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DAVOS: Chinese Central Leading Group for Financial and Economic’s Fang Xinghai (right) gestures next to International
Monetary Fund (IMF) Managing Director Christine Lagarde during a session at the World Economic Forum (WEF) annual
meeting in Davos yesterday. — AFP

WASHINGTON: The IMF yesterday opens formal nominations for
the next term of managing director, with incumbent Christine
Lagarde seen as the leading candidate despite possibly facing a trial
in France. The International Monetary Fund said nominations for
the five-year term to run the global crisis bank beginning in July will
close on February 10.

After a review of the candidates, the IMF executive board aims to
have decided on a candidate by March 3. Lagarde, the former
French finance minister who has overseen the IMF through the
challenging eurozone bailouts and is widely respected in the global
financial community, has not said directly that she wants to renew
her position.

But she said several times in the past year that she is open to it.
Asked about staying on at the annual IMF global meeting in Lima,
Peru last October, she said: “I’m certainly open to the fact that it
would not be my last annual meeting. But this is not for me to
decide.”

She already has the support of Britain and Germany. British
finance minister George Osborne yesterday tweeted that he was
“delighted to nominate @Lagarde for (the) new term as head of
IMF”.  He described her as “an outstanding leader with vision and
acumen to steer global economy in years ahead”.

German Finance Minister Wolfgang Schaeuble also backed
Lagarde’s candidacy.  She had proven to be a “far-sighted and suc-
cessful crisis manager in difficult times,” the German finance min-
istry in Berlin said in a statement. 

Lagarde had “contributed substantially to the IMF’s high stand-
ing,” the statement added. 

Lagarde easily won a contest with several developing country
candidates to take over the IMF in 2011 as Europe was sinking deep
into economic crisis. But her win came amid criticisms that the IMF’s
top job should not be locked down by a European, as it has since
the institution was created in 1944. Lagarde’s renewal also faces a
personal legal challenge: she could stand trial in France over her
role in a banking scandal that predates her arrival at the IMF. 

In December investigating judges placed her under formal
investigation in the long-running affair of Bernard Tapie, who
received a substantial state payout for his dispute with a state bank
during her time as finance minister.

Lagarde has said she would fight the trial order, and the IMF
executive board at the time reiterated its confidence in her. On
Wednesday the French press reported that Paris could support
Ivory Coast-born French banker Tidjane Thiam as a replacement if
she were not to run. But Thiam told US TV channel CNBC that he
would not speculate on taking the job and that he was focused on
his position as chief executive at Credit Suisse. He told CNBC that
Lagarde had done “a phenomenal job” at the IMF. — AFP

IMF opens nominations for 
managing director’s post 

Lagarde seen leading candidate despite trial in France

FRANKFURT: Shares in Deutsche Bank plunged more than
nine percent on the stock exchange yesterday following a dis-
astrous performance last year, highlighting the magnitude of
the task facing its new chief executive John Cryan. 

Deutsche Bank shares plunged 9.5 percent to an intraday
low of 16.03 euros in late morning trade, the biggest loser on
the blue-chip DAX 30 index.  Late Wednesday, Deutsche Bank
said it expected an overall loss of 6.7 billion euros ($7.3 billion)
for 2015 as a result of a total 12 billion euros in charges, the
lion’s share of which was made up of litigation costs. 

Deutsche Bank is currently mired in a tangle of around
6,000 lawsuits. In May, it was fined a record $2.5 billion for its
involvement in rigging interest rates.

It has also faced probes by Swiss authorities for suspected
price fixing on the precious metals market, and US investiga-
tors have looked at its Moscow branch on suspicion of possi-
ble involvement in money laundering. The group’s new chief
John Cryan-who took up his position last July-has pledged a
sweeping culture change within the bank, but investors are
worried that the litigation costs will still hit profitability for
years to come. 

For Barclays analyst, Kiri Vijayarajah, it was Deutsche Bank’s
poor fourth-quarter performance that was the main factor
behind the plummet in the share price yesterday. “The
charges are in line with expectations. But revenues and under-
lying profits are weaker than expected,” he said. 

In the fourth quarter alone, Deutsche Bank said it expects a
fourth-quarter loss of 2.1 billion euros, weighed down by
“challenging market conditions.”  “We weren’t particularly sur-
prised by the additional burdens,” said LBBW analyst Ingo
Frommen.

“Only a small part of the restructuring costs had been
booked so far. And it was clear that the litigation cases have
not been resolved yet.” 

But “the combination of charges relating to litigation and
restructuring on the one hand and the weak profits on the
other lead to a record loss that was more disastrous than we’d
already been expecting,” said Thorsten Wenzel of DZ Bank. In
addition to write-downs totalling 5.8 billion euros due to
tougher regulations on capital requirements, Deutsche also
took charges on assets such as its almost 20-percent stake in
China’s Hua Xia Bank, pushing it deeper into the red. — AFP
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DJIBOUTI: Djibouti’s president has signed agreements with
China to set up a trade zone and establishing a legal frame-
work to let Chinese banks operate in the tiny Horn of Africa
nation, the latest move to deepen ties with Beijing. China said
last year that its military was in talks to build logistics facilities
in Djibouti, a country of just 876,000 people which wants to
build up its role as an international port and already hosts U.S.
and French military bases.

The free zone for trade and business would cover an area
of 48 sq km (19 sq miles). In a statement, President Ismail
Omar Guelleh said he wanted the first phase, covering 1.5 sq
km, to be operational before the end of 2016. Another agree-
ment aimed to expand Djibouti’s role for transhipment of
goods in trade between China and the world, the statement
said. This would mean cargo coming to Djibouti - which is on
a body of water linking the Red Sea with the Gulf of Aden -
and then being reloaded for other destinations.

It also said the president had signed an agreement for “the
implementation of a legal framework” for Chinese banks to
operate in Djibouti. It gave few further details about the role
those banks would play or when such banks would operate.

The statement did not say who signed the deal on behalf
of China. Chinese Foreign Ministry spokesman Hong Lei said
he also did not know who signed the agreement, or give any
details, but he added that the two countries continued to
“deepen political mutual trust” and had vibrant trade ties and
personnel exchanges.

Separately, the World Food Program on Wednesday also
announced the opening of a new Horn of Africa logistics base
in Djibouti, which borders Eritrea, Ethiopia and the breakaway
Somali region of Somaliland. “We are opening this facility at a
critical time, when Djibouti is playing a key role in our
responses to several major crises in the region, including the
conflicts in South Sudan and Yemen and the drought in
Ethiopia worsened by El Nino,” Valerie Guarnieri, WFP’s
Regional Director for East and Central Africa. WFP said about a
quarter of the people that it assists worldwide live in countries
that will be supported by the Djibouti hub. — Reuters
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DUBAI: Oman expects speedier completion of a planned
pipeline to import natural gas from Iran now that internation-
al sanctions against Tehran have been lifted, the energy minis-
ter of the Gulf sultanate said yesterday.

Iran sits on one of the world’s largest gas reserves, which
Oman has been eyeing as it hopes to feed energy-intensive
industries and liquefied natural gas (LNG) export plants.

Price disagreements, Western sanctions that have stunted
Iranian energy projects and US pressure on Oman to find oth-
er suppliers have prevented real progress on the pipeline
project.

In 2013, the two countries signed an agreement on gas
supplies to Oman in a deal valued at $60 billion over 25 years.
Since then, however, the project - which includes building a
subsea pipeline - has stalled.

“I am very optimistic that now the sanctions have been lift-
ed, the gas pipeline project will move in a faster track than
before,” Oman Energy Minister Mohammed bin Hamad Al
Rumhy told Reuters by telephone. “We were facing lots of dif-
ficulties. Now we can order compressors, we can order pipes,
seek consultancy help, we can talk to banks about financing.
Things have changed.”

Rumhy was speaking during a visit by Iranian Oil Minister
Bijan Zanganeh to Muscat.

“We think we can finish the FEED (front-end engineering
design) in five months’ time,” Rumhy said. “So we are giving
ourselves by the end of Q2 to finish the FEED and hopefully by
the end of the year or Q1 next (year) to start the EPC (engi-
neering, procurement and construction) work, which will take
us two years, (to) 2017-2018,” he said, adding that Oman
hopes to start receiving Iranian gas by 2019.

The plan is to use Iranian gas for domestic needs as well as
exporting it to global markets after having it liquefied in
Oman, Rumhy said. — Reuters 

Oman to speed up gas
import plans from

Iran post-sanctions


