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LONDON: Some tax proceeds from shale
gas developments in Britain could be giv-
en directly to residents, Prime Minister
Theresa May said yesterday, in a bid to
help clear the path for an industry ham-
pered for years by local opposition to
fracking. Britain is estimated to have sub-
stantial amounts of shale gas trapped in
underground rocks yet fracking applica-
tions have struggled to find approval
from local communities, concerned about
noise and environmental impacts.

Last year, then finance minister George
Osborne said the government would cre-
ate a shale wealth fund that would

receive up to 10 percent of tax revenue
from shale gas developments for invest-
ments in communities affected by the
projects. May, who took over as prime
minister last month after Britain’s June 23
vote to leave the European Union, said
she wanted to look at the option of this
money being paid directly to residents
rather than to local authorities.

“The government I lead will be always
be driven by the interests of the many,
ordinary families for whom life is harder
than many people in politics realize,” May
said in a statement yesterday, ahead of
the launch of a consultation on the fund.

“This announcement is an example of
putting those principles into action. It’s
about making sure people personally
benefit from economic decisions that are
taken, not just councils, and putting them
back in control over their lives.”

The government said the new fund
could deliver up to 10 million pounds per
eligible community. It did not say how
much each household could receive, but
local media reported it could be as much
as 13,000 pounds in some areas. Only one
shale gas well near Blackpool, in
Lancashire, has so far been fracked in
Britain but was later abandoned when

some of the work undertaken triggered
an earth tremor. That resulted in an 18-
month ban on the hydraulic fracturing -
or “fracking” - technology used to extract
gas from shale rock.

In May, Third Energy received the first
planning approval for a shale gas frack-
ing well since 2011. It says it will start
hydraulic fracturing at its Kirby
Misperton site in North Yorkshire in
northeast England before the end of the
year. Last year, competitor Cuadrilla
Resources had two permits rejected by
officials in Lancashire. Cuadrilla has
appealed against the decision and the

government has since changed the rules
to have the ultimate say in shale gas
related application.

The British pound’s weakness since the
Brexit vote has made it more expensive to
import gas, helping the case for shale gas
which had been hurt in the past by weak
oil prices and by opposition to planning
approval from local campaigners. May,
who last month delayed a decision to
approve the building of Britain’s first
nuclear power plant in decades, has
stressed the importance of secure energy
supplies, which shale advocates say is one
of their industry’s strengths. —Reuters

UK considering plan to pay homes affected by fracking

HOUSTON:  In this Thursday, Oct 8, 2015, file photo, Southwest Airlines CEO
Gary Kelly speaks during a preview of the new international concourse at
Houston Hobby Airport. —AP

LONDON: Britain’s decision to
delay f inal  approval  for  the
Hinkley Point nuclear power
plant r isks cooling relations
with economic powerhouse
China under new prime minis-
ter Theresa May, analysts say.
May ’s  predecessor David
Cameron, who quit after the
June referendum vote to leave
the European Union,  made
strong ties with Beijing central
to his economic policy.

During a state visit last year,

Britain rolled out the red carpet
for Chinese President Xi Jinping
as it sought to attract investment
to its austerity-hit economy.
Cameron said Britain would be
China’s “best partner in the West”
as they signed £40 billion (47 bil-
lion euros, $53 billion) of deals,
including Beijing taking a £6 bil-
lion stake in Hinkley Point,
Britain’s first new nuclear plant in
a generation. A ceremony to sign
the £18 billion Hinkley Point deal

was planned for July 29, the day
after the other player in the deal,
French energy giant EDF, finally
approved the project which had
deeply divided its top manage-
ment as critics fear it could bank-
rupt the French utility.

However, the French govern-
ment, which owns 85 percent of
EDF, has been doggedly deter-
mined to get Hinkley Point
approved as it sees the project as
crucial for the long-term viability
of France’s nuclear industry. But

Britain’s new leader May, who
took power on July 13, had
already decided to delay the final
decision on the project, which is
now expected in September.
There are questions over
whether the delay could jeop-
ardize ties between Britain and
China, the world’s second
biggest economy, at a time
when London will need to build
strong trade links post-Brexit.
“They (the British government)

have created a bit of a problem,”
Professor Kerry Brown, director
of the Lau China Institute at
King’s College London, told AFP.
“The more of a sense that we’re
open for business at the
moment, the better.”

National security fears 
Chinese state media reacted

to the delay by saying it “adds
uncertainties to the ‘Golden Era’
of China-UK ties”. Beijing “cannot
tolerate” any accusation that its

investment would threaten
British national security, the offi-
cial Xinhua news agency said.
While it is still unclear whether
May, a former home secretary,
will scrap or approve the project,
her joint chief of staff has previ-
ously made his skepticism clear.

Nick Timothy wrote it was
“baffling” that Britain had wel-
comed investment by state -
owned Chinese companies giv-
en fears they could build weak-

nesses into IT systems, “which
will allow them to shut down
Britain’s energy production at
will”. “No amount of trade and
investment should just i fy
allowing a hostile state easy
access to the country’s critical
nat ional  infrastruc ture,” he
added in a Conservative Home
blog last year.

There are also questions over
whether the project represents
value for money and its environ-
mental credentials. The British
press has welcomed the delay.
The Observer newspaper said in
an editorial that, while the move
had “ruffled diplomatic feathers”,
it was “the right decision” given
the financial and security risks.
The Independent said it thought
Sino-British relations would
remain positive but that “we
would be wise not to be over-
reliant on anyone to keep our
lights on”.

‘Costly, unnecessary risk’ 
Howard Wheeldon, a defence

and strategic analyst with his
own consultancy, predicted the
delay “probably marks the end of
the scheme as we have come to
know it.” “We just cannot afford
to take such a massive, costly
and-given that it will only supply
seven percent of the UK’s elec-
tricity needs-unnecessary risk,”
he said. Analyst Brown noted
that while Beijing could be
understanding of an “initial cau-
tiousness” under a new British
administration, that would likely
change if the project is scrapped.
“They would read this all as a
sign that the UK-China relations
have become cautious again,
going back to the default which
is just to be a bit wary of each
other,” he said. The prime minis-
ter’s official spokeswoman insist-
ed the government would “con-
tinue to seek a strong relation-
ship with China” and needed a
“reliable and secure energy sup-
ply”. But with May’s government
shaking off much of Cameron’s
economic legacy-signaling a less
hardline approach to austerity
and introducing a new industrial
strategy-the options look wide
open. —AFP

UK ties with China at risk 
over nuclear plant deal
Delay for approval for Hinkley Point grows discord

LONDON: The Hinkley Point C nuclear power station site undergoes construction near
Bridgwater, England. —AFP

DALLAS: Directors of Southwest Airlines
Co say the CEO is staying put even if union
leaders want to get rid of him. Late Friday,
the airline released a letter in which direc-
tors said they were unanimous in support-
ing CEO Gary Kelly. The board cited a long
list of achievements since Kelly became
CEO in 2004. It said the unions’ call for his
removal was without merit and reckless,

and there was no guarantee that unions
would like new management any better.
This week four union leaders, frustrated
over the lack of agreement on new labor
contracts, had called for Kelly and Chief
Operating Officer Mike Van de Ven to be
replaced after a technology outage caused
the airline to cancel more than 2,000
flights. —AP

Southwest Airlines tells 
unions CEO is staying

NEW YORK: Several private universities are
boosting stipends and benefits ahead of a fed-
eral ruling that could clear the way for gradu-
ate students to form unions. To some grad stu-
dents, it’s an attempt to persuade them that
they don’t need collective bargaining to get a
raise. Union backers say pay hikes are nice but
what they want most is more control over their
work as teaching and research assistants.

Right to organize
“The message isn’t that graduate students

need more money,” said Ben Cohen, who stud-
ies biomedical engineering at Cornell
University, which recently raised stipends by 2
percent and increased child-care subsidies for
graduate students. “The message is that gradu-
ate students deserve to have a voice in their
representation,” he said. Thousands of graduate
students at public universities are already
unionized, but New York University is the only
private university in the US where graduate
students now have union representation. That
could change in the months ahead. The NLRB,
which ruled in 2000 that grad students had a
right to collective bargaining only to reverse
itself in 2004, has been revisiting the issue yet
again in cases involving Columbia University
and the New School, both in New York City.

Both pro- and anti-union forces say they
expect the current board, appointed by

President Barack Obama, to again declare that
grad students have a right to organize. A ruling
is expected before Obama leaves office. Last
month, Columbia announced it would raise the
standard nine-month graduate stipend of
$26,286 by 17 percent over the next four years.
That came after the university acted last May to
increase child-care subsidies and paid parental
leave. Among other universities that have
increased pay and benefits for graduate stu-
dents, the University of Chicago announced a
$2,000 graduate student stipend increase over
two years last December. Brown University
raised stipends and added money for dental
coverage and travel to conferences.

Brian Carlson, a Massachusetts-based law
lawyer who represents educational institutions,
said the increases in pay and benefits are likely
intended to dissuade graduate students from
unionizing. “When graduate students are hap-
py they are less likely to be receptive to calls to
organize,” Carlson said. University administra-
tors argue that graduate students are not
employees, even though they help teach and
conduct research.

The other seven Ivy League institutions plus
Stanford and the Massachusetts Institute of
Technology filed a brief with the NLRB on Feb
29 supporting Columbia against the union
effort. They warned that allowing graduate stu-
dents to unionize would represent “an inappro-

priate intrusion into long protected areas of
academic freedom and autonomy.”
Unionization of grad students, they warned,
also has the potential “to transform the collab-
orative model of graduate education to one of
conflict and tension.”

Labor organizers at Columbia, where grad
students have been considering an affiliation
with the United Auto Workers union, have both
celebrated the recent boost in pay and bene-
fits, and characterized them as an attempt at
appeasement. Olga Brudastova, a Columbia
graduate student in civil engineering, called
the four-year raise package “a classic tactic for
an anti-union campaign, so that at the end of
the day they are able to say, ‘Oh, we are doing
everything for you, even for the future, not just
for now.’” A Columbia spokesman declined to
comment.

Ian Bradley-Perrin, who is studying for a PhD
in the history of public health at Columbia, said
that in addition to increasing pay and benefits,
university officials began last spring to invite
small groups of graduate students to lunch
meetings where a negative view of unions was
presented. “At one point the dean said there
was no successful student union in the coun-
try,” Bradley-Perrin said. The UAW is also seek-
ing to represent graduate students at Harvard
University, where President Drew Faust has
spoken out against the union drive. —AP

Universities to boost stipends 
ahead of grad unions ruling

TRENTON: The 2 million-square-foot
building where Bell  Labs scientists
helped launch modern cellular net-
works before it  became one of the
country’s largest vacant office buildings
is drawing companies with the lure of
working at a complex surrounded by
technological history. A water tower in
the shape of a transistor, which the
company’s scientists created in 1947 as
part of their continuing mission to
improve and expand communications,
stands over the Bell Works complex in
Holmdel, near the site where the Big
Bang theor y of  the universe was
proven.

With that history, the developer who
acquired the building in 2013 after it
sat vacant for seven years is hoping to
lure tech entrepreneurs and others to
the glass and steel structure originally
designed by Eero Saarinen, who also
designed St  Louis’ Gateway Arch.
Somerset Development President Ralph
Zucker envisions the office space as a
“metroburb” anchored by tech compa-
nies that are joined by retail, entertain-
ment, health care and nearby homes.
“I t ’s  an attractive building with an
incredible history that was a cradle of
many innovations,” said Zucker.

Aside from the allure of being sur-
rounded by histor y,  the state’s
Economic Development Authority also
offered millions in tax credits to compa-
nies considering moving to the com-
plex. Bell Works is about 60 percent full
after  last  month’s  lease signing by
human resources software provider
iCIMS as the anchor tenant.  iCIMS
received a 10-year, $38 million tax cred-
it. Other tenants include the software
company WorkWave, data storage start-
up Symbolic IO and cloud-based com-
munications services designer Acacia
Communications. Plans also call for Toll
Brothers to develop up to 40 single-
family homes and 185 age-restricted
townhomes, as well as a field house for
sports.

‘Farm town to corporate destination’ 
Mayor Eric Hinds said the redevelopment

will build on the work of the past, which
itself transformed Holmdel from “a farm
town into a corporate destination.” Bell Labs
began in 1925 when AT&T and Western
Electric consolidated engineering depart-
ments to solve the problems of a new
telecommunications network, said Bell Labs
archivist Ed Eckert. “It gathered a unique
variety of research areas in one company,”
said Eckert. “The scientists were really good
at looking at the big problem and coming
up with a solution and improving on it.”

The company operated out of offices
throughout the New York area and scientists
worked to link the nation by phone. The
next step was bridging the Atlantic Ocean.
Needing to conduct experiments away from
radio static generated in the city, the com-
pany acquired land in Holmdel, about 45
miles from New York. It was there in 1932
that Karl Jansky, who was studying how to
expand overseas calls, discovered radio
astronomy by bouncing radio signals off the
Milky Way.

The mission to expand and improve
telecommunications continued and
researchers looked toward space when
they developed the Telstar satellite commu-
nications system. It was also during the
1960s, Bell Labs scientists created the Unix
computer still used today. The company
has 14 Nobel Prize winners, including
Steven Chu, who developed methods to
cool and trap atoms with laser light when
he worked in Holmdel. Bell Labs’ radio tele-
phone division moved into the Holmdel
research lab complex in 1962. It was put up
for sale in 2006 and the breakup of AT&T in
1984 meant Bell Labs went through several
evolutions. Despite perceptions, it never
went away. Today, it is known as Nokia Bell
Labs in Murray Hill, New Jersey. President
Marcus Weldon said the mission to invent
the future of communications remains the
same. “The names of the labs have
changed,” said Weldon. “But as we enter the
network, we take on pre-eminence impor-
tance.” —AP

Former Bell Labs site seeks 
to inspire new inventors

MUNICH:  This file photo taken on November 18, 2010 shows a Boeing air-
plane of the German airliner Air Berlin starting from the Franz-Josef-Strauss
airport in Munich, southern Germany, on November 18, 2010. The German
airliner announced the creation during this year of a business class on its
flights in Germany and Europe. —AFP


