
KUWAIT: Kuwait Financial Centre ‘Markaz’ pub-
lished a blog post titled “Reasons for poor
Analyst Coverage in Kuwait”. In this post,
Markaz examines and analyzes the stocks listed
in Kuwait and the research coverage they
receive and compare it with other GCC coun-
tries such as KSA, UAE and Qatar and cites rea-
sons for low coverage in Kuwait.

Compared to all other stock exchanges in
the GCC, the number of large-and mid-cap
stocks is much lower in Kuwait, than in peer
countries, whereas the number of small-cap
stocks is almost 92 percent of the market. In
terms of analyst coverage (as a percentage of all
stocks in the exchange), Kuwait is the lowest at
8.1 percent, while Saudi is the highest at close
to 50 percent. Looking at the cap-wise analyst
coverage, other than Qatar (64 percent), all oth-
er GCC nations have over 90 percent analyst
coverage for large-cap stocks, due to the popu-
larity of these stocks among the investors and
the relatively higher amount of research and
information available in the public domain. This
coverage value decreases for mid-cap compa-
nies, with a high of 91 percent seen for Saudi
Arabia, and a low of 57 percent for UAE. It falls
further for small-cap companies, with a high
coverage of 28 percent seen for Saudi Arabian
small-caps and a low of 3 percent for Kuwaiti
small-caps. This is more pronounced in Kuwait,
as it is the exchange with the most number of
small-cap companies, as compared to its peers. 

Under GCC stocks that are followed by 5 or
more analysts, Kuwait has the lowest coverage
at 33 percent (only 5 companies) of stocks with
5 or more analyst coverage, while the rest of the
countries under consideration have more than
40 percent of stocks with analyst coverage that
are covered by 5 or more analysts. Again, since
the markets in the region are top heavy, most of
the stocks with 5 or more analysts fall under the
large cap, with lesser such coverage for the mid-
cap and close to nil coverage for the small-cap
stocks.

BUY and HOLD recommendations dominate
the GCC markets, with over 90 percent recom-
mendations for Kuwait, Saudi and the UAE,
while for Qatar it is 81 percent. SELL recommen-
dations are the least popular in the region.

The reasons for poor analyst coverage
Markets driven by retail investors

Over 45 percent of the value traded in
Kuwait, across the years, is attributed to retail
investors. Companies and funds, which are the
major consumers of research, together account-
ed for around 30 percent, on average, since
2009. This figure is over 85 percent for Saudi
Arabia, 73 percent for Dubai and 47 percent for
Qatar. Primary reason why analyst coverage is
low in the region is the relative lower consump-
tion of research in the region 

Language barrier
The presence of larger expat population

compared to local population in the region and
investments from companies and foreign insti-
tutions have pushed demand for research in

English, while research in Arabic still lags
behind. The demand for research in Arabic is
less, which has led to lesser consumption of
research among local investors, which has in

turn led analysts to shift their focus to research
primarily in English. 

Investments based on sentiments and spec-
ulation

GCC markets are top-heavy, and invest-
ments are restricted mostly in the large- and
mid-cap space. These investments are driven
primarily by sentiments and speculation.

Trading volumes are driven mostly by word-of-
mouth information. 

Lack of Liquidity in the mid cap and small-
cap space

Lack of liquidity, especially in the mid cap
and small-cap space, and general lack of
investor interest has led to lower research offer-
ings in this segment. The draining liquidity and
the top heavy nature of the Kuwait bourse has
led to dwindling analyst interest in the mid cap

and small-cap segment. Lack of new listings in
the domestic market and landmark events in
other regional indices has also contributed to
lower liquidity in Kuwaiti bourse. Stock turnover

ratio has been on a declining trend and stood at
22 percent in Kuwait Stock Exchange as against
GCC average of 76 percent.

Information disclosure and Time taken
Kuwait companies lag in timely disclosures

compared to their regional peers, and the time
taken for compliance is a lot more lenient. This

can be seen in regular filings of financial results,
where Kuwait lags behind the rest of the GCC.
Delays in acquiring time-sensitive information
and minimal public disclosures discourage ana-
lysts from following companies.

What should be done to increase analyst
coverage?

Kuwait is behind the curve compared to
other GCC countries in improving capital mar-
ket efficiencies. Despite being the oldest stock
exchange with the maximum number of listed
stocks, the market lacks the required breadth
and depth due to the concentration of stocks to
a limited number of sectors. Increasing the

depth would encourage research activities.
Steps should be taken for Kuwait to represent
the MSCI EM Index similar to UAE and Qatar.
The first step to achieve that would be encour-
aging foreign investors to invest in the market.
The fact that the market is dominated by retail
participants disincentives the needs for
research. Steps should be taken to encourage
domestic institutional investors who have a
longer term investment horizon to invest in the
stock market which would also bring in the
much need liquidity.

Regulatory bodies should look at enforcing
corporate governance codes to improve quality
of disclosures. It should also encourage compa-
nies to engage with the analysts on a regular
basis to ensure maximum information sharing.
Information and data on listed companies
should be timely available either through a sep-
arate website or through the existing system.
Cross-listing stocks on other regional
exchanges where there is more analysts cover-
age could aid in spurring research in Kuwait.

Oman’s Bank Dhofar closes 
$250 million 3-year loan 

DUBAI: Oman’s Bank Dhofar has raised a $250 million
three-year loan to be used for general funding, sources
aware of the matter told Reuters yesterday. The lender
joins a number of Gulf banks that have tapped the loan
market in recent weeks to bolster their balance sheets
while regional liquidity drops amid persistently low oil
prices. The loan was signed in the last week of
December, three sources said on condition of
anonymity as the information is private. They declined
to reveal pricing details. Bank ABC, BNP Paribas,
Commerzbank, Credit Agricole, HSBC and National
Bank of Abu Dhabi funded the transaction, the three
sources added. Bank Dhofar did not immediately
respond to a request for comment. 
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ASIAN COUNTRIES
Japanese Yen 2.549
Indian Rupees 4.587
Pakistani Rupees 2.906
Srilankan Rupees 2.119
Nepali Rupees 2.874
Singapore Dollar 214.733
Hongkong Dollar 39.298
Bangladesh Taka 3.880
Philippine Peso 6.481
Thai Baht 8.447

GCC COUNTRIES
Saudi Riyal 81.270
Qatari Riyal 83.715
Omani Riyal 791.580
Bahraini Dinar 809.352
UAE Dirham 82.974

ARAB COUNTRIES
Egyptian Pound - Cash 39.020
Egyptian Pound - Transfer 38.968
Yemen Riyal/for 1000 1.422
Tunisian Dinar 150.419
Jordanian Dinar 429.619
Lebanese Lira/for 1000 2.031
Syrian Lira 2.172
Morocco Dirham 31.081

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.600
Euro 331.100
Sterling Pound 449.740
Canadian dollar 219.769
Turkish lira 102.929
Swiss Franc 305.669
Australian Dollar`220.987
US Dollar Buying 303.400

CURRENCY BUY SELL
Europe

British Pound 0.441402 0.450402
Czech Korune 0.004204 0.016204
Danish Krone 0.040146 0.045146
Euro 0.324002 0.332002
Norwegian Krone 0.030281 0.035481
Romanian Leu 0.087378 0.087378
Slovakia 0.009109 0.019109
Swedish Krona 0.031795 0.036795
Swiss Franc 0.297354 0.307554
Turkish Lira 0.098813 0.109113

Australasia
Australian Dollar 0.210960 0.222460
New Zealand Dollar 0.198737 0.208237

America
Canadian Dollar 0.213476 0.221976
US Dollars 0.300500 0.30500

US Dollars Mint 0.301000 0.305000

Asia
Bangladesh Taka 0.003481 0.004081
Chinese Yuan 0.045182 0.048682
Hong Kong Dollar 0.037200 0.039950
Indian Rupee 0.004213 0.004603
Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002472 0.002652
Kenyan Shilling 0.003166 0.003166
Korean Won 0.000247 0.000262
Malaysian Ringgit 0.066674 0.072674
Nepalese Rupee 0.002888 0.003058
Pakistan Rupee 0.002642 0.002922
Philippine Peso 0.006395 0.006675
Sierra Leone 0.000068 0.000074
Singapore Dollar 0.210698 0.216698
South African Rand 0.013601 0.022101
Sri Lankan Rupee 0.001751 0.002331
Taiwan 0.009165 0.009345
Thai Baht 0.008124 0.008674

Arab
Bahraini Dinar 0.801067 0.809067
Egyptian Pound 0.034582 0.037708
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000201 0.000261
Jordanian Dinar 0.425626 0.433126
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000153 0.000253
Moroccan Dirhams 0.021580 0.045580
Nigerian Naira 0.001260 0.001895
Omani Riyal 0.784748 0.790428
Qatar Riyal 0.082955 0.084168
Saudi Riyal 0.080340 0.081290
Syrian Pound 0.001291 0.001511
Tunisian Dinar 0.146950 0.154950
Turkish Lira 0.098813 0.109113
UAE Dirhams 0.081950 0.083099
Yemeni Riyal 0.001377 0.001457

UAE Exchange Centre WLL

CURRENCIES TELEX TRANSFER PER 1000
Australian Dollar 213.03
Canadian Dollar 223.33
Swiss Franc 308.51
Euro 333.77
US Dollar 304.65
Sterling Pound 451.93
Japanese Yen 2.57
Bangladesh Taka 3.884
Indian Rupee 4.577
Sri Lankan Rupee 2.120
Nepali Rupee 2.862
Pakistani Rupee 2.904
UAE Dirhams 0.08290
Bahraini Dinar 0.8096
Egyptian Pound 0.03881
Jordanian Dinar 0.4333
Omani Riyal 0.7911
Qatari Riyal 0.08400
Saudi Riyal 0.08120

Rate for Transfer Selling Rate
US Dollar 304.850
Canadian Dollar 220.900
Sterling Pound 449.420
Euro 331.525
Swiss Frank 306.125
Bahrain Dinar 806.500
UAE Dirhams 83.240
Qatari Riyals 84.460

Saudi Riyals 81.970
Jordanian Dinar 429.440
Egyptian Pound 38.821
Sri Lankan Rupees 2.119
Indian Rupees 4.582
Pakistani Rupees 2.904
Bangladesh Taka 3.878
Philippines Pesso 6.458
Cyprus pound 580.645
Japanese Yen 3.550
Syrian Pound 2.380
Nepalese Rupees 3.860
Malaysian Ringgit 71.015
Chinese Yuan Renminbi 47.105
Thai Bhat 9.410
Turkish Lira 103.155

GOLD
20 Gram 216.710
10 Gram 111.050
5 Gram 56.210

ADNOC sets Dec Murban 
crude OSP at $37.25/bbl 

DUBAI: Abu Dhabi National Oil Company (ADNOC) cut its
December retroactive selling price for its benchmark
Murban crude to $37.25 per barrel, down $6.30 from the
month before, it said yesterday. That puts the December
Murban official selling price (OSP) at a $2.66 per barrel pre-
mium to the average of Dubai quotes for the month, up 80
cents from the differential in November, Reuters data
showed. Light, sour crude supply is expected to tighten
early this year as ADNOC has cut Murban and Das crude
exports due to field maintenance and higher domestic
demand. Asian refiners are also demanding more Murban
and Das to take advantage of higher margins from produc-
ing gasoline and naphtha since the grades yield more light
fuels after refining. 

MARKAZ ECONOMIC REPORT

US dollar stable 
against KD at 0.303

KUWAIT: The US dollar exchange rate against the
Kuwaiti dinar yesterday was stable at KD 0.303 while its
rate came down against the  euro to KD 0.328, said the
Central Bank of Kuwait (CBK). The CBK said that the
exchange rate of the Sterling pound was stable at KD
0.447 while it went down against the Swiss franc to KD
0.303. The exchange rate against the Japanese Yen
remained the same at KD 0.002. 

Egyptian pound steady at 
official auction, black market 

CAIRO: Egypt’s central bank kept the pound at 7.7301
pounds to the dollar at its official foreign currency
auction yesterday. The pound was steady on the black
market as well. Egypt, which depends on imported
food and energy, is facing a dollar shortage and
mounting pressure to devalue the pound.  The central
bank surprised markets when it strengthened the
pound on Nov. 11 by 20 piasters against the dollar.
Yesterday, it sold 39.4 million dollars at a cut-off price
of 7.7301 pounds to the dollar, unchanged from
Sunday. The black market rate was around 8.58
pounds to the dollar yesterday, almost unchanged
from Sunday’s rate of 8.57. The country has been
starved of foreign currency since a popular uprising in
2011 ousted autocrat Hosni Mubarak and drove
tourists and foreign investors away. Egypt’s reserves
have tumbled from $36 billion in 2011 to$16.4 billion,
and the country has been rationing dollars through
weekly dollar auctions to banks, keeping the pound
artificially strong.

Analyst coverage in Kuwait 
is lowest in GCC at 8.1% 

Iraq’s Dhi Qar Oil to oversee 
Garraf, Nasiriya fields 

BAGHDAD: Iraq’s newly established Dhi Qar Oil Co. will
oversee four oil fields including Garraf and Nasiriya which
are already in production, a company executive said yes-
terday. Dhi Qar aims to boost production to about
200,000 barrels per day this year from 170,000 barrels a
day currently, Kareem Yaseen, director for fields opera-
tions, told Reuters by phone. These fields were overseen
until now by state-run South Oil Co, the main producer in
the southern regions where Iraq pumps most of its crude.
The oil ministry announced the establishment of Dhi Qar
Oil Co. on its website on Tuesday as well as the renaming
of South Oil Co as Basra Oil Co. Garraf is currently produc-
ing about 100,000 barrels per day and Nasiriya 70,000,
Yaseen said.

Saudi Arabia raises Feb 
crude prices to Asia

DUBAI: Saudi Aramco yesterday raised its February price for Arab
Light grade for Asian customers by $0.60 versus January to a discount
of $0.80 a barrel to the Oman/Dubai average.

Saudi’s monthly oil prices set the direction for other OPEC produc-
ers Kuwait, Iran and Iraq which have undercut the top exporter in the
last two years in a battle for market share amid low prices.

Saudi Aramco kept its Arab Light official selling price (OSP) to the
United States unchanged at a premium of $0.15 per barrel to the
Argus Sour Crude Index (ASCI).

It cut its Arab Light OSP to Northwest Europe by $0.60 to a dis-
count of $4.85 a barrel to the Brent Weighted Average (BWAVE).
Aramco was expected to hike its Arab Extra Light OSP to Asia at about
70 cents a barrel, and raise its flagship Arab Light crude prices by 15-
60 cents a barrel, according to a Reuters survey of Asian refiners. They
expected only a smaller price increase for Arab Medium and Heavy
crude.  Traders said OSPs for Asia were raised more than expected for
Arab Medium and Heavy, which one trader with a north Asian refiner
said was probably to make up for low outright prices.

The December average Dubai crude price, as quoted by price-
reporting agency Platts, fell to the lowest since Dec 2004. 

The tables below show the full FOB prices for January in US dollars.
Saudi term crude supplies to the United States are priced as a differen-
tial to the Argus Sour Crude Index (ASCI). — Reuters

NAIROBI: Kenya’s telecoms regulator accused
the government yesterday of curbing the
watchdog’s ability to manage competition in
the sector by recently changing the law and
said the move could discourage investments.
Smaller operators in Kenya’s telecom sector
claim unfair competition, saying Safaricom,
the biggest operator, is too dominant.

Francis Wangusi, director general of the
regulator Communications Authority of Kenya
(CA), said parliament took away CA’s inde-
pendence in determining if an operator was
dominant last month when it changed sec-
tions of the law.

The amendments, which have already been
signed into law by President Uhuru Kenyatta,
require CA to involve the country’s competi-
tion authority and the ministry of information
and communication before making a decision
on market dominance. “This is likely to expose

CA to various forms of litigation and hinder
efforts to further attract investments to the
sector thus slowing down anticipated growth,”
Wangusi said in an emailed statement in
response to questions from Reuters.

The chair of the energy and information,
communications and technology committee
in the National Assembly said lawmakers
wanted to enhance the decision-making on
issues of dominance in the sector by bringing
in another body with expertise on competi-
tion.

“We don’t want a situation where one party
wakes up today and says ‘you are dominant’,”
Jamleck Kamau told Reuters. Wangusi said the
changes flew in the face of the global practice,
where dominance in telecom industries is usu-
ally assessed by the sector regulator inde-
pendently based on market forecasts and oth-
er factors. — Reuters

Kenya telecoms
regulator slams govt 


