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NEW YORK: Wall Street capped a record-
setting week with a day of mostly listless
trading Friday that left the three major US
stock indexes essentially flat.

The Dow Jones industrial average and
the Standard & Poor’s 500 index closed
slightly lower. The Nasdaq composite eked
out a tiny gain, giving the tech-heavy index
its fourth record-high close in a week.
Investors mostly focused on the latest batch
of company earnings from retailers and oth-
er companies, as well as new data indicat-
ing that US retail sales in July were more
sluggish than expected.

Materials companies fell the most.
Energy stocks led the gainers as crude oil
prices rose again. While the retail sales data
may have dimmed some traders’ views on
the economy, most of the selling was likely
a reflection of some investors locking in
profits while the market remains near its all-
time high, said JJ Kinahan, TD Ameritrade’s
chief strategist.

“It’s a summer Friday on a week that we
were higher,” Kinahan said. “It’s more of a
‘Why take unnecessary risks? Take some
profits, go home happy.’”

The Dow fell 37.05 points, or 0.2 percent,
to 18,576.47. The S&P 500 index lost 1.74
points, or 0.1 percent, to 2,184.05.
The declines pulled both indexes slightly
below their most-recent all-time highs set
Thursday. The Nasdaq bucked the trend,
adding 4.50 points, or 0.1 percent, to
5,232.89. The Nasdaq also closed at a record
high last Friday, Tuesday and Thursday. It’s
now up 11 percent over the past seven
weeks, the longest winning streak for the
index in more than four years. So far this
year, the Dow is up 6.6 percent, the S&P 500
has gained 6.9 percent and the Nasdaq is
up 4.5 percent. Strong job growth, more
stable oil prices and a crop of better-than-
expected company earnings have helped
lift stocks in recent weeks. This week,
investors had their eye on the health of
retailers. They welcomed the latest quarter-
ly snapshots for Macy’s, Kohl’s and
Nordstrom, sending their shares higher.
Some of that continued Friday as traders
cheered results from Nordstrom, J C Penney
and Dillard’s.

Nordtsrom surged 8 percent a day after
the department store chain reported earn-
ings that beat Wall Street’s expectations.
The company also raised its profit guidance
for the year. The stock gained $3.82 to
$51.38. JC Penney said a pickup in sales
helped trim the chain’s second-quarter loss
from a year earlier. The stock added 61
cents, or 6.1 percent, to $10.55. Dillard’s rose
3.4 percent after the retailer posted a sec-
ond-quarter profit that was larger than ana-
lysts expected. Its shares gained $2.26 to
$68.67. Even so, the government’s latest
retail sales figures appeared to dampen on
some of that optimism.

The Commerce Department said that US
retail sales held steady in July from the pre-
vious month, as Americans spent less at
grocery stores, clothing shops, sporting
goods and electronics and appliance out-
lets. Those declines were offset by big
increases in auto sales and on online and
catalog sales.

Prices drop
Separately, the Labor Department said

producer prices posted the biggest drop
last month since September, pulled down
by tumbling energy, clothing and food
prices. Inflation remains modest at both
producer and consumer levels. Despite the
downbeat economic data, the market spent
much of the day hovering just below its all-
time highs.

“It’s very understandable that people are
not particularly keen to rush into buying at
these historically high levels,” said Erik
Davidson, chief investment officer at Wells
Fargo Private Bank. “Add in this economic
data that leans to the weaker side and it’s
not surprising that the market is off a little
bit.” Industrial and drilling companies were
among the biggest decliners. Transocean
slid the most among stocks in the S&P 500,
shedding 47 cents, or 4.5 percent, to $9.90.
Steel products manufacturer Nucor fell
$1.66, or 3.2 percent, to $50.69, while Alcoa
slipped 25 cents, or 2.4 percent, to $10.17.

Oil prices added to recent gains.
Benchmark US crude was rose $1, or 2.3

percent, to close at $44.49 a barrel in New
York.  Brent crude, used to price internation-
al oils, added 93 cents, or 2 percent, to close
at $46.97 a barrel in London. In other ener-
gy trading, wholesale gasoline added a
penny to $1.37 a gallon, while heating oil
rose 2 cents to $1.41 a gallon. Natural gas
gained 3 cents to $2.58 per 1,000 cubic feet.
The major stock indexes in Europe mostly
closed lower. The DAX index in Germany fell
0.3 percent, while France’s CAC 40 was slid
0.1 percent. Britain’s FTSE was flat. Earlier in
Asia, the Shanghai Composite index added
1.6 percent, while Hong Kong’s Hang Seng
gained 0.8 percent after China reported
retail sales and factory output increased
sharply in July from a year earlier, even as
they declined from June 2016’s levels.
Elsewhere in the region, Japan’s Nikkei 225
stock index rose 1.1 percent, while
Australia’s S&P/ASX 200 rose 0.4 percent.
India’s Sensex gained 1 percent. Markets in
Southeast Asia were mostly higher. Gold
and other precious metals declined. Gold
slid $6.70, or 0.5 percent, to $1,335.80 an
ounce. Silver lost 32 cents, or 1.6 percent, to
$19.70 an ounce. Copper fell 5 cents, or 2.3
percent, to $2.14 a pound. Bond prices rose.
The yield on the 10-year Treasury note fell
to 1.51 percent from 1.56 late Thursday. In
currency markets, the dollar weakened to
101.27 yen from 101.93 on Thursday. The
euro strengthened to $1.1164 from $1.1141.

Among other stocks that made big
moves Friday: Concordia International
slumped 38.1 percent after the drugmaker
reported disappointing sales, cut its annual
forecasts and suspended its dividend. The
stock shed $6.23 to $10.13. Ruby Tuesday’s
slid 13.1 percent after the restaurant chain
reported weak sales and said it would shut-
ter 95 of its company-owned locations by
September. The stock lost 49 cents to $3.24.
Silicon Graphics jumped 28.6 percent on
news that Hewlett Packard Enterprise agreed
to buy the computer equipment and servic-
es company for about $281 million. —AP
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KUWAIT: Kuwait Stock Exchange (KSE) end-
ed last week in the green zone. The Price
Index closed at 5,499.72 points, up by 0.74
percent from the week before closing, the
Weighted Index increased by 1  percent after
closing at 353.43 points, whereas the KSX-15
Index closed at 817.63 points up by 0.70 per-
cent. Furthermore, last week’s average daily
turnover increased by 4.61 percent, com-
pared to the preceding week, reaching KD

6.42 million, whereas trading volume aver-
age was 74.83 million shares, recording an
increase of 36.19 percent.

The three stock market indices closed in
the green zone,  as the market received
noticeable support from the increased pur-
chasing operations executed on many small-
cap and leading stocks, especially the ones
that disclosed positive results for the second
quarter of the current year.  Also, the market

benefited from the quick speculative opera-
tions that were present during most of the
daily sessions of the week, as such specula-
tion continued its control over the small-cap
stocks’ performance, which positively reflect-
ed on the Price Index that was able to realize
good gains since the first session of the
week, before the profit collection operations
arise and limit its gains on the last trading
session. As per the KSE daily trading activity,
the three indices were able to realize good
gains in the first session of the week despite
the negative start that it initiated the session
with, where the first half of it witnessed a
decline in the three indices performance
affected by the sel l ing operations that
included a wide range of stocks, before the
market witnesses a purchasing activity in the
second half  as  a result  to the posit ive
announcements disclosed by some listed
companies, in addition to the quick specula-
tive operations that were present too, which
pushed the three indices to end the session
in the green zone.  Furthermore, the market
witnessed in the second session of the week
an increased purchasing operations on the
leading stocks and a continued speculative
trading on the small- cap stocks,  which
enabled it to enhance its three indices’ gains
noticeably.

However on the mid-week session, the
market witnessed a mixed closing for the
three indices, as the Price Index decreased
affected by the profit collection operations
that included some small-cap stocks of previ-
ous good increases, while the Weighted and
KSX-15 indices continued to increase in light
of the continued purchasing operations that
concentrated on some leading stocks, espe-
cially in the Banks Sector.

The stock market indices continued its
fluctuation in the next session with changing
positions however, as the Price Index was
able to return to the green zone with the
return of the speculative operations to con-
trol over the small-cap stocks, while the prof-
it collection operations that concentrated on
the heavy stocks pushed the Weighted and
KSX-15 indices to close in the red zone.  The
last session of the week witnessed a decline
to the Price Index and an increase to the two
other indices, and in parallel with a drop in
the trading activity compared to the previ-
ous session,  especial ly  the value that
declined by around 36 percent.

By the end of last week, the market capi-
talization reached KD 23.70 billion, up by
1.03 percent compared to its level in a week
earlier, where it reached then KD 23.46 bil-
lion.  On an annual level, the market cap for
the listed companies in KSE decreased by
6.19 percent from its value at end of 2015,
where it reached then KD 25.27 billion.

As far as KSE annual performance, the
price index ended last week recording 2.06
percent annual loss compared to its closing
in 2015, while the weighted index decreased
by 7.41 percent, and the KSX-15 recorded
9.20 percent loss.

Sectors’ Indices
Seven of KSE’s sectors ended last week in

the green zone, four recorded declines,
whereas the Health sector’s index closed
with no change from the week before. Last
week’s highest gainer was the Consumer
Goods sector, achieving 2.61 percent growth
rate as its index closed at 1,229.89 points.
Whereas, in the second place, the Industrial
sector ’s index closed at 1,163.58 points
recording 2.24 percent increase. The Basic
Materials sector came in third as its index
achieved 2.22 percent growth, ending the
week at 974.07 points. 

On the other hand, the Technology sector
headed the losers list as its index declined by
2.23 percent to end the week’s activity at
971.54 points. The Insurance sector was second
on the losers’ list, which index declined by 2.09
percent, closing at 992.55 points, followed by
the Real Estate sector, as its index closed at
835.81 points at a loss of 0.14 percent.

Sectors’ Activity
The Financial Services sector dominated a

total trade volume of around 169.64 million
shares changing hands during last week, rep-
resenting 45.34 percent of the total market
trading volume. The Banks sector was second
in terms of trading volume as the sector’s
traded shares were 16.68 percent of last
week’s total trading volume, with a total of
around 62.43 million shares.  On the other
hand, the Financial Services sector’s stocks
were the highest traded in terms of value;
with a turnover of around KD 9.07 million or
28.26 percent of last week’s total market
trading value. The Banks sector took the sec-
ond place as the sector’s last week turnover
was approx. KD 7.66 million representing
23.86 percent of the total market trading
value.   — Prepared by the Studies  &
Research Department, Bayan Investment Co.   

Renewed buying interest buoys KSE stocks

NEW YORK: A Wall Street sign near the New York Stock Exchange in New York. Global
stocks wavered on Friday as investors looked to see if the three major US indexes can
add to their record close as well as upcoming retail sales figures. —AP

US stock indexes edge 
mostly lower; oil rises


