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A green card system would also be launched within
five years to enable expatriate Arabs and Muslims to live
and work long-term in the country, Prince Mohammed
said, in a major shift for the insular kingdom. “We will not
rest until our nation is a leader in providing opportunities
for all through education and training, and high quality
services such as employment initiatives, health, housing
and entertainment,” he wrote in an 84-page booklet out-
lining the plan. If it works, Saudi Arabia “can live without
oil by 2020”.

Earlier, in an interview with the Saudi-owned Al-
Arabiya news channel, the 30-year-old prince outlined
measures aimed at reshaping the economy of the world’s
biggest energy exporter. “We have all developed an oil
addiction in Saudi Arabia and this is dangerous and has
hampered development in many sectors during past
years,” he said.

Mohammed said part of the plan is “to sell less than
five percent of Aramco” in an Initial Public Offering (IPO),
valuing the company at between $2 trillion and $2.5 tril-
lion. By “selling even one percent of Aramco, it will be the
largest IPO in the world”, he said. Part of the funds from
the share sale, Mohammed said, will be used to set up a
$2-trillion sovereign wealth fund, which would easily sur-
pass Norway’s $865-billion fund as the world’s biggest.

SWFs are used commonly as investment arms for oil-
dependent nations seeking to diversify revenue streams,
and are among the world’s largest institutional investors.
With so much capital on its hands, the Saudi SWF would
make Riyadh one of the single most important global
investors. It will be “by far the largest on the planet”, Prince
Mohammed said. The fund will include other assets as well
as returns from the sales of Aramco shares.

The reform program which aims to propel the king-
dom from its ranking as the world’s 19th largest economy
to the top 15, was approved by the government during a
special cabinet meeting chaired by Mohammed’s father
King Salman, who urged Saudis to support the “ambitious
plan”. It also includes major structural reforms, privatiza-
tions and efforts to increase government efficiency, the
prince said.

Under the plan, the share of non-oil exports will rise
from 16 percent to 50 percent of non-oil Gross Domestic
Product. For decades, Saudi Arabia, the largest economy
in the Arab world, has enjoyed a windfall from its massive
and easily exploitable oil reserves. Flush with oil revenues,
the nation has built up enormous fiscal reserves and pro-
vided its 21 million citizens with a generous system of

public employment, welfare benefits and subsidized utili-
ties. But analysts have long warned that the Saudi system,
which counted on oil for 73 percent of state revenues last
year, is deeply bureaucratic and inefficient. The collapse in
oil prices - from more than $100 a barrel in early 2014 to
around $40 a barrel this month - has underscored the
dangers. But Mohammed assured: “We can achieve this
vision even with $30 a barrel.” 

Riyadh posted a record budget deficit in 2015. With
another $87-billion shortfall projected for this year, the
government took the unprecedented step of raising retail
fuel prices by up to 80 percent in December and cutting
subsidies for electricity, water and other services. There
has been increasing criticism on social media - a favorite
outlet in the tightly controlled kingdom - from Saudis
concerned over the hit to their wallets.

Prince Mohammed has enjoyed a dizzyingly rapid rise
since his father became king 15 months ago, from being
little known outside the ruling Al Saud family to become
the driving force of Saudi plans to prepare for a future
after oil. In his rare press conference, he presented himself
as a modernizing leader who seeks to shake Saudi Arabia
out of its economic slumber and its reputation for opacity
and rigid bureaucracy, showing an interest in topics
including education, the public role of women, and foot-
ball. Saudi Arabia would prepare a new education curricu-
lum, Prince Mohammed said. Despite previous reform
attempts, the kingdom’s schools have long been seen as
focused on religious teachings rather than preparing stu-
dents for a role in a modern economy.

Under the plans, Saudi Arabia would produce or
assemble half of its defense equipment internally in order
to create job opportunities, he said, and Riyadh would
make foreign investment easier. Such was the speculation
among Saudis over the details of the plan that hashtags
associated with it were the top two trending on Twitter
yesterday in the country with the highest rate of social
media use in the Middle East. But ambitious targets, such
as raising the private sector share in the economy to 60
percent from 40 percent, reducing unemployment to 7.6
percent from 11 percent and growing non-oil income to 1
trillion riyals ($267 billion) from 163 billion riyals ($44 bil-
lion) were not explained further. Some Saudis said they
had hoped for more detail on crucial issues such as edu-
cation reform. There were no further details of plans to
increase revenue from tax or of any changes to the politi-
cal structure of the absolute monarchy. “For me as a
Saudi, I am concerned by the education transformation
plan,” said a Saudi entrepreneur. “If it is not at the top of
the list, why not?” — Agencies 

Saudi Arabia unveils vastplan to end oil...
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point of views regarding the talks, the deputy foreign
minister dismissed it as “perfectly normal”, saying that it is
“virtually impossible to find a solution to a conflict that has
raged for over a year in merely a day or two”.

Moreover, Jarallah underscored that Kuwait is honored to
host the peace talks in order to put an end to the misery of
the Yemeni people. “Kuwait is confident in UN Special Envoy
for Yemen Ismail Ould Cheikh Ahmed’s efforts of helping the
opposing Yemeni sides to mend their differences,“ he noted.
“I can’t put a timeframe on these talks, but I hope they result
in success and we remain optimistic,” he added. 

Later, Ould Cheikh Ahmed welcomed “tangible progress”
to end hostilities in the war-torn country. “Reports indicate
real improvement in the situation which reflects the parties’
commitment to the cessation of hostilities,” Ismail Ould
Cheikh Ahmed said in a statement at the end of the fifth day
of negotiations. His remarks come a day after he spoke of
“significant differences” between the Iran-backed Yemeni
rebels and the government delegation that began negotiat-
ing on Thursday.

Ould Cheikh Ahmed said that a ceasefire coordination
committee and local committees were “exerting extraordi-
nary efforts to ensure the safety and security of Yemenis”.
The UN envoy said he was encouraged by these “positive
developments” and proposed to the heads of the delega-
tions a “general framework” for the talks to be discussed in
the coming days, without giving details.

Since the delayed talks began on Thursday, the two dele-
gations have been unable to reach a common understand-
ing on how to firm up a ceasefire that went into effect on
April 11. The delegations have agreed to appoint two offi-
cials, one from each side, to make recommendations on
how to sustain the ceasefire, the UN envoy said. The govern-
ment delegation has insisted that the truce should include
confidence-building measures such as opening safe pas-
sage to besieged areas and releasing prisoners.

The Iran-backed Houthis are demanding an immediate
halt to air strikes and sorties that a Saudi-led coalition has
carried out since March last year in support of President
Abedrabbo Mansour Hadi. Foreign Minister Abdulmalek Al-
Mikhlafi, who heads the government delegation, described
the negotiations as “impotent” and accused the rebels of
avoiding discussion of key issues. Mikhlafi said on Facebook
that the rebel delegation had backed down several times on
proposals they had made.

The rebels have insisted that no ceasefire can be estab-
lished without an end to coalition air strikes. The coalition
has said it reserves the right to respond to rebel violations
of the ceasefire, with air strikes if necessary. Both sides also
disagree on other key issues. The government wants the
discussions to start with the issue of a Houthi withdrawal
from areas they have overrun, including the capital Sanaa,
and their surrender of all heavy weaponry. But the rebels
want the political process and the establishment of a
national unity government to come first, sources close to
the talks said. — Agencies 

Call for broad strategy to fight IS
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The largest Arab economy, Saudi Arabia, is now
expected to grow by 1.2 percent this year, compared
with 3.4 percent in 2015. Economic growth in the UAE
will also drop from 3.9 percent last year to 2.4 percent in
2016. Saudi Arabia, Bahrain and Oman will become “sig-
nificant debtors” between 2016 and 2021, the IMF report
said, with financing needs exceeding their reserves.

The plunge in revenues has forced the Gulf monar-
chies to make unprecedented fuel and energy subsidy
cuts and plan to introduce indirect taxation. They have
also scaled back spending on large projects. “They need
to pursue the measures they have started on cutting
back and adjusting their spending, and to put in place
revenue like the VAT (value-added tax),” Ahmed said.

VAT would add another 1.5 percent to gross domes-
tic product “once it has come into place hopefully by
2018”, he said. But such measures will take years to
implement, and authorities should ensure “implement-
ing them in a sustained way, and building the institu-
tional capacity to be able to do this is going to be
important”. Many Gulf countries can introduce phased
adjustments thanks to the “comfortable financial sur-
plus” amassed over years of high oil revenues, he said.

In addition to balancing their budgets, Gulf countries
face a major challenge ensuring that the private sector
grows in a way that provides employment, Ahmed said.
The private sector is currently slowing “because partly

they used to sell many of their products to the govern-
ment” which is curbing spending. “The big challenge is
to revitalize the private sector, and that is really a trans-
formation of the economies going forward,” Ahmed said.

Another priority is to create incentives for nationals
to seek private sector instead of public sector jobs.
“Diversification of economies that depend on a single
commodity like oil is not an easy task, and experience
around the world shows that this is something that
requires sustained effort, learning by doing and learn-
ing from each other, so I see this as an ongoing chal-
lenge over the coming years,” Ahmed said.

Oil revenues constitute the bulk of GDP for most Gulf
countries. Ahmed also argued that GCC countries that
peg their currencies to the US dollar should maintain
the link which has “served the GCC well”. “It provides an
anchor of stability during a period when many other
things, including the price of oil, are changing and quite
volatile. It also reflects the nature of these economies,”
which trade in commodities priced in dollars.

Of Riyadh’s reforms announcement yesterday,
Ahmed said: “We’re looking forward to that vision. In
terms of what has already been said about it, it is an
ambitious strategy to not only try and balance the
budget of the kingdom over the next five years, but also
to create an economy that is not so much dependent
on oil. I think that these are exactly the right kinds of
objectives. The level of ambition responds to the chal-
lenge that is faced.”  — Agencies 

IMF urges Gulf to adapt to lower oil 
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between 23,500 sq m and 35,750 sq m, a fact that raised
suspicions about the sale. The contract does not clearly pre-
vent the new owner from changing the purpose of the land,
said Turaiji, adding that a look at the real value of these
lands raises lots of doubts. As a result, the committee voted
unanimously to refer the issue to the public prosecution
over suspected violation and undermining of public funds.

Turaiji said that the Agriculture Produce Co was sold in

the same way and evaluated by the same official, recalling
that the company has 27 branches all over the country. He
said that a piece of land in Failaka Island owned by the com-
pany was not included in the assessment and consequently
the price. The report will be reviewed by the Assembly,
which will decide whether to ask the public prosecution to
investigate the sales. Turaiji recalled that several months
ago, the committee called for referring officials at KIA to the
public prosecution over suspected graft in the sale of real
estate in London.

Sale of state firms referred...

WASHINGTON: Republican presidential candidates Ted
Cruz and John Kasich launched into a team effort yes-
terday to deny Donald Trump the party’s nomination, a
late-in-the-game bid the billionaire frontrunner dis-
missed as an act of “desperation”. With Trump poised to
extend his lead in primaries today in five northeastern
states, the Texas senator and Ohio governor agreed late
Sunday to what amounted to a non-aggression pact in
later primaries.

Kasich will forego vigorous campaigning in Indiana,
and Cruz will return the favor in New Mexico and
Oregon to try to deprive Trump of victories in those
states. The deal would give Cruz a chance to consolidate
support in Indiana, a winner-take-all state where a
Trump loss would make it much harder for him to win
the nomination outright. 

The deal set off a barrage of new attacks from Trump,
who told a cheering crowd in Warwick, Rhode Island yes-
terday that he was happy about the partnership. “It shows
how weak they are. It shows how pathetic they are. You
know, if you collude in business or if you collude in the
stock market, they put you in jail,” Trump said. “But in poli-
tics - because it’s a rigged system, because it’s a corrupt

enterprise - in politics, you’re allowed to collude.”
“Having Donald Trump at the top of the ticket in

November would be a sure disaster for Republicans,” Cruz’s
campaign manager Jeff Roe said in a statement. “Not only
would Trump get blown out by (Hillary) Clinton or (Bernie)
Sanders, but having him as our nominee would set the
party back a generation.” Kasich’s campaign said the aim
was to open the Republican nominating convention in
July in Cleveland so that a unifying figure other than
Trump can emerge as the candidate. 

Kasich insists he is the only one who could beat Clinton
in the general election in November, but he played down
the deal with Cruz as merely an effort to husband cam-
paign resources. “I’ve never told them not to vote for me,”
he said at a diner in Philadelphia. “They ought to vote for
me. What’s the big deal?” he told reporters. “I’m not cam-
paigning in Indiana, and he’s not campaigning in those
other states. That’s all. I don’t have, you know, like ‘Daddy
Warbucks’ behind me giving me all this money. I have to
be careful about my resources. But furthermore, the rea-
son why I’m in this race, is I’m the only one that beats
Hillary Clinton.” Trump retorted: “Kasich just announced
that he wants the people of Indiana to vote for him. Typical

politician - can’t make a deal work.” The pact means both
candidates now believe their only hope of winning lies in
keeping the 69-year-old Trump from gaining the 1,237 del-
egates needed to clinch the nomination outright. If he falls
short, Trump runs the risk his delegates, who are bound to
vote for him in only the first round of balloting in the par-
ty’s nominating convention in July, will desert him on sub-
sequent rounds. Cruz in particular has been maneuvering
in state party conventions to have individuals named to
delegate slots who, though bound to Trump in the first
round, would be sympathetic to Cruz in subsequent
rounds of balloting when they are free to vote for whoever
they choose.

‘Desperation’ -
“Wow,” Trump responded on Twitter. “Lyin’ Ted and

Kasich are going to collude in order to keep me from get-
ting the Republican nomination. DESPERATION!” His oppo-
nents, he said in a statement, “are mathematically dead
and totally desperate. Their donors & special interest
groups are not happy with them. Sad!”

Party heavyweights, alarmed by the prospect of a
Trump nomination, have long pressed for a united effort

around a single candidate against him. But Cruz is almost
as unpopular with the party’s establishment as Trump, and
Kasich has refused to bow out even though he has won
just a single primary, his home state of Ohio. Trump has
pointed to the bid to stop him as evidence that the pri-
mary system is “totally rigged” and that American politics is
a “phony, phony business”.

‘Terrible role models’ 
In an election year that has highlighted voter disaffec-

tion with politics as usual, a nomination fight at the con-
vention would almost surely be damaging to the party’s
prospects in November. The bruising battle is already
straining the party and its supporters. Billionaire Charles
Koch, a mega-funder for conservative causes, said in an
interview Sunday with ABC’s “This Week” the Republican
candidates were “terrible role models” and did not see how
he could support them, adding it was “possible” Clinton
would be a better president. Meanwhile, Trump is favored
to win in the five states that vote today - Connecticut,
Delaware, Maryland, Pennsylvania and Rhode Island. On
the Democratic side, Clinton also is expected to prevail
over her rival Vermont Senator Sanders.  — Agencies 

Cruz, Kasich team up to stop frontrunner Trump


