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CURRENCY BUY SELL
ASIAN COUNTRIES

Japanese Yen 2.975
Indian Rupees 4.532
Pakistani Rupees 2.905
Srilankan Rupees 2.084
Nepali Rupees 2.189
Singapore Dollar 226.650
Hongkong Dollar 39.046
Bangladesh Taka 3.860
Philippine Peso 6.463
Thai Baht 8.720

GCC COUNTRIES
Saudi Riyal 80.790
Qatari Riyal 83.210
ani Riyal 786.902
Bahraini Dinar 804.570
UAE Dirham 82.484

ARAB COUNTRIES
Egyptian Pound - Cash 29.975
Egyptian Pound - Transfer 34.486
Yemen Riyal/for 1000 1.216
Tunisian Dinar 137.320
Jordanian Dinar 427.500
Lebanese Lira/for 1000 2.019
Syrian Lira 2.0159
Morocco Dirham 31.137

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 302.800
Euro 339.140

Malaysian Ringgit 75.755
Chinese Yuan Renminbi 45.845
Thai Bhat 9.610
Turkish Lira 101.174

CURRENCY BUY SELL
Europe

British Pound 0.389942 0.404942
Czech Korune 0.004488 0.016488
Danish Krone 0.041314 0.046314
Euro 0.0330894 0.0339894
Norwegian Krone 0.031871 0.037071
Romanian Leu 0.086803 0.086803
Slovakia 0.009016 0.019016
Swedish Krona 0.031490 0.036490
Swiss Franc 0.302849 0.313849
Turkish Lira 0.097238 0.107538

Australasia
Australian Dollar 0.222954 0.234954
New Zealand Dollar 0.210462 0.219962

America
Canadian Dollar 0.224931 0.233931
Georgina Lari 0.136668 0.136668
US Dollars 0.298500 0.303200
US Dollars Mint 0.299000 0.303200

Asia
Bangladesh Taka 0.003387 0.003971
Chinese Yuan 0.044104 0.047604
Hong Kong Dollar 0.036942 0.039692

Indian Rupee 0.004327 0.004716
Indonesian Rupiah 0.000019 0.000025
Japanese Yen 0.002914 0.003094
Kenyan Shilling 0.003112 0.003112
Korean Won 0.000262 0.000277
Malaysian Ringgit 0.072141 0.078141
Nepalese Rupee 0.002853 0.003023
Pakistan Rupee 0.002721 0.003011
Philippine Peso 0.006329 0.006629
Sierra Leone 0.000067 0.000073
Singapore Dollar 0.220433 0.230433
South African Rand 0.016173 0.024673
Sri Lankan Rupee 0.001656 0.002236
Taiwan 0.009305 0.009485
Thai Baht 0.008317 0.008867

Arab
Bahraini Dinar 0.796083 0.804583
Egyptian Pound 0.025253 0.030371
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000181 0.000241
Jordanian Dinar 0.422641 0.431641
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000146 0.000246
Moroccan Dirhams 0.019613 0.043613
Nigerian Naira 0.001248 0.001883
Omani Riyal 0.779554 0.785234
Qatar Riyal 0.082305 0.083755
Saudi Riyal 0.079607 0.080907
Syrian Pound 0.001282 0.001502
Tunisian Dinar 0.133805 0.141805
Turkish Lira 0.097238 0.107538
UAE Dirhams 0.080962 0.082662
Yemeni Riyal 0.001367 0.001447

Dollarco Exchange Co. Ltd

Rate for Transfer Selling Rate
US Dollar 303.300
Canadian Dollar 230.225
Sterling Pound 397.020
Euro 336.920
Swiss Frank 298.195
Bahrain Dinar 801.000
UAE Dirhams 82.725
Qatari Riyals 83.940
Saudi Riyals 81.520
Jordanian Dinar 426.955
Egyptian Pound 34.024
Sri Lankan Rupees 2.083
Indian Rupees 4.530
Pakistani Rupees 2.889
Bangladesh Taka 3.855
Philippines Pesso 6.456
Cyprus pound 159.680
Japanese Yen 3.970
Syrian Pound 2.405
Nepalese Rupees 3.830

Sterling Pound 399.700
Canadian dollar 232.030
Turkish lira 101.540
Swiss Franc 312.160
Australian Dollar 234.370
US Dollar Buying 301.600

GOLD
20 Gram 269.680
10 Gram 137.680
5 Gram 69.690

Bahrain Exchange Company

BoE expands its stimulus program
US non-farm payrolls beat market expectations 

Markaz: Most of 
the MENA markets 
end July in green

KUWAIT: Kuwait Financial Centre “Markaz” recently
released its Monthly Market Research report. In this
report, Markaz examines and analyzes the perform-
ance of equity markets in the MENA region as well
as the global equity markets for the month of July. 

The report stated that July was a marginally posi-
tive month for the MENA indices, with most markets
ending the month in green, as positive quarterly
earnings led to increased investor activity. Markets
in Egypt (13.1%), Qatar (7.3%) and Dubai (5.2%) per-
formed well, while Saudi’s TASI (-3.0%) and Kuwait
weighted (-0.2%) indices lagged behind. The nega-
tive performance of the largest GCC market led to
flat performance of S&P GCC index. Other indices
witnessed slight rise in index values, despite the
steepest monthly fall in oil prices in 2016. Egypt
HRMS index rose in the last week of the month, as
the country’s plan to secure a USD 12bn loan from
the International Monetary Fund (IMF) was close to
fruition. The loan is being sought to ease a crippling
dollar squeeze, and restore confidence in the econo-
my, and would be the fund’s biggest aid package in
a region that has been pummeled by political unrest
and oil price fall. 

The report added that blue chips drove Qatar’s
index surge, with real estate (8.52%), telecoms
(7.94%) and banking stocks (7.1%) performing well
in July. The recently announced Qatar’s fuel subsidy
reform will also help shrink its budget deficit by
reducing expenditures; a move that will help invest-
ments in private sector. Saudi index fell due to fall in
oil price, and the continued resilience of shale oil, as
increasingly efficient US shale production continues
to drive a wedge in OPEC’s strategy of flooding the
market with excess crude.

Blue Chips had a mixed July,  with Emaar
Properties (UAE) and Ezdan Holdings (Qatar) ending
the month at the top, gaining 10% and 9.6%, respec-
tively. National Commercial Bank (Saudi Arabia) and
First Gulf Bank (UAE) witnessed a slump, losing 6.0%
and 4.4%, respectively. Positive Q2 results con-
tributed to improved market performance for most
companies in the region, as investors returned to
the markets post  Ramadan.  Dubai ’s  Emaar
Properties reported a 8% rise in Q2 net profit, as
strong investor demand led to higher revenue
recognition. Ezdan Holdings half-yearly profit went
up 8%, driven by rise in operations. Despite posting
a profit of 3.2% in Q2, shares of National Commercial
Bank declined the most in July, as the bank pro-
posed a lower dividend for the first half of the year,
as compared to the previous year. Q2 profits of First
Gulf Bank slipped 10%, meeting analyst estimates,
while the merger between FGB and National Bank of
Abu Dhabi was confirmed early in July. 

Rise in Debt issuance
According to IIF, GCC countries are turning to

both domestic and foreign debt markets to finance
their rising fiscal deficits, and this trend is likely to
persist in the short to medium term. Since mid-2014,
the drop in oil prices has shifted the large aggregate
current account surpluses of GCC countries, accu-
mulated in the past decade, to a deficit of USD 35bn
in 2015, and this is expected to widen to USD 89bn
or 6.5% of the GDP in 2016. The large resident capi-
tal outflows in the form of investments, which
peaked at USD 384bn in 2013, have virtually disap-
peared, and international reserves are being used to
fund widening deficits. Prior to 2016, GCC sovereign
debt issuance had been relatively sparse, barring
Bahrain, particularly in foreign currency, and usually
reserved for benchmarking or for monetary policy
purposes. Thus far, in 2016, both Abu Dhabi and
Qatar have tapped international markets with size-
able issues.

Fall in Real Estate transactions
Saudi Arabia has registered a sharp drop of 56.7%

in the total weekly sales, settling at USD 0.5bn, the
lowest weekly level in a decade. Experts claim this
drop in sales was caused by the low demand that
followed the implementation of the so-called white
land fees regulation, which pushed people who
want to buy properties to wait for a real decline in
prices.

Oil Market Review
Brent crude fell sharply by 14.5% in the month of

July, closing at USD 42.46 per barrel; the lowest
close in 4months. Oil output from the Middle East
rose to a record high in June, with production rising
above 31mn barrels per day for the third month run-
ning. Supply from the Organization of the Petroleum
Exporting Countries has risento 33.41 million barrels
per day (bpd) in July from a revised 33.31 million
bpd in June, adding downward pressure on prices.

NBK MONEY MARKET REPORT

US Non-Farm Payrolls jumped in July
for a second month and wages
climbed, pointing to renewed

strength in the US labor market that is like-
ly to sustain consumer spending into the
second half of the year. Indeed, the week
ended on news that the US economy cre-
ated 255,000 new jobs in July against
180,000 expected but down from June’s
upwardly revised 292,000. Unemployment
rate stood unchanged at 4.9% in July,
against expectations of 4.8%. 

According to the report, the rate of hir-
ing is more than enough to gradually elim-
inate labor-market slack, a goal of Federal
Reserve officials who’ve kept interest rates
low to spur growth. Wage growth offered
more promising signs of acceleration, with
average hourly earnings for workers
increased by 8 cents, or 0.3%to $25.69
from June to July. From a year earlier, aver-
age hourly earnings were up 2.6%. The
average weekly hours of work rose 0.1
hour to 34.5 hours in July from 34.4 hours
in June. The strong labor markets and
wage data indicate a continuation of
healthy households this year despite all
the global worries.

Despite the positive US news, renewed
questions about the global growth picture
have investors pricing in little chance of an
interest-rate increase at the Fed’s 21
September meeting and only 35% odds of
a move by year end. These uncertain times
have clearly weighed on the Fed’s outlook
and potential monetary policy actions. On
the currency front, the Euro opened the
week at 1.1173against the US Dollar and
managed to reach a short lived high at
1.1233. The pair slowly weakened as spec-
ulations heightened over further stimulus
measures by the ECB and the strong com-
ing US data. The currency closed the week
at 1.1090.

The Sterling Pound opened the week at
1.3229 and reached a high of 1.3371
against USD ahead of the Bank of England
meeting. However, the Pound quickly
weakened and reached a low of 1.3099
after the MPC lowered its interest rates
benchmark. Indeed, the Monetary Policy
Committee introduced a larger than
expected monetary policy easing program.
A new Term Funding System has been
launched to help banks pass on lower rates
and mitigate any adverse impact on the
banking sector. 

Although there had been some expecta-
tion of further quantitative easing, the BoE
went big with an announcement of 60 bil-
lion Pound of gilt purchases and a 10billion
Pound corporate bond buying program.
The BoE Governor said the MPC needed to
act decisively as the Brexit vote had caused
a “regime change”. The question remains
whether all this additional QE will have a
significant impact on the real economy.
Yields are already extremely low and uncer-
tainty is the largest impediment to growth.
The stimulus package may support confi-
dence but the BoE still forecasts a signifi-
cant economic downturn. The Currency
managed to close the week at 1.3075.

In Asia, the Japanese Yen remains as a
safe haven for investors and keeps on
extending its value compared to the other
currencies. The outperformance on the Yen
continues to pressure Japanese equities as
well. The USDJPY opened the week at
102.05 and managed to reach a low of
100.6538 as the BOJ disappointed markets
with a less aggressive than expected eas-
ing. The pair closed the week at 101.80
after the strong US data.

On the commodities side, oil prices fell
last week, pushing US crude back below
$40 a barrel as persistent worries of a sur-
plus offset the impact of a weak dollar that
initially supported the market. Gold prices
on the other hand continue to trade high-
er surging on Thursday following an
announcement from the Bank of England
that it would lower interest rates and pres-
ent further monetary stimulus. The proba-
bilities of additional stimulus package
from BoJ, ECB and BoE have caused
investors continuous demand for the pre-
cious metal.

Personal Consumption Expenditures
increased below forecasts 

US Personal Consumption Expenditures
increased by 0.1% in June, slightly below
market forecasts of a 0.2% increase follow-
ing a gain of 0.2% over the previous month.
The gains are reflected by an uptick in
spending for gas, electricity and healthcare
services, which were partially offset by a
reduction in spending in new vehicles.
Over the past twelve months, the PCE Price
Index has increased by 0.9% however
remaining unchanged from the year-over-
year gains exhibited in May. 

The core PCE Index, which strips out
volatile food and energy prices, rose by
0.1% in June, in line with market expecta-
tions and below May’s 0.2% monthly
increase. On an annual basis, core personal
consumption expenditures have risen by
1.6%. During last week’s Federal Open
Market Committee meeting, the committee
said market based measures of inflation
continue to remain low, as the core PCE

index hovers below its long-term targeted
objective of 2%.

Slowing US ISM manufacturing 
The Institute for Supply Management

index of manufacturing activities dropped
by 0.6% to 52.6 in July from 53.2 in June,
however missing market expectations of
53.0. The index has now increased for five
straight months. Construction spending
however fell in July. On a different front, the
Institute for Supply Management Non-
manufacturing Index showed a level of
55.5 in July, one point lower than the June
reading of 56.5. This represents a continued
growth in the non-manufacturing sector
though at a slower rate. 

EUROPE & UK
Euro Zone Final Manufacturing 

PMI drops
The final Manufacturing PMI came at

52.0 in July, down from June’s six-month
high of 52.8 and slightly above estimates
of 51.9. The PMI has now signaled expan-
sion for 37 consecutive months. The main
factor underlying the drop in the headline
index was a softer positive contribution
from new order growth. Although the rate
of job creation came lower, it remained
among the fastest registered over the past
five years. This partly reflected further solid
growth in production volumes, which held
steady at June’s six-month peak. Exports
also improved, although at a slightly slow-
er pace, in part supported by the weak
Euro exchange rate. The downside of a
weaker Euro directly affected an increase
in import costs, alongside higher oil prices,

led to the first increase in average pur-
chase prices for a year. 

Austria and the Netherlands were the
best performers and also saw marked
expansions during July. In Austria’s case
this reflected a slight deceleration from the
recent highs in output and new order
growth achieved in June, whereas the
Netherlands posted mild accelerations.
Both nations registered quicker rates of job
creation. The upturns in Italy and Spain lost
momentum during July, with the Italian
and Spanish PMI hitting 18 and 31-months
lows respectively. Italy reported weaker
increases in production, new orders and
employment. 

UK Construction PMI beat expectations 
UK Construction PMI signaled a further

downturn in construction output for the
month of July. Construction Purchasing
Managers index indicated a 45.9 level in
July, slightly down from 46.0 in June and
below the 50.0 threshold for the second

month running. In parallel, new order vol-
umes fell at a slower pace than the three-
and-a-half year low seen in June. Economists
had suggested that economic uncertainty
following the EU referendum was the main
factor weighing on business activity in July,
especially in the commercial building sector.
There were also reports however suggesting
that demand patterns had been more
resilient than expected, and some firms
linked new enquiries from international
clients to exchange rate depreciation. 

BoE cuts interest rates 
The Bank of England cut its interest rates

for the first time in more than seven years
and will restart the printing press after the
“Brexit” vote. Officials, led by Governor
Mark Carney, slashed their growth forecasts
by the most ever and voted unanimously
to reduce the benchmark by 25 basis
points to a record-low 0.25%. While saying
they had scope to do more if needed,
including taking the interest rate close to
zero, they also announced a plan to lend as
much as 100 billion pounds to banks to
ensure the measures reach the real econo-
my. The Monetary Policy Committee’s
measures include a plan to buy 60 billion
pounds of government bonds over six
months, as much as 10 billion pounds of
corporate bonds in the next 18 months and
a potential 100 billion-pound loan program
for banks.

According to the governor Carney, “We
took these steps because the economic
outlook has changed markedly, Indicators
have all fallen sharply, in most cases to lev-

els last seen in the financial crisis, and in
some cases to all-time lows.” On the topic of
negative interest rates, he said. “I’m not a
fan of negative interest rates,” noting that
they had produced “negative conse-
quences” elsewhere. 

As mentioned above, growth forecast for
next year were cut to 0.8% from 2.3% and
lowered its 2018 prediction to 1.8% from
2.3%. According to the BoE report, “recent
surveys of business activity, confidence and
optimism suggest that the UK is likely to see
little growth in GDP in the second half of
this year.” This year’s growth forecast was
left unchanged at 2%. For the current quar-
ter, the BOE predicts an expansion of just
0.1%.

ASIA 
The RBA lowers cash rate to all-time low 

The Reserve Bank of Australia lowered
the cash rate to an all-time low by 25 basis
points to 1.5% as expected by most market
participants. This is the second easing this

year as it seeks to defend the economy from
deflation and restrain a currency that’s too
strong. The RBA maintained that the econo-
my continues to grow “at a lower than aver-
age pace”. And, “recent data confirm that
inflation remains quite low”. 

In its quarterly statement, the RBA pre-
dicted annual growth of 2.5 to 3.5%
through December, accelerating to around
3 to 4% in 2018. Core inflation was expect-
ed to remain below the 2% for most of the
forecast period through 2018. While the
RBA forecasts the currency to remain at cur-
rent levels, “it represents a significant source
of uncertainty” given its potential to react to
changed growth outlooks, commodity
prices and policy decisions at home or
abroad. China, also “remains an important
source of uncertainty” from a possible slow-
down in the property market to how
authorities balance supporting growth
while enacting disruptive reforms. 

Chinese manufacturing activity grew for
the first time in seventeen months in July as
output and new orders increased. Output
hit a two-year high and new orders expand-
ed at the fastest pace in seventeen months
due to a stronger domestic demand. The
Caixin China General Manufacturing PMI
came in at 50.6 for July, up significantly by
2.0 points from the reading in June, mark-
ing the first expansion since February 2015.
The sub-indexes of output, new orders and
inventory all surged past the neutral 50-
point level that separates growth from
decline. This indicates that the Chinese
economy has begun to show signs of stabi-
lizing due to the gradual implementation of
active fiscal policy.


