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KUWAIT: It was a tough year for regional stocks
(and world stocks) with most markets ending 2015
well into negative territory. GCC equities underper-
formed most international peers with the MSCI GCC
total return index retreating 15 percent during the
year, its weakest performance since 2008. The cor-
rection followed three years of solid performance.
While regional markets fared worse than their inter-
national counterparts, equities in general were
thrashed in 2015. Total GCC market capitalization
stood at $904 billion at year end, after shedding
$200 billion during 2015. 

Internationally, most equity markets lost ground in
2015 and the MSCI world index closed the year “flat”.
While losses in these markets were relatively limited,
volatility increased in 2015. Indeed, daily losses often
exceeded 5 percent in some major markets.
Uncertainty surrounding the timing of a Fed rate hike
was a primary reason behind the increased volatility.
When the Fed finally made its first move since 2008
and raised rates in mid-December, stock markets
seemed to have already priced in the hike, and its
effect on equity prices was more or less muted. 

Worries of weakening Chinese economic funda-
mentals and some unexpected measures by
Chinese authorities also fueled uncertainty during
2015. Chinese equities experienced a strong correc-
tion towards the middle of the year and ripples of
the correction touched markets globally. Stock mar-
kets in China, which had seen a strong rally towards
the end of 2014, peaked in May 2015; the Shanghai
Shenzhen CSI 300 index was up 107 percent from
October 2014. The correction was triggered by eco-
nomic data signaling some softening in the Chinese
economy. Chinese equities managed to retrieve
some of their gains, closing the year up 6 percent,

but have since had a very rough opening for 2016.
For a change, the euro area was in better shape,

with European stocks among the best performers in
2015. That was despite some renewed concerns sur-
rounding the Greek debt crisis and the risk of a
Greek exit from the euro. Overall, European equities
outperformed other markets, supported by the
ECB’s quantitative easing and a depreciating euro.
The Euro Stoxx 50 index was up 4 percent on the
year (in local currency).

Oil the main driver
For the region, lower oil prices remained the

main driver of markets. Oil prices and GCC equities
have moved largely in tandem since oil prices start-
ed retreating in the second half of 2014. The rela-
tionship has been far from symmetrical, with corre-
lations increasing notably whenever oil prices took
a dive. With the exception of the large petrochemi-
cal sector in the Saudi stock market, GCC equities
have little direct exposure to oil prices, though or
course oil  dependence pervades the GCC
economies. 

Furthermore, low oil prices do raise concerns
about fiscal sustainability and growth in regional
economies. While GCC governments have
expressed their commitment to support growth in
the non-oil sector by sticking to their current devel-
opment spending plans and maintaining large
deficits in the medium term, a prolonged period of
low oil prices could force governments to reduce
capital spending and benefits, and could put pres-
sure on liquidity. The issuance by the Saudi govern-
ment of $28 billion in bonds in 2015 to finance the
fiscal deficit served as a reminder of these concerns. 

The region’s geopolitics continued to affect sen-

timent. Terrorist attacks in Saudi Arabia and Kuwait,
and instability in neighboring countries elevated
security concerns. While the impact on markets was
not always obvious following any particular event,
general investor sentiment seemed to be hampered
by the heightened security risks (and the new year
started with a Saudi-Iranian diplomatic row). 

Markets in the region continued to be pressured
by a number of domestic and market specific fac-
tors. In the UAE, worries about an imminent correc-
tion in property markets continued to make head-
lines. In Qatar, the possible threats to the 2022
World Cup remained a concern, albeit a remote risk.
In Kuwait, with stock market liquidity remaining
below historic averages and equities trading well
below book value, several companies listed on the
Kuwait Stock Exchange requested to delist, though
the companies in question were all relatively small
and had little impact on market capitalization.

Positive events
The GCC saw some positive events take places,

but these were largely overshadowed by market
volatility. In June 2015, Saudi Arabia opened up the
market to direct foreign equity ownership, though
only to qualified investors. This and other develop-
ments, such as the inclusion of KSA stocks in popu-
lar international indices and changes to trading and
ownership restrictions, should continue to impact
the Saudi market. Qatar also benefited from
increased foreign investor interest with the upgrad-
ing in late 3Q15 of the equity market to “Emerging
Market” status by FTSE. In Kuwait, the CMA issued
the final amendments to its bylaws late in the year,
a step generally seen as positive for the market.

All GCC markets ended the year in the red.  Saudi

Arabia and Dubai were the worst performers, down
17 percent each. Despite a stellar performance earli-
er in the year, on the back of the decision to open
up the market to foreign investors, Saudi equities
were weighed down by further decline in oil prices.
Dubai, with a larger foreign investor base, is typical-
ly more exposed to international factors (including
oil prices). Qatar, Oman and Bahrain were each
down 15 percent in 2015. Kuwait’s value-weighted
index was down 13 percent on the year and Abu
Dhabi outperformed the region with a smaller
decline of 5 percent. Market liquidity shrank in 2015
and should stay under some further pressure in the
coming months. With banks now turning to fixed
income markets to issue Basel III compliant perpet-
ual and other bonds, and sovereigns also turning to
capital markets to help finance their deficits, some
liquidity is bound to be directed away from equities.
Also, with regional rates now starting to rise follow-
ing the first Fed hike late December, fixed-income
assets are getting more attractive. 

Regional markets are likely to continue to be
moved by a number of regional and global factors
in the coming months. Economic data from the
major economies will have important implications
for oil prices and the global outlook. Geopolitics will
also remain a key driver particularly in light of the
recent developments between Saudi and Iran.
Chinese equities were already down 7 percent ytd
in the first two trading sessions of 2016 and seem to
be setting the mood for world equities, down too
on the back of some weak economic data releases.
More fundamentally for the GCC markets will be
looking at governments’ fiscal and reform plans for
the coming years in order to gauge the implications
for non-oil growth in GCC economies. 

Oil prices, global market volatility hit GCC equities
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DUBAI: Ford is tripling its fleet of fully autonomous
Fusion Hybrid test vehicles - making it the largest in
the automotive industry - and will use a new genera-
tion of cutting-edge sensor technology as the compa-
ny further accelerates its autonomous vehicle develop-
ment plans.

This year, Ford will add an additional 20 Fusion
Hybrid autonomous vehicles, bringing the company’s
autonomous fleet to about 30 vehicles being tested on
roads in California, Arizona and Michigan. 

“Using the most advanced technology and expand-
ing our test fleet are clear signs of our commitment to
make autonomous vehicles available for millions of
people - not just the elite,” said Raj Nair, Ford executive
vice president, Global Product Development, and chief
technical officer. “With more autonomous vehicles on
the road, we are accelerating the development of soft-
ware algorithms that serve to make our vehicles even
smarter.” Building on more than a decade of Ford’s
autonomous vehicle research, this expansion is a key
element of Ford Smart Mobility - the plan to take Ford
to the next level in connectivity, mobility, autonomous
vehicles, the customer experience and data and analyt-
ics.The newest vehicles are on Ford’s third-generation
autonomous vehicle development platform, built
using Fusion Hybrid sedans, similar to the second-gen-
eration platform. 

Ford recently announced its fully autonomous cars
will take to the streets of California this year. The com-
pany already tests autonomous vehicles at its proving
grounds, as well as on public roads in Michigan. Ford
also was the first automaker to test a fully autonomous
vehicle at Mcity - a 32-acre, full-scale simulated real-
world urban environment at the University of
Michigan.

Advances in sensing,
software and hardware

Ford now is using Velodyne’s newest LiDAR sensors
- named Solid-State Hybrid (SH) Ultra PUCK(tm) Auto
for its hockey puck-like size and shape - on its third-
generation autonomous vehicle platform. 

SH Ultra PUCK Auto sensors boast a longer range of
200 meters, making it the first auto-specific Solid-State
Hybrid LiDAR sensor capable of handling different
driving scenarios. The Ultra Puck will accelerate the
development and validation of Ford’s “virtual driver”
software which serves as the decision-making brain
that directs vehicle systems.

SH Ultra PUCK Auto’s more targeted field of view
and lightweight, sleek design make it optimal for pack-
aging on an autonomous vehicle. The sensor’s design
means Ford can reduce the amount of LiDAR sensors
from four to two on the third-generation Fusion Hybrid
autonomous vehicles yet collect the same amount
data as before.

“Adding the latest generation of computers and
sensors, including the smaller and more affordable SH
Ultra PUCK Auto sensors, brings Ford ever closer to
having a fully autonomous vehicle ready for produc-
tion,” said Jim McBride, Ford’s technical leader for
autonomous vehicles. The vehicle’s hardware systems,
which interact continuously with the virtual driver, are
equally important. 

The third-generation autonomous Fusion Hybrid
sedans will have redundant features and duplicate
wiring for many systems, including throttle, steering
and brakes. These redundancies will act as backups, if
needed. Even the sedans’ hybrid-electric powertrain
can be considered a redundant system because the
vehicle still has a source of power if either the battery-
electric motor or gasoline-powered engine shuts down.

Ford’s autonomous journey
Ford has been using Velodyne LiDAR sensors for

roughly a decade, dating back to the DARPA (Defense
Advanced Research Projects Agency) autonomous
vehicle challenges. 

During that time, Velodyne CEO and founder David
Hall consulted with Ford’s Jim McBride about LiDAR

technology and how it could be used for 3D visualiza-
tion. Within the year, Hall invented the SH LiDAR, con-
solidating the detector system with 64 lasers into one
elegant part and rotating it for a 360 degree range of
view. Ford began using the first Velodyne LiDAR sen-
sor, an innovation that significantly changed the
autonomous vehicle landscape. LiDAR emits short
pulses of laser light to precisely scan the surrounding
environment millions of times per second and deter-
mine the distance to objects. This allows the vehicle to
create a real-time, high-definition 3-D image of what-
ever’s around it.

Ford’s first generation autonomous vehicle plat-
form was built using a Ford F-250 Super Duty for par-
ticipation in the DARPA challenges in 2005 and 2007.
In 2013, Ford introduced its second-generation
autonomous vehicle platform, using a Fusion Hybrid
sedan. Ford was one of only six teams to participate in
both the DARPA Desert Classic and Urban Finals chal-

lenges, supported by four engineers who still are on
the company’s autonomous vehicle development
team today.

“We’ve come a long way since DARPA,” said
McBride. “A decade ago, no one in the field knew what
the art of the possible was. Today, we’re all hustling to
make the most ambitious dreams become a reality.”

The first-generation autonomous vehicle platform
helped Ford understand that fully autonomous driving
would be technically feasible in the near future and
what it would take to achieve these through ambitious
research.

Fusion Hybrid sedans were chosen for the second-
generation vehicles because they have the newest and
most advanced electrical architecture. With the latest
generation of computers and sensors - including the

smaller but more advanced Velodyne LiDAR HDL-32E
sensor - Ford’s autonomous vehicle platform took a
step closer to production intent. 

The objective of the second-generation vehicle
fleet is to test many of the computing and sensor com-
ponents required to achieve fully autonomous driving
capability, defined by SAE International as Level 4,
which does not require driver to intervene and take
control of the vehicle. Last summer, Ford transitioned
from the research phase of development to the
advanced engineering phase.

Meanwhile, Ford continues using and honing other
sensor types, including cameras, radar and ultrasonic
devices, to deliver semi-autonomous features to cus-
tomers today. These include Adaptive Cruise Control,
Active Park Assist, Lane Departure Warning, Lane
Keeping Aid, Pedestrian Detection, Pro Trailer Backup
Assist and vehicle-to-vehicle connection technology
already available on millions of Ford vehicles today.

Ford tripling size of autonomous 

vehicle development fleet

KUWAIT: Union National Bank was award-
ed the prestigious International Award -
‘Luca Pacioli ’ award which included a
Trophy, a certificate and a medallion from
the Europe Business Assembly in the
United Kingdom for UNB’s strong perform-
ance in the international financial and
investment market, implementation of
modern banking technologies, as well as
the high standards of services and cus-
tomer satisfaction.

The awards were received on behalf of
UNB CEO by Mohammad Ali, Executive Vice
President (EVP), Union National Bank, dur-
ing the Socrates Award Ceremony held at
Oxford, in UK, on 15th December 2015.

The Socrates Committee, established in
Oxford, is an international independent
society that over the past decade has rec-
ognized the best of the best. Amongst its
members are leaders in business, science
and culture. 

Mohammad Ali, Executive Vice President
at UNB commented: “It is a great honor to
receive the prestigious ‘Luca Pacioli’Award.
UNB has delivered outstanding financial

results based on a robust customer-
focused business model and has created a
strong culture of service excellence. In the
process it has received various regional and
international prestigious awards and acco-
lades as testament to its strong customer
centricity and service excellence standards.
This award is yet another testimonial to
UNB’s continued progress and distin-
guished achievement.” added Mr.
Mohammad Ali. 

The Europe Business Assembly (EBA) is
an independent corporation for develop-
ment and management of economic, social
and humanitarian collaboration. As a non-
governmental organization, EBA promotes
transformation of state-of-the-art experi-
ence and economic practices, establish-
ment of economic, educational, cultural,
and scientific ties, creation of national busi-
ness elites. The main mission of the EBA
institutions and representative offices is the
creation of a positive image of dynamically
developing regions, companies and indi-
viduals in the European and global busi-
ness community. 

UNB wins international 

award ‘Luca Pacioli’

KUWAIT: Gulf Bank has announced that The
Al Danah KD 1 Million draw will take place
tomorrow Thursday, 7 January at 7 pm at the
Grand Avenues at the Avenues Mall.  Gulf
Bank invites you to attend this exciting event.

In addition to the lucky KD 1 million Al-
Danah winner, the winners of the KD 250,000
and KD 50,000 cash prizes will be announced.
As always, a representative from the Ministry
of Commerce and Industry will be at Gulf
Bank’s Al-Danah draw. Over the course of the
event, the Bank will also unveil the Al-Danah
draw line-up for 2016.

Every Al-Danah account holder with a
minimum of KD 200 maintained in their
account before the closing date is eligible to
win and is automatically entered into the Al
Danah draws. Opening an Al-Danah account

and being part of the draw is simple, as no
salary transfer is required.  Minors require
their parents or their legal guardian to open
the account on their behalf. 

Gulf Bank’s Al-Danah account offers a
number of unique services including the Al-
Danah Deposit Only ATM card, which helps
account holders deposit their money at their
convenience; as well as the Al- Danah online
calculator to help customers calculate their
chances of becoming an Al-Danah winner.
The Al-Danah account additionally provides
loyalty chances, in which all chances cus-
tomers accrued in the previous year are
added to that of the following year; therefore,
the total chances an existing customer had at
the end of 2015 will be added to his/her 2016
chances.  

Tomorrow is Gulf Bank’s 

Al Danah millionaire draw

KUWAIT: Ooredoo Kuwait, a member of the
international Ooredoo Group, announced
yesterday that its Chief Operating Officer
Hani ElKukhun, has resigned from his post
citing personal reasons.

Ooredoo Kuwait’s General Manager and
CEO Sheikh Mohammed bin Abdullah Al-
Thani expressed his gratitude to ElKukhun,
noting that he contributed greatly to the
company’s strategy, which reinforced its
position in the market as a leader in inno-
vative telecommunication services. 

ElKukhun overlooked several major
achievements related to major projects
related to technology coverage, marketing
campaigns, promotions, in addition to
boosting sales and improving customer
experience.

Ooredoo’s operations in Kuwait date
back to December 1999 when it launched
wireless services as the second operator.
The company today provides mobile,
broadband internet and corporate man-
aged services tailored to the needs of cus-
tomers and businesses. 

Ooredoo is guided by its vision of
enriching people’s lives and its belief that it
can stimulate human growth by leveraging
communications to help people achieve
their full potential. 

Ooredoo expresses gratitude 

to Chief Operating Officer


