
Claims for US
unemployment aid

rise but remains low 
WASHINGTON: More Americans applied for unemploy-
ment benefits last week, but the level of jobless claims
remains low enough to suggest that most workers
enjoy job security. The Labor Department said yester-
day that weekly US applications rose by 10,000 to a sea-
sonally adjusted 268,000. The 4-week average, which is
less volatile, was unchanged at 267,000.

Unemployment claims are a proxy for layoffs. They
have remained below 300,000 for 69 straight weeks,
longest such streak since 1973. Hiring has slowed this
spring. Employers added just 38,000 jobs last month,
the fewest in more than five years. But even if they are
not adding many workers, employers are still reluctant
to reduce their staffs. The unemployment rate fell in
May to 4.7 percent, lowest in more than eight years.

The US economy got off to a slow start this year,
growing at a weak annual pace of just 1.1 percent from
January through March. Economists expect growth to
pick this quarter, driven by healthy consumer spend-
ing. Still, the Federal Reserve has been reluctant to
declare the economy completely healthy, deciding at
all four meetings this year that conditions were not yet
strong enough to justify higher interest rates. Britain’s
June 23 decision to leave the European Union has rat-
tled markets and created uncertainty about the global
economic outlook. — AP 
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Germany’s
unemployed remains

at record low
FRANKFURT:  Unemployment in Germany in June
remained at its lowest level since unification, as Europe’s
top economy remains robust, data showed yesterday. The
unemployment rate-which measures the jobless total
against the working population as a whole-stood at 6.1
percent in June, unchanged from May, the federal labor
office said in a statement.  In numerical terms, the number
of people registered as unemployed in Germany declined
by 6,000 to 2.69 milion. 

Unemployment now stands at the lowest level since
West and East Germany reunited in 1990 after the fall of
the Berlin Wall the previous year.  In raw, or unadjusted,
terms, the jobless total also decreased, falling by 50,000 to
2.614 million. The unemployment rate slipped to 5.9 per-
cent in June from 6.0 percent in May, the office said.
“Despite the difficult environment, the German economy
remains robust,” the labor office said. German gross
domestic product (GDP) expanded by 0.7 percent in the
first quarter. “Moderate growth can be expected during the
rest of the year,” the office said. “The labor market data
were positive,” said BayernLB economist Christiane von
Berg. The jobless numbers could increase in the coming
months as refugees sign on the dole, the expert said. 

More than one mil l ion asylum seeks  arr ived in
Germany last year, fleeing war and persecution in their
home countries such as Syria.  While the new arrivals are
waiting for their asylum applications to be processed and
they are attending integration courses, they are not
counted as being available for work and not included in
the official jobless data.  

Regarding the British vote to quit the European Union,
“it remains to be seen to what extent the uncertainty
sparked by the Brexit vote will affect the hiring plans of
German companies,” von Berg said.  But IHS Global Insight
analyst Timo Klein felt that the British referendum had
“thrown a significant spanner into the works.” He estimat-
ed that German growth forecasts would have to be low-
ered both this year and next year in the wake of the vote.
Klein said he now expected unemployment in annual aver-
age terms “to start rising from a trough of 6.1 percent at
present to at least 6.5 percent in 2017 and close to 7.0 per-
cent in 2018. “The growing impact from refugees who have
been granted asylum status and are subsequently looking
for work is also behind this increase,” he said.  — AFP 

ULAN BATOR: A man rides his horse next to a ger near Zuunmod south of Ulan Bator on June 29, 2016. — AFP 

ULAN BATOR: A landslide election
victory by Mongolia’s opposition is a
st inging rejection of  the govern-
ment’s failed economic policies, ana-
lysts and voters said yesterday, as the
country struggles to turn its vast natu-
ral resources into national wealth. The
Mongolian People’s Party (MPP) won
65 out of 76 seats in the State Great
Hural parliament, leaving the ruling
Democratic Party (DP) in single fig-
ures with a mere nine spots, the elec-
tion commission announced early
yesterday.

Among the casualties was outgoing
Prime Minister Chimediin Saikhanbileg,
who lost his own Bayanzurkh seat in
Ulan Bator to a virtual unknown. “I vot-
ed for the MPP because the DP used
their power only for their own good,”
said Magsarjaviin Bold, 46, a construc-
tion worker in the capital. “They are
mostly businessmen and did things
that only profited them.” Billions of dol-
lars’ worth of natural resources lie
buried beneath Mongolia’s sprawling
steppes, drawing the attention of
multinational mining giants such as
Anglo-Australian Rio Tinto, which has a
multi-billion-dollar copper and gold
project at Oyu Tolgoi.

But development has been delayed
for years by disputes over the role of
foreign investment, while slowing
growth in Mongolia’s biggest customer
China has done nothing to help, and
the ruling party paid the price for an
anaemic economy. In 2011, the year

before the DP came to power,
Mongolia’s GDP rose a world-leading
17.3 percent. By last year expansion
had slumped to 2.3 percent. Marissa
Smith, a Mongolia expert at De Anza
College in San Francisco, told AFP:
“There has been a shift since the last
election away from blaming foreigners
towards blaming Mongolian politicians
and other elites for the failure of Oyu
Tolgoi and (coal project) Tavan Tolgoi
to have met expectations.”

‘Wrong direction’ 
Turnout was 72 percent and 13

women were elected, up from 11 last
time, despite a cut to a quota for
female candidates. Pre-election polling
by the International Republican
Institute (IRI) showed that over 60 per-
cent of Mongolians felt their country
was “headed in the wrong direction”, a
sentiment driven by concern over cor-
ruption and the government’s inability
to transform resources into new jobs.

“Voters were very clear with their
ballots... they wanted change,” said IRI’s
country director Ashleigh Whelan,
adding that the victory will give the
MPP an overwhelming majority in the
legislature: “Any initiative that they
want to pass... they’ll pass it.” After the
scale of the MPP’s victory emerged,
party chairman Miyegombiin Enkhbold
vowed to put the country back on
track, saying it would “do our best to fix
the economic and social downturns.”
But while the MPP was the ruling party

during Mongolia’s Communist era and
the DP guided it to its democratic pres-
ent, many Mongolians see little differ-
ence between the two parties and how
much will change remains unclear.

Both ran virtually identical cam-
paigns, focused on the importance of
job creation through resource develop-
ment, but short on practicalities. “Our
political parties don’t really have a
political ideology that unites them,”
said Mogi Badral Bontoi, CEO of market
intelligence firm Cover Mongolia.
“Politicians join their parties not
because of their political ideology...
but which party gives them the best
chance to gain power, gain influence.”

The election result was “tentatively
positive” for foreign miners, which
also include Chinese state-owned coal
giant Shenhua, said Greg Kwan of the
Economist Intel l igence Unit  in a
research note, as the new government
was unlikely to reverse “a recent shift
to a more fr iendly stance”.  Mogi
hoped the next government would be
“much more focused on the economy
than China”, he said, “less populist,
less nationalist, less protectionist”. Not
all MPP supporters agree.  “I don’t
want the new government to sell
Mongolian natural riches for lower
prices to foreigners,” said Zagdiin
Sesemjav, a 62-year old pensioner
who backed the party. “That is giving
them away,” she said. “Most income
must come to Mongolia, not foreign
companies.” — AFP 
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