
Dubai’s Damac Properties 
Q2 net profit drops 37.4%

DUBAI: Dubai’s DAMAC Properties reported a 37.4 per-
cent fall in second-quarter net profit yesterday. The devel-
oper reported a net profit of 886.8 million dirhams ($241.4
million) for the three months to June 30, according to a
statement to Dubai’s bourse. This was down from 1.42 bil-
lion dirhams a year earlier. EFG Hermes forecast the firm
would make a quarterly net profit of 771 million dirhams.
For the first half of the year, DAMAC’s net profit was 1.94
billion dirhams, down 27 percent from the same period of
last year.

US dollar stable 
against KD at 0.301

KUWAIT: The US Dollar’s exchange rate against the
Kuwaiti Dinar was stable at 0.301 while the euro’s rate
was down to KD 0.336, said the Central Bank of Kuwait
(CBK) yesterday. The rate of the Sterling Pound was
down to KD 0.389 while the rate of the Swiss Franc was
stable at KD 0.309. The rate of the Japanese Yen stood
firm at KD 0.002. 

News
i n  b r i e f

Saudi shipper Bahri unit wins 
$133.2m Islamic funding 

DUBAI: National Shipping Company of Saudi Arabia
(Bahri) said yesterday that a subsidiary had secured $133.2
million in Islamic financing to purchase five chemical
tankers.  The funding will  be provided to National
Chemical Carriers by Arab Petroleum Investments
Corporation and BNP Paribas in the form of a murabaha
facility for a 10-year period, it said in a bourse statement. A
murabaha is a cost-plus-profit arrangement which com-
plies with Islamic finance standards. 

Dubai Group sells stake 
in EFG-Hermes to Natixis 

DUBAI: Dubai Financial Group sold its 11.8 percent
stake in Egyptian investment bank EFG-Hermes
Holding to France’s Natixis under a debt restructuring
deal, its parent company said yesterday. The sale was
“consistent with the business plan for Dubai Group,
which was agreed with its lenders as part of the
restructuring agreement,” Fadel Al-Ali, Dubai Group
chairman, said in a statement. The price of the transac-
tion was not disclosed. Based on Thursday’s closing
price, the stake is worth around $107 million, according
to Reuters calculations. Dubai Group completed a
drawn-out restructuring of its $10 billion debt pile in
January 2014, with banks extending repayment dead-
lines on loans so that the group could be given time to
sell its assets to raise cash needed to fund the pay-
ments. As part of its restructuring deal, it recently com-
pleted the sale of a 48.4 per cent stake in Dubai-based
Shuaa Capital to Abu Dhabi Financial Group (ADFG) for
an undisclosed amount.

Saudi’s Sipchem reports 
output disruptions

DUBAI: Saudi International Petrochemical Co (Sipchem)
yesterday reported that the carbon monoxide plant at
unit International Gases Company (IGC) is experiencing
technical issues that are disrupting operations at two
units. The disruptions are affecting production of acetic
acid at International Acetate Company (IAC) and output
of ethyl acetate from Sipchem Chemicals Company
(SCC), it said, adding that the technical issues began on
Thursday. Technical teams are focused on restoring full
operating capacity, it said. Initial estimates indicated
the issue may continue into the third week of August.
The financial impact of the reduced production will be
announced once the issue has been resolved, it said.
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CURRENCY BUY SELL
ASIAN COUNTRIES

Japanese Yen 2.961
Indian Rupees 4.527
Pakistani Rupees 2.897
Srilankan Rupees 2.083
Nepali Rupees 2.837
Singapore Dollar 225.620
Hongkong Dollar 39.054
Bangladesh Taka 3.862
Philippine Peso 6.465
Thai Baht 8.698

GCC COUNTRIES
Saudi Riyal 80.816
Qatari Riyal 83.249
ani Riyal 787.162
Bahraini Dinar 804.840
UAE Dirham 82.512

ARAB COUNTRIES
Egyptian Pound - Cash 34.498
Egyptian Pound - Transfer 29.990
Yemen Riyal/for 1000 1.217
Tunisian Dinar 137.370
Jordanian Dinar 427.640
Lebanese Lira/for 1000 2.019
Syrian Lira 2.0160
Morocco Dirham 31.389

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 302.900
Euro 337.280

Malaysian Ringgit 76.065
Chinese Yuan Renminbi 45.880
Thai Bhat 9.680
Turkish Lira 102.445

CURRENCY BUY SELL
Europe

British Pound 0.388422 0.403422
Czech Korune 0.004456 0.016456
Danish Krone 0.041250 0.046250
Euro 0.0331658 0.0340658
Norwegian Krone 0.032041 0.037241
Romanian Leu 0.075480 0.075480
Slovakia 0.009011 0.019011
Swedish Krona 0.031470 0.036470
Swiss Franc 0.302116 0.313116
Turkish Lira 0.097203 0.107503

Australasia
Australian Dollar 0.224446 0.236446
New Zealand Dollar 0.211779 0.221279

America
Canadian Dollar 0.226052 0.235052
Georgina Lari 0.136623 0.136623
US Dollars 0.298400 0.303100
US Dollars Mint 0.298900 0.303100

Asia
Bangladesh Taka 0.003386 0.003970
Chinese Yuan 0.044020 0.047520
Hong Kong Dollar 0.036912 0.039662

Indian Rupee 0.004325 0.004714
Indonesian Rupiah 0.000019 0.000025
Japanese Yen 0.002903 0.003083
Kenyan Shilling 0.002974 0.002974
Korean Won 0.000266 0.000281
Malaysian Ringgit 0.072212 0.078215
Nepalese Rupee 0.002852 0.003022
Pakistan Rupee 0.002713 0.003003
Philippine Peso 0.006334 0.006634
Sierra Leone 0.000052 0.000058
Singapore Dollar 0.220173 0.230173
South African Rand 0.016564 0.025064
Sri Lankan Rupee 0.001658 0.002236
Taiwan 0.009595 0.009775
Thai Baht 0.008360 0.008910

Arab
Bahraini Dinar 0.795818 0.804318
Egyptian Pound 0.025243 0.030361
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000181 0.000241
Jordanian Dinar 0.422500 0.431500
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000150 0.000250
Moroccan Dirhams 0.019602 0.043602
Nigerian Naira 0.001247 0.001882
Omani Riyal 0.779294 0.784974
Qatar Riyal 0.082278 0.083728
Saudi Riyal 0.079580 0.080880
Syrian Pound 0.001282 0.001502
Tunisian Dinar 0.134078 0.142078
Turkish Lira 0.097203 0.107503
UAE Dirhams 0.080934 0.082634
Yemeni Riyal 0.001367 0.001447

Dollarco Exchange Co. Ltd

Rate for Transfer Selling Rate
US Dollar 302.750
Canadian Dollr 233.925
Sterling Pound 392.315
Euro 338.905
Swiss Frank 296.105
Bahrain Dinar 800.340
UAE Dirhams 82.655
Qatari Riyals 83.870
Saudi Riyals 81.455
Jordanian Dinar 426.600
Egyptian Pound 33.995
Sri Lankan Rupees 2.083
Indian Rupees 4.521
Pakistani Rupees 2.887
Bangladesh Taka 3.852
Philippines Pesso 6.476
Cyprus pound 159.569
Japanese Yen 3.980
Syrian Pound 2.405
Nepalese Rupees 3.825

Sterling Pound 395.280
Canadian dollar 230.690
Turkish lira 101.990
Swiss Franc 309.870
Australian Dollar 232.630
US Dollar Buying 301.700

GOLD
20 Gram 268.840
10 Gram 137.340
5 Gram 69.510

Bahrain Exchange Company

SYDNEY: In 2013, student Na Wang began
shipping fish oil capsules to China from
Sydney to help pay the rent. Now, she’s in
business, part of a growing army of Chinese
shopping agents sending Australian food
and diet pills home to feed rampant
demand.

Wang, 33, is one of up to 40,000 Chinese
‘daigou’ in Australia, retail consultants say,
using social media and mobile payment
apps to buy goods to order for mainland
China customers.  While daigou first made
waves in the West shipping luxuries from
Europe like Gucci handbags, the new
Australia breed deals in ‘white gold’ - baby
milk formula - and other consumer staples.

More affluent, health-conscious Chinese
shoppers want safe Australian goods, a
trend stoked by tainted China food supply
scandals. This year, brands like formula
maker A2 Milk have begun exploring ways
to harness the growth of daigou, rather
than compete with them, targeting cross-
border e-commerce that’s seen by consul-
tancy ThinkChina at $1 trillion this year.

“People in China just love Australian
products,” said Wang, boxing up an order of
Maca Plus, a powder said to boost libido,
and detox treatment Fatblaster Coconut.
“They like the quality,” said Wang, an eco-
nomics graduate from Shandong province
still studying English as she looks for a job.
“Nothing is expensive for them.”

It’s not all plain sailing for daigou, back
home or in Australia. In April, Beijing tight-
ened rules on cross-border online shop-
ping, though in Australia shoppers like
Wang say orders haven’t been hit.

Meanwhile, at the height of a 2015
boom in demand for milk formula from
China, triggered by a food safety scandal,
daigou attracted criticism in some
Australian media for vacuuming up supply
and leaving domestic shoppers empty-
handed. But the scale of the new trade has
alerted retail brands to potential new sales
via daigou tie-ups that might otherwise be
beyond the reach of mid-tier consumer
goods makers.

“Everyone’s working on it (daigou tie-
ups) now, including all the big brands,” said
Benjamin Sun, director at ThinkChina.  “If
you think about global markets, what
Australia can offer to Chinese online con-
sumers is food, supplement and dairy, not
so much fashion and luxury goods.”

LIVE VIDEO SHOPPING
Daigou - meaning ‘on behalf of ’ in

Chinese - establish a network of prospec-
tive customers on popular online messag-
ing app WeChat, owned by internet giant
Tencent Holdings Ltd. Some, like Wang,
even broadcast their shopping live via
WeChat’s video service to show buyers the
products are genuinely from stores in

Australia, not counterfeit Chinese goods.
Wang and her daigou competitors typi-

cally charge premiums of about 50 percent
above the sticker price on Australian store
shelves. But even allowing for shipping
fees, that 䁳till means the buyer pays much
less for the same product in a Chinese store
- assuming it is available. A bottle of 200
capsules of Blackmores Ltd’s Fish Oil is
available in Chinese stores at three times
the Australian retail price of A$26.50.
Blackmores says about 40 percent of sales
came from China - both direct exports and
via daigou - but declined to comment on
dealings with daigou.

Waiting for shipments are buyers like Lu
Jiwei, a thirty-something software worker
from Dalian. Lu buys about once a month
from three or four daigou suppliers, stock-
ing up on Australian dairy, wine and nutri-
tion products. “It’s a bit more expensive,
but not too much more to buy through
daigou versus buying Chinese products,”
said Lu.

“Mainly it’s to do with food safety con-
cerns. Food safety standards here are
perhaps a bit lower, and then you’ve got
the source of milk because in China it’s
more likely that it will be affected by air
pollution.”

‘POSITIVE FORCE’
The difficulty of doing business in China

for smaller would-be exporters has led con-
sultants specialising in Chinese markets to
increasingly advise Australian companies
to team up with daigou.

Peter Nathan, chief executive of A2
Milk, a New Zealand infant formula maker
that also produces in Australia, said the
firm was looking at ways to work more
closely with daigou. “We think daigou are
good for both the local economy...and
they are ver y good for our business,”
Nathan said. “We clearly believe they are a
positive force and it’s fair to say that it is
something we are assessing.”

While food makers are keen, some big
retailers have sought to tap the Chinese
market directly themselves. Top grocer
Woolworths set up an online store on
Chinese e-commerce giant Alibaba Group
Holding Ltd’s vast Tmall electronic market-
place. But some Australia industry players,
speaking on condition of anonymity, say
the store has met with mixed results -
largely thanks to daigou offering the same
goods for less.

Woolworths declined to comment on
sales from its Tmall store, or on competition
from daigou.

But for agent shoppers like Wang, the
daigou business is in Australia to stay. “I’ll
continue to do this even after I find a
job,” Wang said. “Lots of money, good
profits.” —Reuters

China’s shopping army 
reboots Australia retail 

Never mind the Gucci, here’s the fish oil

LONDON: A logo of a branch of the Royal Bank of Scotland in London. Royal Bank of Scotland swung
to a loss in the second quarter of 2016 as it set aside more cash to cover litigation and conduct issues
as it cleans up the problems that led to a taxpayer-funded bailout at the height of the global financial
crisis. —AP

RBS chief says bank
would move HQ from

independent Scotland 
LONDON: The chief executive of Royal Bank of Scotland
says the company will move its headquarters out of
Scotland if the country votes for independence.

RBS said before Scotland’s 2014 independence referen-
dum that it would leave in the event of independence. CEO
Ross McEwan says Britain’s June 23 vote to leave the
European Union had not changed that. He told the BBC
yesterday the bank “would just be too big for the econo-
my” of Scotland, which has a population of about 5 million.

But he said there would not be big job losses among
the 12,000 RBS employees in Scotland. While Britons over-
all voted 52-48 to leave the EU, Scots strongly backed
staying in. Scottish First Minister Nicola Sturgeon says
that makes a second independence referendum “highly
likely.” —AP

Dubai’s Arabtec Q2 
net loss narrows 

ABU DHABI: Dubai contractor Arabtec yesterday
reported a narrower loss in the second quarter com-
pared to a year earlier, its seventh straight quarterly
loss as costs weighed on earnings. The company has
been struggling with a difficult construction industry
environment as Gulf economies slow and govern-
ments restrain spending because of low oil prices.

Arabtec made a net loss attributable to equity hold-
ers in the parent of 186.4 million dirham ($50.8 million)
in the three months to June 30, it said in a statement.
This compares with a loss of 718.4 million dirhams in
the corresponding period of 2015. EFG Hermes had
forecast Arabtec would make a quarterly net loss of
83.2 million dirhams. Direct costs of Arabtec in the sec-
ond quarter totalled 2.15 billion dirhams, almost as
much as the revenues it earned in that period.

The firm’s quarterly revenue was 2.16 billion
dirhams, versus 1.80 billion dirhams a year earlier. “The
direct costs are still too high, which is a problem.
There was a good improvement in the first quarter but
that has not been sustained in second quarter,”
Sanyalaksna Manibhandu, head of research at NBAD
Securities said.

The company’s finance costs from continued
operations rose 89 percent from the year earlier peri-
od to 17 million dirhams during the quarter. The rise
was due to increased borrowings for working capital
for new projects, it said. The company was working
on projects worth a total of 22.6 billion dirhams in
the quarter, it said, up 12 percent from the previous
year. —Reuters

CAIRO: Blumberg Grain said its mega project to store
Egyptian grains was back in play, with the government to
announce a final decision in two weeks, after earlier indica-
tions that plans had been shelved and the company might
exit the country entirely.

The decision comes as Egypt, the world’s largest wheat
importer, remains mired in controversy over its wheat sup-
plies, with industry officials claiming that over 2 million
tons of the 5 million tons of wheat procured locally in this
harvest may exist only on paper. If Egypt’s local wheat pro-
curement numbers were misrepresented, it may have to
spend more on foreign wheat purchases to meet local
demand - even as the country faces a dollar shortage that
has sapped its ability to import.

The grain logistics company has said the tracking and
monitoring capabilities of its high-tech storage systems
would crack down on the type of fraud seen in this year’s

local procurement, which involves private silos sharply
overestimating their wheat stocks to boost government
payments.

Blumberg Grain completed the first phase of the proj-
ect earlier this year, delivering 93 systems to process and
monitor about a quarter of the country’s crop. But a
series of bureaucratic hurdles prevented the sites from
coming online in time for the procurement now under
investigation.

Egypt’s supply minister said last month that the second
phase, which includes an additional 300 storage systems,
had been rejected by the state’s Holding Company for Silos
and Storage.

Blumberg Grain nonetheless said it is now optimistic
about the project moving forward following a meeting
with the prime minister and despite the pending resolu-
tion of “modest issues that stand in the way”, Blumberg

Grain’s CEO for the Middle East and Africa, David Blumberg,
told Reuters this weekend.

“Given the high impact of this project, and the Sisi
administration’s emphasis on combating corruption, the
need to increase hard currency, and help farmers, we are
confident that the Egyptian government will do everything
in its power to ensure the rapid development of the entire
shouna (storage site) network,” Blumberg said. The compa-
ny said however that if the second phase is not signed, it
would halt plans to establish Egypt as its regional export
hub and for a $250 million investment allocation for proj-
ects that include a manufacturing plant in East Port Said.

The plant would be the first located in Egypt’s much-
touted Suez Canal Economic Zone, on which the govern-
ment has pinned hopes of building a re-export hub that
will draw badly needed hard currency but which has so far
struggled to secure foreign investors.—Reuters

Egypt reconsiders grain mega project amid probe


