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SHANGHAI: China will soon slap a
penalty on an unnamed US
automaker for monopolistic behav-
ior, the official China Daily newspa-
per reported yesterday, quoting a
senior state planning official. News
of the penalty comes at a sensitive
time for China-US relations after US
president-elect Donald Trump
called into question a long-stand-
ing US policy of acknowledging
that Taiwan is part of “one China”. 

Beijing maintains that self-ruled
Taiwan is a wayward province of
China and has never renounced the
use of force to take it back.
Investigators found the US compa-
ny had instructed distributors to fix
prices starting in 2014, Zhang
Handong, director of the National
Development and Reform
Commission’s price supervision
bureau, was quoted as saying. In an
exclusive interview with the news-
paper, Zhang said no one should
“read anything improper” into the
timing or target of the penalty. 

The article did not give further
details and the NDRC did not
immediately respond to requests
for comment. China, the world’s
largest auto market, has become
crucial to the strategies of car com-
panies around the world, including
major US players General Motors

Co and Ford Motor Co. “We are
unaware of the issue,” said Mark
Truby, Ford’s chief spokesman for its
Asia-Pacific operations. In a state-
ment, GM said: “GM fully respects
local laws and regulations wherever
we operate. We do not comment
on media speculation.”

Comments unsettle companies
The penalty follows a govern-

ment crackdown on what it has
called anti-trust behavior by foreign
automakers and dealers. It would be
the second penalty by the NDRC this
month and the seventh fine issued
to automakers since the commission
began anti-monopoly investigations
in 2011, the newspaper said.
Targeted firms have included Audi
AG, Daimler AG’s Mercedes-Benz and
Toyota Motor Corp, and one of
Nissan Motor Co Ltd’s joint ventures.

The NDRC’s move was not
directed against Trump’s latest
comments but to show it was not
letting up pressure on price fixing
behavior in the auto sector after a
raft of fines last year, a source at a
government-affiliated industry
association said. “I don’t think NDRC
had only made a decision two
weeks ago or a week ago. This is a
long-term plan for them,” the
source said. Local media had

reported NDRC officials saying a
penalty would be levied against an
international automotive firm this
year prior to Trump’s remarks on
Taiwan, although they did not spec-
ify it would be a US company.

In a separate editorial, the China
Daily urged Trump to recognize the
importance of close economic ties
between China and the United
States rather than “trying to gain an
upper hand in what is essentially a
win-win relationship”. “History
proves that what it good for Sino-US
relations is good for their
economies,” it said, noting that
Chinese customers bought more
than a third of the 9.96 million vehi-
cles GM sold worldwide last year.

“For the American economy to
be great again... the US needs to
cement its economic relations with
China, rather than destroy them.”
Trump’s challenges to China on
trade and Taiwan have rattled
American companies who have long
benefited from stable relations
between the two countries. In 2011,
China imposed duties of up to 22
percent on large cars and SUVs
exported from the United States
during a wide-ranging spat on trade
and currencies that became a focus
of criticism for US presidential candi-
dates. —Reuters

China to penalize US automaker for monopolistic behavior 
Trump comments on trade, Taiwan rattle US firms in China

Iceland cuts its interest 
rate; currency advances

REYKJAVIK: Iceland’s central bank yesterday shaved
its key interest rate by a quarter of a point to 5.0 per-
cent, citing the krona’s appreciation and political
uncertainty following the country’s October elec-
tions. Gross domestic product, business investment
growth and export growth had all been stronger
than projected for the first nine months of the year,
the bank noted. The rate of inflation, which was 2.1
percent in November, “has remained below target
for nearly three years” despite large pay increases
and higher household spending. Favorable external
conditions, the appreciation of the krona, and a rela-
tively strict monetary stance compared to the rest of
Europe has meanwhile slowed inflation, the bank
said. But the increase in household spending has
been weaker than expected in recent months, and
the fact that Iceland’s political parties have not been
able to form a government since October 29 elec-
tions, have sparked uncertainty about the future
budget, it noted. 

Petrofac halts Tunisia 
gas production again 

TUNIS: Oil and gas industry contractor Petrofac is halting
gas production in Tunisia after two weeks of renewed
protests on the southern Kerkennah islands, the compa-
ny said yesterday. The announcement comes just three
months after Petrofac restarted operations at
Kerkennah’s Chergui gas field, following nine months of
disruptions due to protests. Petrofac had threatened in
September to shut down operations entirely and leave
Tunisia, but the government reached a deal with protest-
ers demanding jobs and development. Imed Darouich,
head of Petrofac’s operations in the North African coun-
try, said the company was now being forced to halt oper-
ations again because protesters were blocking trucks and
stocks were running out. “After 14 days of people block-
ing trucks, the company finds itself unable to produce,”
he said. Petrofac officials declined to comment on local
media reports that the company had once again told
Tunisian authorities it would leave the country. 
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Tata ousts Mistry from 
board; purge stepped up

MUMBAI: India’s Tata has ousted Cyrus Mistry as a
director of its cash cow IT business Tata Consultancy
Services as the Indian conglomerate steps up its
purge of its former chairman. TCS said in a statement
late on Tuesday that shareholders had voted over-
whelmingly at an extraordinary general meeting in
India’s commercial Mumbai to dump Mistry from its
board.  In the statement to the National  Stock
Exchange of India it  said that Mistr y is  “hereby
removed from the office of Director of the Company
with effect from the date of this meeting”. Mistry was
unceremoniously sacked in October as chairman of
Tata Sons, the holding company of India’s most
famous family conglomerate-the $103 billion steel-to-
salt Tata Group. The shock move saw company patri-
arch Ratan Tata reassert his authority over the sprawl-
ing group. Tata Sons has called for its operating com-
panies to hold EGMs to oust Mistry from their various
boards. TCS was the latest, and biggest, to do so. 

Turkish private sector’s 
overseas debt increases 

ISTANBUL: The long-term, overseas debt of
Turkey’s private sector increased 6.3 percent in the
first ten months of this year to $207.6 billion, cen-
tral bank data showed yesterday. Of that, 59.5 per-
cent was denominated in dollars and 33.7 percent
in euro, the central bank said. The remaining 6.8
percent was denominated in Turkish lira and other
currencies, it said. The recent sell-off in the lira cur-
rency is l ikely to make it  more expensive for
Turkish companies to repay debt borrowed in dol-
lars.  The l i ra ,  which saw its  worst  month in
November since the 2008 financial crisis, is down
16 percent this year, hit by widening security fears
and the surging dollar. The private sector’s short-
term overseas debt decreased 18 percent in the
first ten months of this year, to $16.8 billion, the
data also showed.

SHANGHAI: A copy of the local Chinese magazine Global People with a cover story that
translates to ‘Why did Trump win’ is seen at a news stand in Shanghai. —AFP

TOKYO: Confidence among some of
Japan’s biggest firms has rebounded for
the first time in over a year, a key central
bank survey showed yesterday, as a sliding
yen boosts profit hopes. The Bank of
Japan’s Tankan report-a quarterly survey of
more than 10,000 companies that is the
broadest indicator of how Japan Inc is far-
ing-showed a reading of 10 among major
manufacturers, rising from six in its previ-
ous report. A positive figure means compa-
nies are on average optimistic.  The
October-December reading marked the
first on-quarter improvement since last
year’s April-June report.

Confidence among small- and mid-sized
firms also strengthened in the latest read-
ing, while companies also said they
planned to boost capital spending,
although the pace was weak. The report
offered some good news for Japan’s sput-
tering economic recovery.  Last week, the
government downgraded its estimate for
third-quarter growth to 0.3 percent, from
an initial 0.5 percent reading. The BoJ’s
report is likely to take some pressure off
the central bank to launch more easing
measures after its last meeting of the year
next week. Still, firms expect the next three
months to be less rosy.

“This suggests companies remained
cautious, perhaps reflecting uncertainty
around the outlook for policy and
exchange rates under the new US adminis-
tration, among other factors,” Barclays said
in a research note. “If the yen remains weak,

however, there could still be some upside.”
Wednesday’s report for the final quarter of
the year includes company polling follow-
ing Donald Trump’s victory in the US presi-
dential election.  The dollar has soared
since the surprise November election
result, on hopes for a big government
spending package and higher interest rates

under the Trump administration.

‘Big break’ 
The yen is now trading at multi-month

lows against the greenback, which makes
Japanese products cheaper abroad and
inflates the value of repatriated profits. “It
seems that Japanese manufacturers are

getting a big break from the recent yen
depreciation,” said Takuji Okubo, chief
economist at Japan Macro Advisors. “But
do they have a good reason to think it the
yen’s slide will continue? I don’t think so. It
all depends on how Trump executes his
economic policy.”

Japan’s economy contracted in the last
three months of 2015, before bouncing
back this year, although the recovery has
been wobbly. Officials are under intense
pressure to deliver a boost to growth as
Prime Minister Shinzo Abe’s spend-for-
growth policies appear to falter.  He
launched his “Abenomics” growth blitz in
early 2013 - a mix of massive monetary eas-
ing, government spending and red-tape
slashing.  But promised reforms to the
highly regulated economy have been slow
in coming.  

Tokyo in July announced a whopping
28-trillion-yen ($243-billion) package
aimed at kickstarting growth, after Britain’s
June vote to quit the European Union sent
financial markets into a tailspin and initially
sparked a rally of the safe-haven yen. The
currency ’s downtrend has since been
reversed.  The cheaper yen could help
shore up Japan’s inflation rate, which
remains way below the Bank of Japan’s offi-
cial 2.0 percent target. The BoJ last month
pushed back the timeline for hitting the
target.  It now expects to hit the goal by
March 2019 - four years later than its origi-
nal target and the latest in a string of
delays. —AFP

Japanese business confidence 
rebounds; first time in a year 

A sliding yen boosts profit hopes

TOKYO: Pedestrians walk along a street in the Ginza shopping district in
Tokyo yesterday. Confidence among some of Japan’s biggest firms has
rebounded for the first time in over a year, a key central bank survey
showed yesterday, as a sliding yen boosts profit hopes. —AFP

HUAXIAN: Photo shows a textile worker at a factory in Huaxian County, in
China’s northern Henan Province. —AFP

MENTOUGOU: The global fight against climate
change and Beijing’s efforts to combat choking
pollution have been a disaster for Lu Zhanyong.
Facing unemployment after years working with
explosives deep in a coal mine on the outskirts
of the Chinese capital, Lu has little hope of find-
ing another job, no rights to farmland in his
rural hometown, and fears he is dying of occu-
pational disease.

“They’ll just give us contract labourers a bit
of severance and send us packing,” he said. “But
no one wants to hire someone in their 40s.”
“There are tens of thousands of miners like us;
even if the government wanted to, what could
it possibly do for all of us?” he asked. China’s rise
to become the world’s second largest economy
was largely powered by cheap, dirty coal
gouged out of the earth by migrant workers like
Lu. But with growth slowing to its lowest rate in
25 years and Beijing beginning to reduce coal’s
share of the national energy mix, the country’s
demand for the fuel may have peaked, leaving
the miners on the slagheaps of economic histo-
ry. All five of Beijing’s coal mines, Lu’s Da’anshan
colliery among them, have been ordered to
shut by 2020, the city’s main planning body said
in November.  Lu came to work for the mine
from the distant southwestern province of
Sichuan nearly a decade ago.  For now, he
makes 4,000 yuan ($560) a month doing some
of the most dangerous underground work, pay-
ing 200 yuan to rent a small brick room to share
with his wife and 10-year-old son.

‘War on pollution’ 
It is heated by a single coal-burning brazier

and papered in colorful government posters
decrying the dangers of undiagnosed HIV or
coal gas poisoning. Among Lu’s own greatest
fears is that he has silicosis, a common miners’
lung disease caused by inhaling fine dust, and
may not live long enough to raise his son. “Every
year the coal mine authorities give us an exam,
but they never give us the results,” he said. The
hills surrounding his mine are crowned with
heavy machinery, swathed in thick grey smog.

Public discontent about coal’s environmen-
tal toll has grown in China and many of the

country’s giant state-owned coal mining firms
are now unviable and plagued by overcapaci-
ty, leading the government to declare a “war
on pollution” and attempt to curb output. The
Asian giant set a target of reducing coal pro-
duction capacity by 250 million tons this year,
which Premier Li Keqiang announced had
been met by the end of October-although fig-
ures for actual output were not yet available.
Its consumption of the fuel-the country
accounts for half of the world’s demand for
coal and almost half of its production-had
“likely peaked”, the International Energy
Agency said Monday. 

But critics say that efforts to cut coal use
have fallen short of expectations.  Even while
China makes cuts to the sector and operates
many of its coal-fired power stations at less than
half their capacity, it “perversely” has plans to
spend as much as half a trillion dollars on build-
ing more such units, London-based campaign
group Carbon Tracker Initiative said in a report
last month. While coal cuts are crucial for the
global battle against climate change, they spell
catastrophe for the workers they cast aside.

‘Nothing but wolves’ 
According to the website of Beijing Coal

Group, the state-owned enterprise that owns
the mines near the capital, their government-
mandated closures will mean the loss of 6 mil-
lion tons of coal production capacity and the
“resettlement” of more than 11,000 workers,
mostly migrants. It did not make clear whether
that meant assigning them to other units, send-
ing them home, or simply sacking them.

“Once those mines are closed, there won’t
be a damn thing left for them,” predicted one
disaffected retired miner in his 50s, a Beijing
native surnamed Wu. “Nothing even to eat,
drink or sustain them unless they go out and
beg.” The ruling Communist Party has a difficult
balance to strike between turning off the finan-
cial taps to the industry and risking widespread
unemployment, with its potential for anger and
unrest. Wang Shuqing, 77, worked in Beijing
Coal Group’s Wangping mine for 34 years before
retiring in the 90s. —AFP

Black coal and thin pickings: 
China’s miners face decline

BEIJING: Chinese banks extended 794.6 billion
yuan ($115.10 billion) in new yuan loans in
November and look set to lend a record amount
this year as Beijing boosts the economy to meet
growth targets despite worries about the risks of
prolonged debt-fuelled stimulus. Lending con-
tinued to be driven by consumer loans, primarily
home mortgages, despite a series of measures
rolled out by the authorities to cool surging
home prices and avoid property bubbles.

Off-balance sheet lending also unexpectedly
spiked in November, raising concerns of tighter
liquidity if regulators crack down on the shadow
banking sector, economist David Qu at ANZ said.
New bank loans rose to a record 11.6 trillion yuan
in the first 11 months of the year, according to
Reuters calculations based on central bank data,
and have handily surpassed the levels of China’s
massive credit-led stimulus during the global
financial crisis in 2009. But analysts said the
increase in November was partly seasonal, as
outstanding yuan loan growth held steady at
13.1 percent by month-end on an annual basis,
unchanged from October.

Subdued corporate demand
Corporate loan growth remained weak in

November, increasing by only 165.6 billion
yuan. That pointed to subdued credit demand
from companies and a preference by banks to
lend to households, as mortgages are usually
considered higher quality assets, said Nomura
economist Yang Zhao. “With the property mar-
ket cooling down, I would expect that loan
growth faces downward pressure next year. I
don’t think there is a fundamental improve-
ment in investment demand by corporates,”
said Yang.

Mid- to long-term loans to households rose
to 569.2 billion yuan, or 71.2 percent of all loans,
up from September’s 66.5 percent, though ana-
lysts said it might take a few months to know
how tighter restrictions will impact mortgages.
Analysts polled by Reuters had expected new
lending to have risen to 720 billion yuan from
October’s 651.3 billion yuan. Broad M2 money
supply (M2) grew 11.4 percent from a year earli-
er, central bank data showed yesterday, slightly
below forecasts. —Reuters

China bank lending heads for a record


