
DAVOS: Ahmed Heikal, Chairman and Founder
of Qalaa Holdings joined participants from
more than 100 countries including heads of
state and global CEOs in four high profile ses-
sions on the challenges facing regional
economies at the 2016 World Economic Forum
in Davos 

“With low commodity prices, high debt lev-
els in emerging markets, higher interest rates
in the US, sluggish emerging-market
economies and slower Chinese growth, one
could be forgiven for thinking that for the time
being there will be no investment in the
Middle East and Africa region,” said Ahmed
Heikal,  Chairman and Founder of Qalaa
Holdings. “But it is a fallacy that there are no
growth opportunities in the region and it is a
fallacy that there is no money. What we are
lacking is the risk appetite and the skillset
required on the part of the private sector to
undertake the type of greenfield projects that
the region needs,” he added. 

Heikal participated in a CEO panel on day 1
of the World Economic Forum (WEF) to discuss
the investment case for the Red Sea region, the
barriers to investment and the measures need-
ed to get capital flowing in the region amid
geopolitical uncertainty and a collapse in ener-
gy prices. The session commenced with com-
mentary from Prince Turki bin Faisal Al-Saud, a
senior member of the Saudi royal family and
former Saudi Ambassador to the US, followed
by a panel composed of and including views
from Heikal as well as GE Power CEO, Steve
Bolze and WPP CEO, Martin Sorrell.  

“If you’re an infrastructure investor and have
appetite for risk, then there are opportunities
and very significant growth potential in region-
al markets,” added Heikal. “Governments across
the region are now entering into a new para-
digm, they have come to the realization that
they can no longer do it alone, they must part-
ner with or enable the private sector to take on
the large megaprojects that were previously
only in the realm of the public sector.”

“We were 3-4 steps ahead of this trend. We
knew this to be the case early on which is why
we invested in companies like TAQA Arabia, the
largest private sector energy distributor in
Egypt which is now looking at numerous
growth opportunities as a result of the deregu-
lation of the energy sector. Our long term view
was questioned in the beginning but now our
strategy has been validated. Governments are
now starting to focus on fighting their own

battles, dismantling the bureaucracy, playing
the role of regulator and letting the private
sector do its job. Governments cannot contin-
ue to shoulder these funding needs, or else
emerging markets will wake up to a large cred-
it crisis in five years” said Heikal.

Addressing the issue of lack of transparency
in the region, Heikal explained that important
strides have already been made in that respect.
“The Development Finance Institutions (DFI’s),
Export Credit Agencies (ECA’s) and Sovereign
Wealth Funds (SWF’s) that are now funding
projects in the region are requiring companies
to abide by stricter codes of conduct.” 

“You can look at the cup as half empty or
half full. Of course there are global headwinds
but if you take the optimistic view and look at
the cup half full you will recognize that there
has been substantial reform across the region
particularly in Egypt and KSA but the results of
this effort will not be felt for another five years,”
said Heikal. 

Heikal also stressed on the importance of
education and developing human capital. “The
divide between rich and poor is continuing to
widen globally and it is particularly pro-
nounced in our part of the world which is why
it is incumbent upon investors to bring in and
train the best talent they can find.”

“We must look across the investment spec-
trum and open the door for smaller projects as
well as large infrastructure investments. SME’s
and microenterprises will also be key for eco-
nomic growth in the region,” said Heikal. 

Qalaa Holdings, a leading African investor in

energy and infrastructure, has been able to
successfully tap into a wide pool of funding
resources under highly challenging conditions
to fund large-scale infrastructure projects that
are critical to Africa’s development such as the
Egyptian Refining Company (ERC), a US$3.7 bil-
lion greenfield refinery and Egypt’s largest in
progress, private sector infrastructure
megaproject which is now more than 75 per-
cent complete. ERC has the potential to more
than halve Egypt’s present-day diesel imports
and reduce by nearly one-third the country’s
current sulfur emissions when it starts produc-
tion in 2017.

On day 2 of the Forum, Heikal acted as dis-
cussion leader in a session on bridging the
funding gap to finance the United Nation’s
Sustainable Development Goals (SDG’s) for
2030 along with global thought leaders includ-
ing former Secretary General of the UN, Kofi
Annan, World Bank Group President Jim Yong
Kim, former British Prime Minister Gordon
Brown and Ethiopian Prime Minister,
Hailemariam Desalegn. He will also participate
in an African Regional Business Council session
on fostering economic growth and social inclu-
sion as well as a session on building more
resilient Arab economies. In addition, Heikal
will  partake in a panel on the Future of
Economic Reform in the Arab World along with
UAE Minister of Energy Suhail Bin Mohammed
Al-Mazrouei, CEO of the Bahrain Economic
Development Board Khalid Al-Rumaihi, and
Kuwait’s Deputy Prime Minister and Minister of
Finance, Anas Khalid Al-Saleh.

BU S INE S S
SUNDAY, JANUARY 24, 2016

KUWAIT: IMF revised its global growth estimates lower, in
its World Economic Outlook (WEO) released in January-16,
after slashing growth expectations three times in 2015.
Global growth was revised downwards, albeit marginally
by 20 bps for both 2016 & 2017, and current growth expec-
tations are projected at 3.4 percent for 2016 and 3.6 per-
cent for 2017.  

Global GDP growth in 2015 remained modest at 3.1 per-
cent. The subdued growth in 2015 was largely ascribed to a
reduction in growth clocked by emerging and developing
economies, as growth figures fell for the fifth consecutive
year. Average growth in emerging markets and developing
economies, which contribute to over two-thirds of the
growth globally fell by 60 bps from the previous year to 4.0
percent in 2015. The slowdown and rebalancing of eco-
nomic activity in China, lower prices for commodities and
energy products are likely to remain themes which influ-
ence the outlook for 2016 and 2017, as per the IMF.  

Saudi Arabia’s growth  
Economic growth in Saudi Arabia for 2015 was estimat-

ed at 2.5 percent, as per the IMF. Real GDP growth expecta-
tions for 2016 & 17 is projected to be lower at 1.2 percent
and 1.9 percent respectively, and were revised lower by
100 bps each from Oct-15 forecasts, largely ascribed to the
drop in oil revenues that the agency expects oil exporting
countries to be affected from.  

Sufficient headroom remains for implementation of
diversification plans: KAMCO Research believes that there
is sufficient headroom in the medium term for Saudi Arabia
to expedite and implement its diversification plans, and
move its revenue sources away from oil in the long term.
Various avenues for financing these plans exist, and in our
view if combined well, this would overhaul the existing
model based on oil revenues and public expenditure.
Optimization of reserves and government expenditure,
along with divestment options in state owned enterprises,
subsidy cuts on utilities, and additional revenues through
taxes, be it Value Added Tax (VAT) or on specific goods, or
real estate fees, remain options that are keenly looked into

to plug the gap in oil revenues. 

Implementation remains key  
IMF reduced real GDP forecasts for Saudi Arabia by 100

bps for 2016 & 17, and also forecast oil prices to drop by
$17.6/barrel in 2016, from an average of $50.9/barrel
achieved over 2015. Further, a partial recovery of $14.9/bar-
rel is forecasted for 2017. They further mentioned that oil
price concerns and geopolitical risks continue to weigh on
the outlook for the Middle East.  

Despite the concerns, KAMCO Research believes that
Saudi Arabia has ample fiscal space to maneuver with, as
the country evaluates options to achieve its target of diver-
sification targets of moving beyond oil as its single domi-
nant source of revenues. Global consultant Mckinsey esti-
mates Saudi Arabia’s financial and non-financial assets to
be over $1 trillion, excluding oil reserves, which should
serve as a good source of funding, in our view to buoy the
non-oil economy. The country is also reportedly evaluating
divestment options of its state owned corporations, such
as the downstream business of Aramco to fund the gap in
fiscal expenditure. Other fiscal revenue side initiatives in
terms of taxation and fees are also being reviewed, the
prominent one being the implementation of VAT.
Initiatives that are already implemented include the hike in
prices of petroleum products of up to 50 percent, increase
in prices of utilities such as electricity, water sewage etc.,
and on the real estate side the Shoura Council in Nov 15
agreeing on a 2.5 percent annual tax for undeveloped land
in urban areas. We expect other GCC countries to also fol-
low Saudi Arabia’s lead in expenditure rationalization, pri-
oritizing key infrastructure projects and expediting initia-
tives towards diversification of their economies. 

Advanced economies 
Key drivers for the lower estimates of global growth

were revisions to growth of emerging markets and devel-
oping economies, as the IMF cited that the backdrop for
these economies is expected to remain challenging.
However, IMF expects advanced economies to continue on
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IMF revises its global growth estimates lower

their recovery path, and further estimate a further narrow-
ing of the output gap from potential GDP. Inflation in
advanced economies is likely to grow from 0.3 percent  per
annum in 2015 to 1.1 percent  and 1.7 percent in 2016 and
2017, as deflationary concerns alleviate. 

However most regions saw their growth forecasts
revised downwards from Oct 15. Most revisions of growth
forecasts by the IMF in Jan-16 as against its expectations
from Oct-15 were negative, as global Real GDP growth was
brought down by 20 bps for 2016 & 17. The MENA,
Afghanistan and Pakistan region saw the largest drop in

growth expectations with negative revisions of 30 bps and
50 bps for 2016 & 17 respectively, largely affected by the
expectations of a drop in oil prices for oil exporting GCC
countries. However, even post the revision, the region is set
to grow at a faster pace in 2016 & 2017, than the 2.5 per-
cent real GDP registered in 2015, as the IMF expects
growth of 3.6 percent per annum over the period.
Advanced economies saw the least revisions to the down-
side, as accommodative financial conditions and benefits
accrued from lower oil prices helped retain forecasts for
these economies. 

KUWAIT: National Bank of Kuwait (NBK) is
the Gold Sponsor of the Petroleum
Economist Energy Strategy Forum, for the
second consecutive year.

The Forum, co-hosted by Kuwait
Petroleum Corporation (KPC), will take
place on Tuesday 26th January, 2016
under the patronage of Anas Al-Saleh,
Deputy Prime Minister, Minister of
Finance and Acting Minister of Oil.

The second in this series of energy
strategy forums will explore the con-
tention that the hydrocarbons industry is
facing a combination of disruptive forces,
which have the potential to radically
change the way the industry works.

The forum will provide insight of the
impact of oil prices drop on Kuwait and
GCC economies from high profile speak-
ers. Pradeep Handa, NBK General
Manager, Foreign Corporate, Oil and
Trade Finance Group will speak at the
“Finance and Governance” panel. 

NBK’s participation in this forum
comes in line with its commitment to
deploy all its potentials and expertise to
support Kuwait’s oil sector. NBK has been
the banking partner of choice for Kuwait’s
oil sector and enjoys historical relation-
ships with many leading oil companies in
the forefront KPC and all its subsidiaries. 

NBK is the largest financial institution
in Kuwait and has been consistently
awarded the highest credit rating in the
region from Moody’s, Standard & Poor’s,
and Fitch Ratings. NBK also stands out in
terms of its local and international net-
work, which includes branches, sub-
sidiaries and representative offices in
China, Geneva, London, Paris, New York,
and Singapore alongside its regional pres-
ence in Lebanon, Jordan, Egypt, Bahrain,
Saudi Arabia, Iraq, Turkey, and the UAE.
NBK was founded in 1952 as the first
indigenous bank and the first joint stock
company in Kuwait and the Gulf Region. 

NBK gold sponsor of
Petroleum Economist

Energy Strategy Forum

Qalaa chairman addresses Davos
Forum, lists economic challenges

KUWAIT: Gulf Bank held its Al-Danah dai-
ly draws on 17 January 2016 announcing
the names of its winners for the week of
10 January - 14 January 2016. The Al-
Danah daily draws include draws each
and every working day for two prizes of
KD1,000 per winner.  
The winners are: 
(Sunday 10/1): Othman Ahmad Othman
Al-Yaqout, Mohammad Jassim
Mohammad Al-Safar
(Monday 11/1): Fahad Sayah Al-Azmi,
Majed Najem Abdullah Al-Abdullah
(Tuesday 12/1): Sulaiman Thunayan Al-
Ghanim, Hafethji Aqeel Fathalla Bahaai
(Wednesday 13/1): Abdulaziz Mohammed
Rafiea’a Al-Awadhi, Awatef Mohammed
Eissa Al-Buloushi
(Thursday 14/1): Fatima Abdulkareem
Mohammed Al-Saqer, Haidar Ismail Jassim
Kamal

Gulf Bank’s Al-Danah 2016 draw line-
up includes daily draws (2 winners per
working day each receive KD1000). Al-
Danah’s 1st Quarterly draw will be held

on 31 March, 2nd Quarter - 30 June, 3rd
Quarter - 29 September. The final Al-
Danah draw for the Million Dinars will be
held on 5 January, 2017 whereby the Al-
Danah millionaire will be announced.

Five reasons why the Al-Danah
account is the Best:

1) Kuwait’s single biggest yearly cash
prize of KD 1 million

2) Kuwait’s biggest quarterly cash
prizes, up to KD500,000 

3) Two winners of KD1,000 every
working day

4) The most opportunities to win 
5) Only bank that transfers your

chances to win from year to year
Win big, live big, with Al-Danah 2016. 
Al-Danah also offers a number of

unique services including: the Al-Danah
deposit Only ATM card which helps
account holders deposit their money at
their convenience; as well as the Al-
Danah calculator to help customers cal-
culate their chances of becoming an Al-
Danah winner. 

Gulf Bank announces winners 
of Al-Danah daily draws 


