman Sachs said in a note to clients.

International benchmark Brent crude
futures were trading at $44.68 per barrel
at 1222 GMT, up 15 cents, or 0.35 per-

cent, from their last settlement. US West
Texas Intermediate (WTI) crude was up
22 cents, or 0.5 percent, at $43.40 a bar-
rel. Brent has risen about 3.7 percent so
far this week and WTI 7.6 percent as
both benchmarks headed for a third
consecutive week of gains. Crude is up
more than two-thirds since its 2016 lows
between January and February.

Goldman said it was “premature to
embrace these green shoots”, maintain-
ing its view that a sustainable balancing
of the market, driven by declines in US
shale oil production, would take place
in the third quarter of 2016. But the
Wall Street bank changed its view on
energy to “neutral” from “underweight”,
citing a reduced likelihood of extreme
downside.

Another supportive factor has been
producers taking advantage of higher
prices by locking in output. “We would
expect producers in the U.S. taking
every opportunity to aggressively hedge
as soon as there is opportunity when oil
prices recover for short periods of time,”
French investment bank Natixis said.

Falling output, especially in the
United States, where many producers
are shutting down following an up to
70 percent price rout since 2014, is
also helping to lift the market. Natixis
said it expected US oil production to
drop by at least 500,000 to 600,000
barrels per day (bpd) this year, com-
pared with 2015,  and by another
500,000 bpd in 2017.

Despite the recent rally, oil markets
remain oversupplied as between 1 and
2 million barrels of crude are being
pumped out of the ground every day in
excess of demand, leaving storage tanks
around the world filled to the brim with
unsold fuel. — Reuters

Oil heads for 3rd week of 
gains as sentiment soars

Goldman lifts view on energy to neutral 

Kuwait oil price 
up to $38.65 pb

KUWAIT: Kuwait oil price went up $2.25 on Thursday reaching
$38.65 per barrel against $36.40 pb on Wednesday, Kuwait
Petroleum Corporation (KPC) said yesterday. In international
markets, Brent Blend went down $1.27 settling at $44.53 pb,
whereas US crude oil also plunged $1.00, settling at $43.18 pb. 

Meanwhile, the OPEC daily basket price stood at $40.11 a
barrel on Thursday, compared with $38.46 Wednesday, the
organization announced yesterday. The annual average of the
OPEC basket price hit $49.64 pb, it said in a press release.

The new OPEC Reference Basket of Crudes (ORB) is made up
of the following:  Saharan Blend (Algeria), Girassol (Angola),
Oriente (Ecuador), Iran Heavy (Islamic Republic of Iran), Basra
Light (Iraq), Kuwait Export (Kuwait), Es Sider (Libya), Bonny Light
(Nigeria), Qatar Marine (Qatar), Arab Light (Saudi Arabia),
Murban (UAE) and Merey (Venezuela).

During their recent meeting in Vienna in late 2015, OPEC
member countries had decided to maintain their production at
30 million barrels per day (bpd) despite a surplus in the market
estimated at over a million barrels. 

Exports to China
Kuwait’s crude oil exports to China in March hit a three-

month high of 1.72 million tons, equivalent to 409,000 barrels
per day (bpd), up 30.6 percent from a year earlier, official data
showed. The figure was the highest since December 2015, when
Kuwait’s crude shipments to the world’s second-biggest energy
consumer reached 1.75 million tons (414,000 bpd), according to
the General Administration of Customs.  China’s overall imports
of crude oil in March rose 21.6 percent from a year earlier to 7.71
million bpd. Russia overtook Saudi Arabia to secure the top spot,
as its shipments soared 57.7 percent to 1.1 million bpd, while
those from Saudi Arabia declined 1.7 percent to 941,000 bpd.
Angola became third, up 3.8 percent to 856,000 bpd. Iraq ranked
fourth and Iran fifth, respectively. Despite economic slowdown,
China remains a major oil importer and consumer. — KUNA

MILAN: Italian refiner Saras hopes to
resume taking shipments of Iranian
crude oil in the coming months if
not weeks, its managing director
Dario Scaffardi said yesterday.

Saras, which is part owned by
Russian oil giant Rosneft , used to
take a significant part of its crude
feedstock from Iran before the U.S-
led embargo on the country.
Speaking on the sidelines of a share-
holder meeting, Scaffardi said the
group had renewed its contract with
National Iranian Oil Company but
added there were still some hurdles
to overcome on the banking pay-
ment front.

“I hope these will be resolved
soon and we can start in a few
months,  maybe even weeks,”
Scaffardi said. Most international
sanctions against Iran were lifted in
January after a deal with world pow-
ers to curb the country’s nuclear
program.

But the US kept some sanctions

and fear of being caught up in those
has deterred most foreign banks
from restoring links with Tehran.
Saras, controlled by brothers Gian
Marco and Massimo Moratti, with a
25 percent stake each, recently visit-
ed Iran with an Italian trade delega-
tion led by Prime Minister Matteo
Renzi.

Rosneft,  the refiner’s second
largest shareholder after the Moratti
family, currently owns 12 percent of
the group after selling a 9 percent
stake last year.

Saras Chairman Gian Marco
Moratti said Rosneft, led by CEO Igor
Sechin, did not have plans to sell fur-
ther stakes in the refiner. “The com-
pany told me there was no intention
to sell further stakes,” Moratti said
but added he had not heard from
Sechin for some time. The lock-up
period on Rosneft’s remaining stake,
imposed after the stake sale last
year, expired last Saturday, Moratti
said. — Reuters

Saras looking to resume 
Iran crude trade soon

UAE allocates $4bn to Egypt 
for development and CB

DUBAI: The United Arabic Emirates has allocated $4 billion to Egypt,
half of it in investment and half as a central bank deposit to support
cash reserves, the UAE state news agency WAM reported yesterday.
The report appeared to be referring to a previously announced UAE
offer to give Egypt $4 billion, which was made at a conference in
Sharm El-Sheikh last year along with pledges from other Gulf Arab
states. Egypt has struggled to spur economic growth since its 2011
uprising ushered in political instability that scared off tourists and
foreign investors, key sources of foreign currency.

Details of the UAE aid allocation came at the end of a visit of Abu
Dhabi’s crown prince, Sheikh Mohammed bin Zayed Al-Nahayan, to
Egypt yesterday. He said the aid, authorised by UAE President Sheikh
Khalifa bin Zayed Al-Nahayan, showed the UAE was firm in its sup-
port for Egypt. The money was aimed at promoting development in
Egypt, which has a “pivotal role” in the region, WAM quoted Sheikh
Mohammed as saying. Earlier this month Egypt and Saudi Arabia
signed a pact to set up a 60 billion Saudi riyal ($16 billion) investment
fund. At the Sharm El-Sheikh conference in March 2015, Kuwait and
Saudi Arabia each also offered $4 billion to Egypt. — Reuters

VENETIA: Employees at work at the Venetia Diamond
mine of Mining giant De Beers. The Venetia Diamond
Mine is South Africa’s largest producer of diamonds. It is
situated close to the South African town of Alldays in the
Limpopo province and is located within the 360 km of
Venetia Limpopo Nature Reserve. —AFP 


