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SIRJAN: Iranian women look at a spices stall at the old bazaar yesterday in the southern Iranian city of Sirjan. —AFP

DUBAI/LONDON:  OPEC will probably revive
talks on freezing oil output levels when it
meets non-OPEC nations next month as top
exporter Saudi Arabia appears to want high-
er prices,  according to OPEC sources,
although Iran, Iraq and Russia present obsta-
cles to a deal.

Riyadh sharply raised expectations for a
global production deal between on Thursday
when Energy Minister Khalid Al-Falih said
Saudi Arabia will work with OPEC and non-
OPEC members to help stabilise oil markets.
“The comments by the Saudi energy minister
give a opositive indication that they are willing
to go for a freeze deal but the question
remains: on what level?” said an OPEC source
from a key Middle Eastern producer.

“Will the freeze be at January levels? And
what about Iran? And then there is Nigeria,
which has lost a lot of production since
January,” the source added. Only days after
Falih’s remarks, Energy Minister Alexander
Novak was quoted as saying Russia is consult-
ing with Saudi Arabia and other producers to

achieve oil market stability, adding that the
door is still open for more discussions on out-
put freeze, if needed.

Saudi Arabia, together with Russia and the
United States a rival for the position of the
world’s top oil producer, boosted output to
10.67 million barrels per day in July from 10.2
million in January, when the freeze idea first
emerged. Since 2014, Saudi Arabia, OPEC’s de
facto leader, has been raising output to drive
higher cost producers out of the market and
win back share from rivals such as the United
States, where output soared on the back of the
high oil price of the past decade.

As a result, oil prices collapsed to $27 per
barrel in January from as high as $115 in mid-
2014, capping output of the United States
but also hitting hard Saudi Arabia’s budget
and resulting in a record fiscal deficit for
Riyadh. A previous attempt to freeze output
at January levels to support prices collapsed
in April after Saudi Arabia said it wanted all
producers, including regional rival Iran, to
join the initiative.

Tehran argues it needs to regain market
share lost during years of Western sanctions,
which have been only softened in January.
Over the past few months, Iran, OPEC’s third
biggest producer, has boosted output close to
pre-sanctions levels and has repeatedly sig-
nalled it has no plans to join the freeze initia-
tive.

“I do not see any real chance,” a source
familiar with Iranian oil thinking said on
Saturday in reference to the prospect of a
freeze deal in September.

OPEC members will meet on the sidelines
of the International Energy Forum (IEF), which
groups producers and consumers, in Algeria
on Sept 26-28. “However, if prices go down
further, some OPEC members will try to send
positive signals to the market to keep prices at
least at current levels,” the source added.

IRAQ OUTPUT GAINS
Iranian oil minister Bijan Zanganeh said in

parliament last week he wanted to take the
country’s output to 4.6 million bpd within 5

years - much above the current 3.6 million
bpd and pre-sanction levels of 3.8-4.0 million
bpd. But since the collapse of freeze talks in
April, Iran is no longer the only obstacle to
the deal. Iraq, OPEC’s second largest produc-
er, which in April was saying it would support
the deal, has since agreed with oil majors on
new contract terms to develop its massive
fields, which will allow output to rise further
next year by up to 350,000 bpd.

Nigeria and Libya could present further
complicating factors, delegates said. Nigeria’s
output hit its lowest in over two decades this
year due to attacks on oil sites and Libya is
pumping a fraction of the pre-conflict level -
raising the question of what level they should
limit supplies at.

While Nigeria supported April’s freeze ini-
tiative, Libya declined to join the talks. Russia,
which back in April was ready to freeze pro-
duction in the first coordinated action with
OPEC since 2001, also signalled it was no
longer very keen on a dialogue and would
continue boosting output.

Its output currently hovers near an all-
time high of 10.85 and Russian officials
expect it to edge up further next year. And
even Saudi Arabia itself has raised its output
to record levels in July,  which Falih has
explained was due to rising seasonal domes-
tic demand and customers asking for more
oil worldwide.

These increases arise as countries which
usually do not join any global actions such as
North American producers are expected to
add more barrels. The International Energy
Agency expects non-OPEC output to rise by
300,000 bpd next year after a decline of
900,000 bpd in 2015 as North American out-
put stabilises. Hence, persuading countries
such as Iran, Iraq and Russia to return to out-
put controls will be a difficult task for Riyadh
but a worst option would be to raise expecta-
tions of a deal that doesn’t happen, like in
April.

“No agreement will collapse the mar-
k e t ,  a n d  O P E C ,” s a i d  t h e  f i r s t  O P E C
source. —Reuters

OPEC deal remains a tough task
Saudi comments suggest Riyadh wants supply deal

BEIJING: China will propose a joint initiative
to revive weak global growth at next month’s
meeting of leaders of Group of 20 major
economies amid rising protectionist senti-
ment in the United States and Europe, offi-
cials said yesterday.

Speaking at a news conference, a senior
Chinese diplomat made clear Beijing wants
the Sept. 4-5 meeting to avoid political
issues such as its territorial disputes with its
neighbors in the South China Sea. The meet-
ing in the eastern Chinese city of Hangzhou
comes as an unusually weak global econom-
ic recovery is helping to fuel the popularity
of US and European political movements
that advocate protection for local industries.
Details of Beijing’s proposal still are being
worked out but will include reforms aimed at
strengthening the global financial system
and promoting technological innovation,
said the Chinese finance and foreign affairs
officials.

They gave no indication it  might
include an economic st imulus.  Some
investors have expected such a measure
but officials at two previous G20 gather-
ings this year said the timing was wrong,

because individual economies face differ-
ent conditions and need to take actions
tailored to their own needs.

The proposal will stress “inclusive growth”
to spread economic benefits widely and
shore up support for free trade, said a
deputy finance minister, Zhu Guangyao. He
said governments should be on “high alert”
to “anti-globalization” sentiments. “If the
people cannot feel the benefits, then this
sort of development cannot truly improve
people’s lives, and people will have mixed
feelings about such development,” he said.

A deputy foreign minister, Li Baoding,
made clear China wants to avoid sensitive
diplomatic issues.

The consensus among members is to
“focus on economic development and not
be distracted by other parties,” Li said when
asked about territorial disputes in the South
China Sea. “The Hangzhou summit must
focus on economic issues,” said Li. “This is
what people want to talk about most at the
summit.” Li gave similar responses to ques-
tions about China’s resolute opposition to
South Korea’s deployment of a US missile
defense system. —AP

China working on growth 
initiative for G20 summit

KUWAIT:  KAMCO Investment Company yesterday report-
ed its financial results for the first half ended June 30,

2016. The company recorded a net
profit of KD 724,000 with earnings-
per-share (EPS) of 3.04 fils in H1
2016, compared to a net profit of
KD 145,000 with EPS of 0.61 fils
during the same period in 2015.
Revenue stood at KD 3.9 million
against KD 3.1 million during the
same period in 2015.  

Fee Income reached KD 3.8 mil-
lion, a jump of 58 percent from KD
2.4 million achieved in H1 2015.

KAMCO maintained its leadership position in publicly
announced debt market issuances in Kuwait - acting as
JLM in capital boosting Tier 2 issuances from Burgan Bank,
Gulf Bank and Kuveyt Turk.

On the Asset Management side, despite continued
decline in regional equity markets, assets under manage-
ment stood at KD 3.3 billion with new money raised in
funds and client portfolios. KAMCO Real Estate Yield Fund,
KAMCO’s flagship product in the real estate space, was
able to increase its size by 195 percent, returning 7.4 per-

cent, since inception. The Fund distributed USD 10 cents
per unit for the second quarter, with total distribution to
investors reaching 2 percent during the year. 

Commenting on the results, Faisal Mansour Sarkhou,
CEO of KAMCO, said, “2016 has been so far a challenging
year with high oil price volatility that declined to levels
not seen over the past 14 years. This had a direct impact
on capital markets and the GCC markets which remain
largely oil dependent economies. Furthermore, uncertain-
ties related to BREXIT and its impact on the gulf
economies as well as the geopolitical situation further
added to market pressure. Despite these challenges, we at
KAMCO were able to grow operationally with our commit-
ment to provide our clients with prudent and innovative
products and services, continuing to position ourselves as
the preferred Asset Management and Investment
Banking provider.”

Established in 1998 with the mission to significantly
alter the local and regional investment landscape, KAMCO
is a premier investment company based in Kuwait. A sub-
sidiary of United Gulf Bank (UGB). KAMCO was listed on
the Kuwait Stock Exchange (KSE) in 2003. 

After many years of conducting business in Kuwait’s
dynamic investment industry, KAMCO has successfully

established a robust reputation for solidity, characterized
by its prudent, conservative investment philosophy which
has consistently commanded the goodwill of a wide
patron-base.

KAMCO’s main activities are Investments and Asset
Management.  Its Investments Division specializes in dif-
ferent sorts of investments, financial and advisory servic-
es, and investment research which tracks the latest direc-
tions and trends across regional and local economies as
well as equity markets. 

With regards to the Asset Management Division, its
activities concentrate on providing customized portfolio
management, access to IPOs, and local and international
fund management in addition to maximizing returns, mit-
igating risks, and maintaining capital appreciation for indi-
vidual and institutional clients.    All of the above operate
within the spirit of transparency and exclusivity with the
client’s best interests at heart.

The company will further aggressively build upon its
core competencies to offer MENA-wide investment man-
agement consultancy and services, backed by its proven
track-record in stringent risk mitigation, investment prod-
uct innovation, and a cautious investment approach
towards local, regional and international capital markets. 

KAMCO revenue reaches 
KD 3.9 million in H1 2016

Faisal Mansour
Sarkhou


