
WASHINGTON: About 1.4 million
households that got financial help for
health insurance under President Barack
Obama’s law failed to properly account
for it on their tax returns last year, put-
ting their subsidies at risk if they want to
keep coverage. The preliminary figures
were released by the IRS late Friday
afternoon, a time when the government
often reports unfavorable develop-
ments. A spokeswoman for the
Department of Health and Human
Services doubted there will be a major
impact. HHS believes most of the people
affected no longer have health law cov-
erage.

Still, it’s a potential complication as
the Obama administration strives to
increase enrollment for 2016 in the face
of rising premiums and skeptical con-
sumers. Tax issues highlight the difficul-
ties of the health law for the very people
it’s intended to serve. The law provides
tax credits to help people pay premiums
for private insurance. Nationally, that aid
is averaging around $290 a month,
roughly three-fourths of the typical pre-
mium. By funneling financial assistance
through the income tax system,
Democrats were able to call the overhaul
the largest middle-class tax cut for

health care in history. But they also
spliced together two really complicated
areas for consumers: health insurance
and taxes. Confusion has been the result
for many.

Consumers can receive the tax credits

in advance if they qualify. But when they
file taxes the following year, they must
account for the subsidies on their tax
returns. People who fail to do that cannot
get subsidies paid to them in advance
the following year. Without financial

assistance, health insurance premiums
are unaffordable for many low- and mod-
erate-income people. IRS said the more
than 1.4 million households that have
failed to properly account for their 2014
tax credits include:

About 316,000 households that got
tax credits paid to them in advance but
did not file any return at all last year.
Before the health care law, many low-
income people were not required to file
taxes. Now they must do so if they got a
subsidy. But if taxpayers don’t realize it,
that can create mix-ups. Some 976,000
households that got tax credits and filed
2014 returns, but omitted a new form
that is the key to accounting for their
subsidies. Called Form 8962, it was intro-
duced for the 2015 tax filing season.
About 147,000 households that had
requested extensions to file their 2014
taxes, but never followed through.

The consumers with tax issues repre-
sent about 30 percent of the 4.6 million
households that had tax credits provided
on their behalf. “We expect that taxpay-
ers will continue to better understand
this process as it becomes routine,” IRS
Commissioner John Koskinen said Friday
in a letter to Congress. “We are commit-
ted to learning from this experience so

that we can improve our processes and
enhance the support we provide in the
future.” Friday night, a Treasury spokes-
woman said that for this year, the IRS will
only flag people who do not file a return
at all to have their tax credits turned off.
Nonetheless, the spokeswoman said it is
important for all individuals to file the
proper tax paperwork. Starting early last
summer, the IRS launched a large-scale
effort to reach taxpayers who had
potential health law issues. Results have
been mixed. Under the health law, virtu-

ally all Americans are required to carry
insurance and the uninsured face fines if
they can afford coverage. Treasury said
that compliance was simple for about
three-fourths of taxpayers: All they had
to do was check a box. But nearly 8 mil-
lion uninsured individuals and families
paid penalties averaging about $210
each. Of those about 313,000 were low-
income people legally exempt from the
coverage requirement.  They will be able
to get their money refunded by filing an
amended return.  — AP 
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DUBAI: Ford-sponsored Techstars Mobility,
driven by Detroit is accepting applications
from startups interested in developing future
mobility solutions. Up to 12 startups will
receive $120,000 funding and three months of
development training to develop ideas and
solutions aligned with Ford Smart Mobility,
the plan to take Ford to the next level in con-
nectivity, mobility, autonomous vehicles, the
customer experience as well as data and ana-
lytics. 

“Working together, Techstars Mobility and
Ford are supporting smart, ambitious inven-
tors who are creating innovative solutions to
change the way the world moves,” said Ken
Washington, Ford vice president, Research
and Advanced Engineering. “Some of today’s
most innovative thinking is coming from start-
ups, and we’re excited to bring this new think-
ing to Detroit and the auto industry.”

This startup class is asked to focus on inno-
vations in four key areas: Consumer experi-

ence; Information technology and data analyt-
ics; Multimodal trip integration, and Flexible
ownership and user experience. Applicants
can apply atwww.techstars/apply. Deadline
for submissions is March 22. Participants will
kick off June 13, with project support culmi-
nating Sept 8. Techstars Mobility, a mentor-
ship-driven accelerator program, launched in
2015 to focus on next-generation mobility
and transportation solutions. It is an offshoot
of the Techstars global program, which
launched in 2007 and has developed 660
companies that have raised $5 billion.

Techstars Mobility’sfocus on Ford Smart
Mobilitystems from the vision of company
Executive Chairman Bill Ford, who has led the
charge to bring attention to the potential
long-term consequences of growing gridlock
worldwide. The Techstars Mobility consortium
alsoincludes severalother global corporations,
including Magna International, Verizon, Dana,
Honda, McDonald’s, Munich Re and Michelin.

Each has contributed program funding and
mentorship. The 2015 class included 10 start-
ups, which have raised more than $3 million
since completing the program. Seven of the
companies are establishing a presence in
metro Detroit to advance their innovations,
including:

Cosmos
A pay-as-you-go mobile platform. Now in

testing, the plan would give mobile phone
customers the option to pay per day or per
use for phone data - eliminating the need for
pricey contracts.

Elegus Technologies
A battery technology that would increase

the energy density and safety of traditional
batteries, enabling batteries to become small-
er and hold more power. Developed during a
four-year period, the team is testing the tech-
nology for production in the near future. “The

first year exceeded all expectations, with 10
amazing companies, a worldwide response,
more than 300 participating mentors across
Detroit and eight active corporate entities,”
said Ted Serbinski, managing director,

Techstars Mobility. “This was all brought
together by the automotive dominance and
entrepreneurial resurgence in Detroit. We’re
excited to grow this program in 2016 and
beyond.” 

CARACAS: Venezuela’s new economic vice presi-
dent has called for an end to what he termed
alarmism over the OPEC country’s finances and
said it had enough experience to emerge from its
current crisis. Venezuelans are reeling from annu-
al inflation thought to be in triple digits, a deep
economic recession and shortages of basic
goods, which have been aggravated by the tum-
ble in oil prices. President Nicolas Maduro, who
blames the woes on an “economic war” he claims
businessmen are waging against his socialist
government, appointed Luis Salas, 39, a hard-line
sociologist, to lead the economy on Wednesday.
“In Venezuela we have the background and accu-
mulated experience to overcome this situation,”
Salas said in an interview with regional broad-
caster Telesur.

In the past Salas has argued against the idea
that excessive printing of money causes inflation
- an almost universally accepted tenet of macro-
economics. He insists prices rise primarily
because corporations seek excessive profit mar-

gins. Salas’ appointment appears to signal a
break with the Socialist Party’s promises for some
market-friendly reforms last year, which ended in
aborted efforts to liberalize cumbersome curren-
cy controls. “We have to leave ‘catastrophism’
aside,” Salas said. “This is not the worst economic
crisis Venezuela has gone through. The worst one
was the prolonged crisis during the 1980s and
1990s.” 

In the mid-1990s, inflation peaked at more
than 100 percent. Maduro last year said inflation
would be near 100 percent in 2015 but the cen-
tral bank has not published monthly figures for a
year. Opposition lawmakers want to pressure the
bank into revealing data on inflation and gross
domestic product, which has also not been pub-
lished for a year. Two-time presidential candidate
Henrique Capriles said on Friday that annual
inflation in 2015 reached 270 percent. He did not
cite a source for his figure but in the past has fre-
quently cited central bank statisticians on infla-
tion. — Reuters

Stop alarmism over Venezuela’s 

crisis, new economy czar warns 

RIO DE JANEIRO: People march during a protest against bus fare hikes in Rio de Janeiro, Brazil. The march, which is also taking
place in other Brazilian capitals, began peacefully in downtown Rio de Janeiro but turned violent. — AP 

Health care tax forms 8962, 1095-A, and 8965, are seen in Washington. The
Obama administration says it’s giving employers who need more time a lim-
ited extension for critical reporting requirements next year under the feder-
al health care law. — AP 

RIO DE JANEIRO: Brazil’s inflation rate hit a 13-year
high in 2015, in what analysts called payback for years
of economic mismanagement, worsened by a politi-
cal crisis in Latin America’s biggest economy. Brazil,
which hosts the summer Olympic Games in August, is
struggling through a deep recession and political
instability after impeachment proceedings were
launched against President Dilma Rousseff. Annual
inflation reached 10.67 percent in 2015, the govern-
ment said Friday, the highest rate since 2002 and
more than double the government’s 4.5 percent tar-
get. “An adjustment was necessary after certain tariffs
were frozen over recent years. But non-regulated
prices such as those for services have also risen, even
in a recession,” said economist Silvio Campos Neto.

“That shows that the policies of the past six years
have been wrong, and have been made worse by a
bad political climate which is actually making con-
sumption fall.” In recession since the second quarter of
last year, Brazil is suffering rising unemployment and a
drop in investor confidence fueled by the impeach-
ment proceedings against Rousseff and by a scandal
in state oil firm Petrobras. The IMF expects Brazil will
stay in recession in 2016. The World Bank on
Wednesday forecast a 2.5 percent contraction this
year.

Mistakes in crisis
The government has revised its 2016 budget tar-

gets five times. It is now expected to post a $31 billion
deficit. The political chaos swirling around Rousseff
has added to Brazil’s economic woes, with the nation-

al currency, the real, down one-third against the dollar
in 2015. Last year’s inflation figure, while high, was still
slightly below market expectations of 10.72 percent
and the central bank’s last forecast of 10.8 percent.

“Prices were artificially held down, but prices for
services have risen by nearly nine percent over the
past two months,” said analyst Andre Leite of financial
group TAG Investimentos. “That shows that a lack of
budgetary control by the government has ended up
influencing the market.” Rousseff admitted Thursday
her government underestimated the magnitude of
the economic crisis over recent years. “The biggest
mistake was failing to see that the crisis was so big in
2014, failing to gauge the magnitude of the economic
slowdown due to internal and external problems,” she
said, as quoted by the Estado de Sao Paulo newspa-
per.

She cited economic uncertainty in China and
severe drought in Brazil in explaining the slowdown in
her own country, the world’s seventh biggest econo-
my. Rousseff’s approval rating has slipped to single
digits as she faces calls for impeachment over a public
financing scandal. She said her top priority this year
would be to rein in inflation and bring Brazil back to a
budget surplus. Touching on the delicate issue of
public spending reforms, she said changes to the pen-
sions system should be considered as life expectancy
is rising. Leite said the country’s deficit was to blame
for soaring inflation, which has prompted the central
bank to raise interest rates. “But the government
should also cut spending on its mafia of public
employees, and it is not doing so,” the analyst said. 

Clashes, protests 
Meanwhile, Brazilian riot police clashed with masked

protesters on Friday in Sao Paulo and Rio de Janeiro dur-
ing angry demonstrations against higher transport
fares, officials and witnesses said. A hike in fares was one
of the main drivers of the mass demonstrations that
roiled Brazil in 2013, in one of the most serious threats
to President Dilma Rousseff, who is under renewed
pressure over a badly faltering economy and a billion-
dollar corruption scandal.

Friday’s protest in Sao Paulo, which drew about
1,000 people, started peacefully and remained so for
the duration of the rally. But it descended into violence
when some of the young demonstrators threw  stones
and lit makeshift barricades made of trash and wood, an
AFP photographer said. Police responded by firing a
noxious gas. However, that failed to deter protesters,
who vandalized newsstands and a bank, Sao Paulo mili-
tary police said on Twitter, adding that officers were
injured although it did not say how many.  In Sao Paulo
the price of a fare on public transport will rise Saturday
from 3.50 reais to 3.80 reais ($0.87 to $0.94). Officials
have defended the increase, saying it is below the rate of
inflation. Similar scenes unfolded in Rio, where the hike is
slightly steeper. The rally there was also mostly peaceful
until towards the end, when demonstrators clashed with
police. A protest in the city of Belo Horizonte went off
peacefully. The huge demonstrations in 2013, which
drew millions to the streets all over the country, began
with disquiet over transport fare hikes and escalated into
broader protests over corruption and the cost of staging
the 2014 football World Cup.— Agencies 

Brazil inflation hits 13-yr 

high amid political crisis
Clashes at Brazil protests over fare hikes

Got a startup to get people moving? 
‘Ford-Backed Techstars Mobility’

Tax error complicates financial help for some with Obamacare

WASHINGTON: Puerto Rico warned Friday
that a lawsuit by insurers of its defaulted debt
would plunge the US territory into a “litigation
crisis”, exacerbating its deep economic and
financial problems. Three days after it default-
ed on a small part of its $70 billion in borrow-
ings and warned of further defaults in the
coming months, the heavily indebted
Caribbean island was sued by bond insurer
Ambac Financial Group.

Ambac said in the suit, filed Thursday in the
US district court in Puerto Rico, that the Puerto
Rican government had illegally “clawed back”
or diverted revenues reserved for certain bond
payments to be used to pay the government’s
general obligation (GO) bonds. Ambac argued
that such a move is only permitted if the gov-
ernment does not have other resources for the
GO bonds. However, it said in a statement: “For

fiscal year 2016, the commonwealth forecasts
approximately $9.0 billion of available
resources, which vastly exceeds debt service
on the public debt of approximately $1.85 bil-
lion.”

Puerto Rico missed $37 million in payments
on debt from small state-controlled units on
Monday. It also “clawed back” some $163 mil-
lion of reserved funds, using the money to
make another nearly $1 billion in payments
that were due January 4, including $328.7 mil-
lion in GO bonds. Ambac said those defaults
had forced it to pay out $10 million in claims to
bond investors. Instead of negotiating with
creditors, Puerto Rico “has committed itself to a
‘scorched earth’ strategy of blaming its fiscal
and structural problems on lenders, Congress
and others,” said Ambac chief executive Nader
Tavakoli in a statement. — AFP 

Puerto Rico ‘sued’ 

after debt default

SAN JUAN: Photo shows the Puerto Rico and US flags in the Old Town district in San
Juan, Puerto Rico. Puerto Rico warned that a lawsuit by insurers of its defaulted debt
would plunge the US territory into a ‘litigation crisis’, exacerbating its deep econom-
ic and financial problems. — AFP 

KUWAIT: Burgan Bank will conduct the
Al Thuraya salary Account draw very
soon in which the winner will be grant-
ed a luxurious Audi R8 car. Al Thuraya is
the only salary account in Kuwait offer-
ing a quarterly draw for a chance to win
4 new Audi R8 cars in a year. Burgan
Bank’s Al Thuraya Account is a salary
account that provides multiple fea-
tures. Every KD 10 available in the

account is a chance for customers to
enter the much anticipated draw every
quarter.  Customers’ wishing to open an
Al Thuraya account can do so by simply
visiting the nearest Burgan Bank
branch and obtain all the necessary
details, or simply call the bank’s Call
Center 1804080. For further informa-
tion, customers can also visit the bank’s
website on www.burgan.com.

Burgan Bank to announce

the new Al Thuraya Salary

account winner 


