
BERLIN: Free trade talks between the
European Union and the United States
have failed, Germany’s economy minister
said yesterday, citing a lack of progress on
any of the major sections of the long-run-
ning negotiations.

Both Washington and Brussels have
pushed for a deal by the end of the year,
despite strong misgivings among some EU
member states over the Trans-Atlantic
Trade and Investment Partnership, or TTIP.

Sigmar Gabriel, who is also Germany’s
Vice Chancellor, compared the TTIP nego-
tiations unfavorably with a free trade deal
forged between the 28-nation EU and
Canada, which he said was fairer for both
sides. “In my opinion, the negotiations
with the United States have de facto failed,
even though nobody is really admitting it,”
Gabriel said during a question-and-answer
session with citizens in Berlin.

He noted that in 14 rounds of talks, the
two sides haven’t agreed on a single com-
mon item out of 27 chapters being dis-
cussed. Gabriel accused Washington of
being “angry” about the deal that the EU
struck with Canada, known as CETA,
because it contains elements the US does-
n’t want to see in the TTIP. “We mustn’t
submit to the American proposals,” said
Gabriel, who is also the head of Germany’s
center-left Social Democratic Party.

Gabriel’s ministry isn’t directly involved
in the negotiations with Washington
because trade agreements are negotiated
at the EU level. But such a damning verdict
from a leading official in Europe’s biggest
economy is likely to make further talks
between the EU executive and the Obama
administration harder.

Gabriel ’s  comments contrast  with
those of Chancellor Angela Merkel, who
said last month that TTIP was “absolutely
in Europe’s interest.” Popular opposition
to a  f ree trade agreement with the

United States  is  strong in Germany.
Campaigners have called for nationwide
protests against the talks on Sept 17 -
about year before Germany’s next general
election. — AP

KUWAIT: Recurring withdrawal of companies
from Kuwait Stock Exchange (KSE) has
become an alarming issue that requires
remedies, particularly after six companies
with an overall capital amounts to KD 125
million have declared taking such a move,
according to analysts.

The 2008 global economic crisis and its
ramifications have impacted negatively on
these withdrawing companies, they say, fore-
casting the trend will persist till the yearend,
unless prime solutions and stimulants are
found to discourage stumbling ones from
getting out of the market too. 

Maitham Al-Shakhs, the Chief Executive
Officer of Al-Arabi Brokerage Company,
affirmed that the companies’ pullout from the
KSE is alarming, noting that the enlisted
once, in 2008, reached 224, as compared to
198 currently.

Most of the companies that declared pull-

out are small cap companies, however the
step remains largely substantial, partially due
to other factors such as the Capital Market
Authority ’s declaration about starting to
enforce governance rules, viewed largely as
additional burdens on these firms.

These companies have apparently failed in
increasing their capitals through subscription
and coping with the additional liabilities,
warranted for enlisting.

Hamad Al-Hajri, also a financial expert,
mentioned some factors that prompted com-
panies to get out, such as this year’s KSE gen-
eral atmosphere with regard of technical fac-
tors and incentives, absence of market mak-
ers, liquidity shortage which has been rang-
ing between KD 7 to 10 million. He opined
that in case this situation persisted in 2017,
other companies would take an identical
move. Al-Hajri expressed particular concern
at intention of major companies such as

Kuwait United Poultry Company (KUPC) to
pull out of the bourse. Such a step is quite
alarming for other companies of major oper-
ating status and a large base of stakeholders
may follow suit, he said.

Another company that has expressed such
a plan is  Kuwait Company for Medical
Services with a capitalization of KD 7.6 mil-
lion. The company, listed in 2009, requested
optional withdrawal from the parallel stock
market by September 14.  

Meanwhile,  Kuwait Stock Exchange (KSE)
ended yesterday ’s  trading in the red
zone.The price index was down 17.94 points
to stand at 5,410.97 points, the weighted
index was also down 1.96 points to read
346.41 points, and the KSX 15 index shed
5.69 points reaching 803.27 points.Value of
trade was at KD 5,523,525.633 while the vol-
ume was 54,667,677 shares done through
1,366 deals. — KUNA
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KUWAIT: The Kuwait Stock Exchange building in downtown city. Continuing withdrawal of companies from KSE has unnerved investors and policy experts alike calling for immediate solutions. — KUNA

Gender inequality

costs Africa $95bn a

year: UN

Page 23

DUBAI: Net foreign assets at  Saudi
Arabia’s central bank fell to $555 billion in
July, down $6 billion from the previous
month,  as the government drew on
reserves to cover a budget deficit caused
by low oil prices, official data showed yes-
terday. Assets shrank by 16 percent from a
year earlier to their lowest level since
February 2012. They reached a record high
of $737 billion in August 2014 before
starting to fall.

The assets are believed to be mainly
denominated in US dollars, in the form of
securities such as US Treasury bonds and

deposits with banks abroad. Those
deposits fell by $8 billion from the previ-
ous month to $125 billion in July, but hold-
ings of foreign securities rose by $2 billion
to $371 bil l ion after shrinking for 10
straight months. The central bank did not
disclose details of its securities purchases.

The government has also been borrow-
ing domestically and abroad to cover part
of its deficit, which totalled nearly $100
billion last year. Bankers expect it to con-
duct its first international bond issue to
raise about $10 billion or more by the end
of October. — Reuters
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EU-US trade talks have 
failed: German minister

Alarm as companies pull out of KSE
Still reeling from 2008 crisis, firms seek quick remedies

Saudi, Qatar rebound, 
rest of region weak

MIDEAST STOCK MARKETS
DUBAI: Stock markets in Saudi Arabia and Qatar
partially recovered yesterday from last week’s loss-
es, while other Gulf markets dropped in quiet trade
and Egypt sank as the government was hit by a cor-
ruption scandal in the wheat industry. Saudi
Arabia’s index, which had dropped 4.0 percent last
week because of concern about the country’s eco-
nomic slowdown, rose 1.6 percent as many stocks
reliant on domestic demand rebounded.

Nevertheless, trading volume remained thin -
among its lowest levels this year - which suggested
many investors remained wary of the market and
that it might not be starting an extended rally.

Builder Abdullah Abdul Mohsin Al-Khodari and
Sons climbed 8.6 percent after it renewed a 132
million riyal ($35.2 million) Islamic credit facility,
allowing it to obtain working capital for projects,
and won a 69 million riyal contract from the water
ministry. Investors have been concerned about the
Saudi construction industry’s access to financing
because of a sharp slowdown in the sector and
tightening liquidity at banks. Utility Saudi
Electricity added 5.3 percent and Al Jazira Bank
rose 3.1 percent. The biggest petrochemical com-
pany, Saudi Basic Industries, dropped 0.3 percent
as it went ex-dividend.

Qatar ’s index rose 0.6 percent in modest
turnover as top lender Qatar National Bank
rebounded 1.5 percent. Drilling rig provider Gulf
International Services added 0.8 percent after the
Qatar exchange said index compiler FTSE had
added GIS to the list of companies eligible for its
secondary emerging markets index.

FTSE’s original list of 20 companies did not
include GIS, sending the stock 1.4 percent lower on
Thursday. FTSE will publish a confirmed list of
stocks to be included in its index after the market
closes on Wednesday. Dubai edged 0.1 percent

lower although courier firm Aramex climbed 3.9
percent in unusually heavy trade.  Abu Dhabi
slipped 0.4 percent in a broad-based decline, with
eight of the 10 most heavily traded stocks falling.

In Egypt, the index fell 1.0 percent to a three-
week low after the Minister of Supply Khaled
Hanafi resigned amid the highest-profile corrup-
tion case since President Abdel Fattah Al-Sisi came
to power in 2014. A parliamentary fact-finding
commission’s report into corruption in Egypt’s
wheat industry found the government played a key
role in “wasting public funds” in its costly food sub-
sidy program. The controversy could destabilise the
cabinet or distract its attention from economic
reforms needed to secure a $12 billion loan from
the International Monetary Fund. It could also com-
plicate an international bond issue which the coun-
try plans in late September or early October.

HIGHLIGHTS:
SAUDI ARABIA
•  The index rose 1.6 percent to 6,071 points.
DUBAI
•  The index edged down 0.1 percent to 3,490
points.
ABU DHABI
•  The index dropped 0.4 percent 4,500 points.
EGYPT
•  The index fell 1.0 percent to 8,052 points.
QATAR
•  The index rose 0.6 percent to 11,197 points.
KUWAIT
•  The index slipped 0.3 percent to 5,411 points.
OMAN
•  The index fell 0.2 percent to 5,809 points.
BAHRAIN
•  The index dropped 0.6 percent to 1,139 points.
— Reuters

HANNOVER: A  man walking on stilts and dressed like the Statue of Liberty attends a
protest against the planned Transatlantic Trade and Investment Partnership, TTIP,
ahead of the visit of United States President Barack Obama in Hannover. — AP


