
B U S I N E S S
TUESDAY, DECEMBER 27, 2016

BUENOS AIRES: Argentine President
Mauricio Macri sacked his finance min-
ister Alfonso Prat-Gay yesterday, shak-
ing up his economic team amid a stub-
born recession that has made his cen-
ter-right reforms deeply unpopular.

“The president asked him to resign,”
chief of staff Marcos Pena told a press
conference. “It’s a matter of policy differ-
ences.” Prat-Gay’s ministry will be split in
two, Pena said.

Nicolas Dujovne, a respected econo-
mist, will  take over as finance
minister.Luis Caputo, who previously
served Prat-Gay as budget secretary,
will take over the newly created budget
ministry.

Caputo was the government’s envoy
for negotiations that ended Argentina’s
decade-old legal battle with US hedge
funds demanding full repayment on
defaulted Argentine bonds. It is Macri’s
first cabinet reshuffle since he swept to

power just over a year ago, putting an
emphatic end to 12 years of left-wing
rule.

Prat-Gay had been instrumental in a
flurry of market-oriented reforms,
including the end of foreign exchange
controls-which triggered a sharp deval-
uation of the peso and sent annual
inflation soaring above 40 percent.
Other reforms under his watch included
the removal of subsidies for public
transportation, electricity and gas,
which triggered angry protests.

Macri says his reforms are necessary
to revive Latin America’s third-largest
economy. But as he starts his second
year in office, the promised growth has
yet to arrive.

The Argentine economy is forecast
to shrink by two percent this year.
Macri ’s government is banking on
growth of 3.5 percent in 2017, with
inflation falling to 17 percent. —AFP
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NEW YORK: For hundreds of protesters, it was
cause to cheer when the Obama administra-
tion this month declined to issue an easement
for the Dakota Access pipeline’s final segment.
But that elation was dampened by the uncer-
tainty of what comes next: a Donald Trump-led
White House that might be far less attuned to
issues affecting Native Americans.

“With Trump coming into office, you just
can’t celebrate,” said Laundi Germaine
Keepseagle, who is 28 and from the Standing
Rock Sioux Reservation, where the demonstra-
tors have been camped out near the North
Dakota-South Dakota border. Anxiety over the
1,200-mile pipeline illustrates a broader uncer-
tainty over how tribes will fare under Trump
following what many in Indian Country consid-
er a landmark eight years.

President Barack Obama has won accolades
among Native Americans for breaking through
a gridlock of inaction on tribal issues and for
putting a spotlight on their concerns with year-

ly meetings with tribal leaders. Under his
administration, lawmakers cemented a tribal
health care law that includes more preventive
care and mental health resources and address-
es recruiting and retaining physicians through-
out Indian Country. The Interior Department
restored tribal homelands by placing more
than 500,000 acres under tribes’ control - more
than any other recent administration - while
the Justice Department charted a process
approved by Congress for tribes to prosecute
and sentence more cases involving non-Native
Americans who assault Native American
women. Before Obama, a gap in the laws
allowed for such crimes to go unpunished.

In addition, the federal government settled
decades-old lawsuits involving Native
Americans, including class-action cases over
the government’s mismanagement of royalties
for oil, gas, timber and grazing leases and its
discrimination against tribal members seeking
farm loans. “In my opinion, President Obama

has been the greatest president in dealing with
Native Americans,” said Brian Cladoosby, chair-
man of the Swinomish Tribe north of Seattle
and president of the nonpartisan National
Congress of American Indians, based in
Washington, D.C. “The last eight years give us
hope going forward with the relationships we
have on both sides of the aisle.”

Trump, meanwhile, rarely acknowledged
Native Americans during his campaign and
hasn’t publicly outlined how he would improve
or manage the United States’ longstanding
relationships with tribes.

His Interior secretary pick, Republican Rep.
Ryan Zinke of Montana, sponsored legislation
that he says would have given tribes more con-
trol over coal and other fossil fuel development
on their lands. But some of Trump’s biggest
campaign pledges - including repealing health
care legislation and building a wall along the
US-Mexico border - would collide with tribal
interests. — AP

KUWAIT: As a part of Noor Capital Markets
(NCM) mission to raise the awareness about the
global markets and its sophisticated mediums,
an educational seminar was conducted about
the international economics, markets activities
and related topics that concern the investors. The
seminar was presented by Dr Yousef Al-Hadhoud
along with Noor CM team and lasted for two
days at Radisson Blue Hotel.

“We endeavor to collaborate our efforts in
supporting our customers through our customer
service and sales teams.We keep an open chan-
nel for direct communications to understand
clients concerns, therefore we observed that
many do lack the basic information about trad-
ing terminology, tools and strategies, thus we
provide the knowledge to them to increase
awareness,”Nada Sulaiman, Assistant manager-
Business development stated.

“Investors need to know the basics of online
trading before they start trading portfolio, thus
we present in our gatherings the trading princi-
ples, and such a collaboration with one of the
prime names in trading industry” Noor Capital
Markets” is a privilege,” The markets expert Dr
Yousef Al Hadhoud commented.

“We touched a momentous interaction
amongst the attendees who were interested in
all topics discussed such as An Introduction to
Financial Markets, Trading Platform and Capital
Management and we are going to keep cus-

tomizing our discussions to our customers’
demands accordingly,” Ms Sulaiman concluded.

NoorCM-Kuwait is a service provider of Amwal
International Investment Company KSCC, one of
the most prestigious Investment and financial
companies in the region. Amwal specializes in

private equity, financial services, and develop-
ment projects in the Middle East and North Africa
region, headquartered in Kuwait City. Amwal is a
public regulated company on the Kuwait Stock
Exchange and is licensed by the Central Bank of
Kuwait and Capital Markets Authority Kuwait.

LONDON: The number of Britons who hit
the shops on Boxing Day morning, a tra-
ditional shopping day, fell 6 percent ver-
sus the same period last  year,  whi le
online transactions rose 11.5 percent
year- on-year,  retai l  data company
Springboard said. Br i t ish retai l  sales
grew at the fastest rate in more than a
ye a r  i n  l a te  N ove m b e r  a n d  e a r l y
December, which may have taken some
of the buzz out of the period around the
Christmas holiday.

Boxing Day sales have traditionally
been an indicator of the strength of the
Christmas shopping period. But as online
transactions grow in importance, dis-
counting periods are being spread more
evenly over the year and fewer people
are visiting shops to make purchases.

In further evidence of changing shop-
ping habits, Springboard said the num-
ber of people in shopping centres on
Boxing Day morning fell 16.6 percent ver-
sus the same period last year.

Britain’s The Telegraph newspaper
said huge volumes of returns from Black
Friday in November meant that many
items would not make it back into shops
in time for Boxing Day, hampering shops’
sales  fur ther,  c i t ing data from Clear
Returns which tracks online shopping
returns.  A record 1 billion pounds worth
of items are expected to be returned
after this year’s Black Friday as online cus-
tomers adopted a “buy now and decide
later” stance, The Telegraph said.

Clear Returns was not immediately
available to comment. — Reuters

HAVANA: Alex Romero was
delighted when President Barack
Obama came to Havana in March
bearing the promise of a bright
new future. Like so many other
Cubans, the 42-year-old state pho-
tography shop employee thrilled at
the president’s vision of restored
ties between the US and Cuba.
Families would reunite. A flood of
American business would lift the
stagnant centrally planned econo-
my, fueling its slow path toward
reform. Even as Obama spoke, an
80 percent surge in US visitors was
drenching state-run and private
businesses with hundreds of mil-
lions of desperately needed dollars.

Nine months later, the world seen
from Havana looks very different.

President Raul Castro faces what
could be his toughest year since he
took power in 2006. 2017 brings a
possible economic recession and a
US president-elect who has prom-
ised to undo Obama’s normaliza-
tion unless the Cuban government
makes new concessions on civil
rights. Resistance to pressure from
Washington is a founding principle
for the Cuban communist system,
making domestic concessions in
exchange for continued detente a
virtual impossibility.

“People expected that after
Obama came there would be
changes in the relationship between
the US and Cuba but that we could
keep the best of what we have, the
benefits for the people,” Romero
said. “Trump’s not going to be able
to get what he wants, another type
of Cuba. If the world’s number one
power takes us on, 2017 is going to
be really bad for us.”

Twin challenges
Castro must manage these twin

economic and diplomatic chal-

lenges during a year of transition.
The 85-year-old general has prom-
ised to hand over the office in early
2018 to a successor, widely expect-
ed to be Miguel Diaz-Canel, a 56-
year-old official with neither the
Castro name nor revolutionary cre-
dentials. The change will occur
without Castro’s older brother Fidel,
the revolutionary leader whose
largely unseen presence endowed
the system he created with histori-
cal weight and credibility in the
eyes of many Cubans before he
died last month at 90.

“Even if those two events hadn’t
taken place - Trump’s victory and
Fidel’s death - 2017 was going to be
a very difficult year for Cuba,” said
Cuban economist Omar Everleny
Perez, a visiting professor at Keio

University in Tokyo. Cuba publishes
few credible economic statistics,
but experts expect the country to
end this year with gross domestic
product growth of 1 percent or less.
It maintained a rate close to 3 per-
cent from 2011-2015.

One bright spot is tourism,
booming since Obama and Castro’s
Dec. 17, 2014, detente announce-
ment set off a surge in overall visi-
tor numbers, up more than 15 per-
cent in 2015 and again this year.

“I’ve never seen as many tourists
as I have this year,” said Magalys
Pupo, a street-corner pastry vendor
in Old Havana. “They’re everywhere
and they’re the income that we
need in this country.”

The slowness of macroeconomic
growth despite a surge of interest

in foreign investment and the
greatest tourism boom in decades
attests to both long-term misman-
agement of the Cuban economy
and the depth of the crisis in other
sectors, particularly aid from
Venezuelan in the form of deeply
subsidized oil.

Analysts believe that as
Venezuela’s Cuba-inspired socialist
economy has disintegrated, exports
to Cuba has dropped from 115,000
barrels daily in 2008 to 90,000 in
recent years to 40,000 a day over
the last few months. Venezuela was
the prime destination alongside
Brazil for Cuban doctors and other
professionals whose salaries go
directly to the Cuban government,
providing another vital source of
hard currency believed to be slack-
ening in recent years. Nickel, anoth-
er of Cuba’s main exports, has seen
a sharp price drop this year.

The revenue drop may be creat-
ing a vicious cycle for Cuba’s state-
run industries. Experts say cutbacks
in imported industrial inputs this
year will lead to lower productivity
in Cuba’s few domestic industries in
2017 and make zero growth or
recession highly likely.

“Raul Castro’s government has a
year left and it should be planning
what needs to be done,” said Pavel
Vidal, a Cuban economist at the
Universidad Javeriana in Cali,
Colombia. “Above all, it will be man-
aging a crisis.” The government cut
back summer working hours and
gas rations for state-owned vehicles
and has so far avoided any sustained
power outages. But a crackdown on
black-market gasoline sales to taxi
drivers led them to increase prices,
causing drivers to raise their prices,
squeezing many Cubans already
struggling to get by on state salaries
of about $30 a month. — AP
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HAVANA: In this March 20, 2016 file photo, tourists ride in a classic
American car past a balcony decorated with Cuban and US flags in
Havana. Slow growth during a surge of interest in foreign invest-
ment and the greatest tourism boom in decades attests to both
long-term systemic mismanagement and the depth of the crisis in
other sectors, particularly aid from Venezuelan in the form of deeply
subsidized oil. —AP 
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LONDON: Customers look at handbags at Selfridges department store in central
London yesterday during the post-Christmas, Boxing Day sales. —AFP

BUENOS AIRES: This file photo taken on April 19, 2016 shows Finance Minister
Alfonso Prat-Gay after giving a press conference at Casa Rosada Government
Palace in Buenos Aires. — AFP


