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SINGAPORE: A top Singapore bank said yes-
terday it has suspended loans to anyone
wanting to buy property in London, citing
uncertainty from Britain’s vote to quit the EU
and dealing a blow to investors looking to
make the most of the weak pound. United
Overseas Bank (UOB), one of the city-state’s
three homegrown lenders, said it was moni-
toring the market closely to determine when
the loans would resume.

“We will temporarily stop receiving foreign
property loan applications for London prop-
erties,” it said in a statement. “As the after-
math of the UK referendum is still unfolding
and given the uncertainties, we need to
ensure our customers are cautious with their
London property investments,” it added. “We
are monitoring the market environment
closely and will assess regularly to determine
when we will re-instate our London property
loan offering.”

UOB has the biggest share of loans for the
London property market among Singapore’s
three banks, an industry source said. Financial
markets were plunged into turmoil following
last week’s Brexit vote and while they have
enjoyed a recovery over the past few days,
analysts warn there could be repercussions

well beyond Britain and Europe. Market-
watchers said property prices in Britain are
expected to plummet as the pound takes a
beating, and foreign investors, especially
those from Asia, are already poised for a buy-
ing spree.

But Donald Han, managing director of
Chesterton Singapore, a consultancy special-
izing in UK property, said banks are just exer-
cising caution given the uncertainties.
“London property prices are some of the most
resilient in the world because even during the
global financial crisis it only dipped by 10 to
15 percent,” he told AFP. “What’s different
this time is that Brexit is unprecedented. It’s
only the UK that’s affected, not the rest of the
world as was seen during the previous finan-
cial crisis so understandably the banks are
being cautious.”

Forex risks
The pound tumbled more than 10 percent

against the US dollar Friday to a 31-year low,
and while it has recovered slightly it is still
under pressure. Singapore’s biggest bank DBS
said it would continue to provide financing
for property purchases in London but gave
customers the option of borrowing in

Singapore dollars or pounds.
“For customers interested in buying prop-

erties in London, we would advise them to
assess the situation carefully before commit-
ting to their purchases as there could be
potential foreign exchange and sovereign
risks,” said Tok Geok Peng, executive director
of secured lending at DBS. “With foreign
exchange risks, even if the value of the over-
seas property rises, any gains will be eroded if
the country’s currency depreciates against
the (Singapore dollar). This is in addition to
the risks associated with any government pol-
icy changes,” Tok added.

Asian investors have long sought out
both commercial and residential UK proper-
ty off  the back of  potential  for  capital
growth and a resilient economy. London
house prices are some of the most expen-
sive in the world and have been on the rise
over the past six years. But international
consultancy KPMG has forecast house prices
could fall five percent nationwide-and even
more in the capital-following Friday’s sur-
prise decision to separate from the EU after
four decades. Another consultancy, Jones
Lang LaSalle, said prices could fall 10 per-
cent over the next two years. — AFP

MOSCOW: Russian President Vladimir
Putin yesterday warned that the fallout
from Britain’s vote to leave the
European Union would last a long time.
“Brexit-that is the choice of the subjects
of Great Britain and we have not in any
way interfered in this and are not inter-
fering,” Putin told Russian diplomats in
Moscow. The Kremlin strongman said

Moscow “will closely follow how far the
negotiations between London and
Brussels go and what the consequences
will be for all of Europe and for us.” “It is
clear that the traumatic effect from the
results of the referendum will be felt for
quite a long time,” Putin said. “We will
see how their principles of democracy
get realized in practice.”

A slim majority of voters in Britain
cast their ballots to leave the EU in a ref-
erendum on June 23 that has sent eco-
nomic and political shockwaves across
the globe. Putin has played his cards
close to his chest over the Brexit vote
but many in the West suspect him of rel-
ishing the prospect of turmoil in the EU.
Putin had earlier slammed the British

leadership’s approach to the referen-
dum as “nothing more than overconfi-
dence and a superficial approach to
solving fateful decisions for one’s coun-
try”. Ties between Russia and the West
are at their lowest point since the Cold
War over the Ukraine crisis, with the EU
slapping damaging sanctions on
Moscow. — AFP
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LONDON: Britain’s shock EU withdrawal
could cause an economic crisis, a top
banker warned yesterday, adding it was
“far from certain” London would secure
its exit demands in Brussels. “This is a
political crisis that has the potential to
create an economic one,” said John
McFarlane, chairman of Barclays bank
and head of finance lobbyists TheCityUK.
“Unlike the previous crisis,  in this
instance, the City does not bear the
accountability,” he added in reference to
the 2008-2009 global banking crisis. “We
have experienced an exogenous shock,
and have acquitted ourselves admirably.”

McFarlane said the financial sector
wanted the British government to secure
single market access in the exit talks,
while it also wanted the ability to employ
talented workers from Europe and the
rest of the world. Some restrictions on
the free movement of people were likely,
he added. “While it is perfectly under-
standable that it will take time for the
country to find its feet, we do urgently
need stable, effective and inspirational
political leadership to steer the way for-
ward,” noted McFarlane in a speech to
TheCityUK’s annual gathering in London.

“Unfortunately it is far from certain
what we might be able to secure in our
discussions with the EU. “It is nevertheless
important for us to understand what
options exist and to plan prudently for all
contingencies.” EU leaders had mean-
while agreed Wednesday that Britain can-
not have “a la carte” single market access
after leaving the union-without accepting
the bloc’s rules on free movement.

City bankers are anxious that they will
lose their so-called “passporting” rights
that currently allow London-based finan-
cial services firms to operate across the
bloc. On June 23, Britons voted 52 per-
cent to 48 percent in favor of leaving the
EU after four decades as a member. The
shock result-which confounded opinion
polls that had indicated a Remain win-
sparked turmoil in global financial mar-
kets and sent the pound collapsing to a
31-year low against the dollar.

“We went to bed yesterday being
assured by the markets that by the morn-
ing it would be business as usual, but
woke to find that the UK suddenly saw its
future outside of Europe,” added
McFarlane. “Make no bones about it, this
has been a serious geopolitical and eco-
nomic shock that requires a coordinated
response. “We now must build a new
international model for the UK, naturally
looking globally, but nevertheless retain-
ing a strategic, but possibly different,
partnership with the EU.” — AFP 

HONG KONG: A man wipes the rain water off his face as a screen displays the Hang Seng Index at a bank. — AP 


