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ISTANBUL: Turkish conglomerates are
racing to add high-end apartment
blocks and office towers to Istanbul’s
rapidly-changing skyline, turning to one
of the world’s most profitable real estate
markets for quick returns as other parts
of the economy suffer.

Anadolu Holding, which has interests
in banking, retail and brewing, plans to
venture into real estate with two devel-
opments in Istanbul this year, while
Aksoy Holding, an energy-to-tourism
conglomerate, is building a luxury resi-
dential complex on the Aegean coast
and plans another project in Istanbul.
Construction lies close to heart of
President Tayyip Erdogan, who sees big
real estate projects - both public and pri-
vate sector - as a showcase for Turkey’s
rising prosperity, as well as a vehicle for

job creation and winning loyalty at the
ballot box by increasing the supply of
new housing.

But some economists warn that such
investments risk fuelling volatile con-
sumption-led growth and undermining
government efforts to put Turkey’s
economy on a more sustainable path.

They say they fail to address an
under-investment in manufacturing
technology that could erode the global
competitiveness of Turkish industrial
products and exports. “Investments in
construction create a doping impact in
the economy in the short run but these
are not quality investments boosting
productivity,” said Haluk Burumcekci, an
economist who runs the Istanbul-based
Burumcekci Consulting.

“And in the long run such invest-

ments do not help a sustainable growth
model.” The government says it is com-
mitted to ensuring sustainable growth.
It has pledged reforms to boost labor
productivity and household savings,
and make Turkey one of the world’s
top-10 economies by 2023. Output
grew by a stronger-than-expected 4
percent last year, but it was largely con-
sumption-led growth.

Turkish house prices have jumped 70
percent since 2010, according to
Turkey’s Association of Real Estate and
Real Estate Investment Companies
(GYODER). Turkey topped global rank-
ings with price rises of 18 percent last
year alone, according to the Knight
Frank Global House Index.

Strong population growth and
demand from investors elsewhere in the

Middle East, who see Turkey as a relative
safe haven in the region, are fuelling the
construction boom, despite persistent
worries among some investors about a
housing bubble. Demand for new
homes stands at least half a million a
year, almost doubling with the need for
renovating existing houses, industry
executives say. They estimate more than
a third of Turkey’s 20 million residential
buildings need refurbishment, many to
meet tighter earthquake regulations.

“The potential is still there,” said
Omer Faruk Celik, head of the Real
Estate Developers and Investors
Association. “Even though profitability is
not very high in construction, the short-
er return period on investment makes it
more attractive than other areas of
industry,” he said. — Reuters
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PARIS: Sporadic strikes and protests dis-
rupted commuter travel and led to the
cancellation of flights at Orly airport south
of Paris yesterday as trade unions and stu-
dents demanded that the French govern-
ment ditches planned labor law reforms.

Workers burned tyres on roads to halt
traff ic  in parts of  the country while
groups of protesters rallied in Paris and
other cities in street marches to demand
the withdrawal of a reform bill parliament
will start to debate next week. Union
leaders sought to maintain the momen-
tum of a movement that has brought
four separate days of protest over legisla-
t ion designed to make it  easier for
employers to hire and fire.

The Unions say that less red tape will
help reduce the unemployment rate
which is above 10 percent. At Orly airport,
France’s second-largest, airlines were told

in advance to scrap 20 percent of flights,
although traffic was reported as largely
normal at the larger Charles de Gaulle air-
port north of the capital.

The head of France’s large CGT union
attacked a law that, he said, would allow
employers to short-circuit national regula-
tion of basic worker rights by giving
employers greater freedom to set terms of
pay, rest and overtime rates. “We want it
withdrawn as long as the goal means the
law is no longer the rule, and that every
company can opt out on work time or
overtime rates. That’s unacceptable,” CGT
chief Philippe Martinez said.

Lawmakers in the lower house of par-
liament are due to debate the bill for the
first time next Tuesday. Labor Minister
Myriam El Khomri has already watered
down the text to abandon some pro-
posed reforms.

With the traditional Labour Day rallies
organised for Sunday May 1, opponents
of the labour law hope to maintain their
momentum and local media are specu-
lating about the risk of a more broad-
based movement, even a rolling strike.
An opinion poll published by BFM TV
suggested close to 80 percent of French
people fear an escalation despite news
this week of a significant drop in the
monthly jobless count.

France’s Labor Ministry reported the
steepest fall in unemployment since the
economic boom days of 2000 in a rare
boost for President Francois Hollande a
year out from the elections. Others
demonstrating since the outset include a
youth protest movement which has been
holding night-time vigils in Paris’s Place de
la Republique and other city centre ven-
ues since the end of March. — Reuters
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FRANKFURT: Germany kept unemployment at historic lows
in April as the recovery in Europe’s biggest economy
remains on track, unfazed by global uncertainties and a
huge influx of refugees, data showed yesterday. The unem-
ployment rate-which measures the jobless total against the
working population as a whole-stood at 6.2 percent in April,
unchanged from March.

In numerical terms, the number of people registered as
unemployed in Germany declined by 16,000 to a seasonally-
adjusted 2.706 million, the Federal Labour Office said in a state-
ment. At current levels, unemployment now stands at the low-
est level since West and East Germany reunited in 1990 after
the fall of the Berlin Wall the previous year.  In raw, or unadjust-
ed, terms, the jobless total decreased, falling by 101,000 to 2.74
million. The unemployment rate fell to 6.3 percent in April from
6.5 percent in March, the office said.

“The German economy is expected to show tangible growth
in the first quarter of 2016, even if the level of growth won’t be
maintained over the course of the year,” the labor office said. 

“In view of the global uncertainties, economic expecta-
tions are pointing to a moderate upturn. The labour market is
continuing to develop positively,” the office said.  Analysts
welcomed the data.

“They were a positive surprise,” said BayernLB economist
Stefan Kipar. The drop was particularly remarkable given the
rising number of asylum applications that had been approved.

The refugees were less likely to be able to find jobs in the
immediate future than other people and so their numbers were
likely to push up headline unemployment, the expert said. 

“Despite the recent drop in exports to China and other
emerging markets, Germany continues to create ever more
jobs,” said Berenberg Bank economist Holger Schmieding.
Strong gains in real disposable incomes and fiscal stimulus
“point to further gains ahead. In turn, solid employment
growth will underpin consumer  spending, helping to cushion
the German economy somewhat against external shocks,”
Schmieding said. — AFP

TOKYO: Money traders monitor computer screens with
the day’s exchange rate between yen and the US dollar,
top right, and Nikkei stock index, bottom, at a foreign
exchange brokerage in Tokyo yesterday. — AP

LE HAVRE: Smoke rises from burning barricades as trade unionists block roads in Le Havre, northwestern France, yester-
day. Protesters blocked roads with burning tyres in the northern French port as workers and students staged a fresh
strike to demand the withdrawal of a hotly contested labour bill. — AFP 


