
Brexit questions EU project

AIX-EN-PROVENCE: Britain’s vote to leave the European
Union, or Brexit, questions the EU project’s irreversibility
and will have a negative impact on growth although its
extent is still unclear, European Central Bank Executive
Council member Benoit Coeure said yesterday. “Brexit
created a climate of uncertainty, financial uncertainty in
the short-term, and the Central Bank can answer that, it
already did,” Coeure told a business conference in the
southern French city of Aix-en-Provence. “We have
instruments that we are ready to use, thank God we did-
n’t have to use them so far, but we are ready to do so.”
Coeure said last week it was urgent to clarify the calen-
dar for Britain’s exit from the EU because prolonged
uncertainty would have an economic cost, first of all for
Britain but also for the EU. 

UK to face inflation

AIX-EN-PROVENCE: Britain will face two key chal-
lenges, inflation and recession, after Britons voted
to leave the European Union, or Brexit, European
Central Bank Governing Council member Francois
Villeroy de Galhau said yesterday. “In the short term
there is a difficult challenge for the British econom-
ic and monetary policy between two contradictory
challenges: there is the challenge of inflation, with
the effects on inflation of the fall of the pound,
which is down 11 percent since Brexit,” Villeroy told
a business conference in Aix-en-Provence in south-
ern France. “And then there is recession challenge
with the tendency to see less growth due to the
uncertainty impact on investments.  And it is
always very complicated for monetary and eco-
nomic policy to be caught in this dilemma.”
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Qatar central bank to offer 
1.55 bln riyals T-bills in auction 

DUBAI: Qatar’s central bank will offer 1.55 billion
riyals ($426 million) of Treasury bills in an auction
on July 11, according to an invitation sent to banks
and seen by Reuters. The offer comprises 550 mil-
lion riyals of three-month bills, 500 million riyals of
six-month bills and 500 million riyals of nine-
month bil ls.  Results of the auction will  be
announced July 12. Between January and March,
the central bank cancelled its monthly sales of T-
bills because of tightening liquidity in the banking
system due to low oil prices. But since then, liquid-
ity appears to have improved somewhat.  On June
2, the central bank sold 1.25 billion riyals of three-,
six- and nine-month T-bills. Results of the central
bank’s treasury bil l  auctions are usually
announced at the start of each month but have
been delayed due to the Eid public holiday which
runs until July 11. 
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CURRENCY BUY SELL
ASIAN COUNTRIES

Japanese Yen 2.952
Indian Rupees 4.495
Pakistani Rupees 2.889
Srilankan Rupees 2.079
Nepali Rupees 2.792
Singapore Dollar 226.630
Hongkong Dollar 39.001
Bangladesh Taka 3.857
Philippine Peso 6.458
Thai Baht 8.638

GCC COUNTRIES
Saudi Riyal 80.723
Qatari Riyal 83.152
ani Riyal 786.253
Bahraini Dinar 803.910
UAE Dirham 82.416

ARAB COUNTRIES
Egyptian Pound - Cash 31.200
Egyptian Pound - Transfer 34.462
Yemen Riyal/for 1000 1.215
Tunisian Dinar 139.100
Jordanian Dinar 427.120
Lebanese Lira/for 1000 2.017
Syrian Lira 2.157
Morocco Dirham 31.516

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 302.550
Euro 340.220

Malaysian Ringgit 76.600
Chinese Yuan Renminbi 45.873
Thai Bhat 9.600
Turkish Lira 104.496

CURRENCY BUY SELL
Europe

British Pound 0.395436 0.405436
Czech Korune 0.004306 0.016036
Danish Krone 0.040939 0.045939
Euro 0.0329233 0.0338233
Norwegian Krone 0.031473 0.036673
Romanian Leu 0.073948 0.073948
Slovakia 0.009016 0.019016
Swedish Krona 0.031483 0.036483
Swiss Franc 0.303039 0.314039
Turkish Lira 0.098303 0.108603

Australasia
Australian Dollar 0.215587 0.227587
New Zealand Dollar 0.207685 0.217185

America
Canadian Dollar 0.237356 0.236355
Georgina Lari 0.136668 0.136668
US Dollars 0.298500 0.303200
US Dollars Mint 0.299000 0.303200

Asia
Bangladesh Taka 0.003387 0.003971
Chinese Yuan 0.044242 0.047742
Hong Kong Dollar 0.036909 0.039659

Indian Rupee 0.004221 0.004631
Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002883 0.003063
Kenyan Shilling 0.002982 0.002982
Korean Won 0.000248 0.000263
Malaysian Ringgit 0.070913 0.076913
Nepalese Rupee 0.002853 0.003023
Pakistan Rupee 0.002744 0.003034
Philippine Peso 0.006366 0.006666
Sierra Leone 0.000067 0.000073
Singapore Dollar 0.217755 0.227755
South African Rand 0.013870 0.022370
Sri Lankan Rupee 0.001672 0.002252
Taiwan 0.009219 0.009399
Thai Baht 0.008234 0.008784

Arab
Bahraini Dinar 0.796083 0.804583
Egyptian Pound 0.027064 0.032182
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000181 0.000241
Jordanian Dinar 0.422792 0.431792
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000150 0.000250
Moroccan Dirhams 0.019285 0.043285
Nigerian Naira 0.001248 0.001883
Omani Riyal 0.779554 0.785234
Qatar Riyal 0.082305 0.083755
Saudi Riyal 0.079607 0.080907
Syrian Pound 0.001282 0.001502
Tunisian Dinar 0.135746 0.143746
Turkish Lira 0.098303 0.108603
UAE Dirhams 0.080962 0.082662
Yemeni Riyal 0.001367 0.001447

Dollarco Exchange Co. Ltd

Rate for Transfer Selling Rate
US Dollar 302.750
Canadian Dollar 234.832
Sterling Pound 402.409
Euro 338.122
Swiss Frank 295.856
Bahrain Dinar 800.880
UAE Dirhams 82.660
Qatari Riyals 83.870
Saudi Riyals 81.454
Jordanian Dinar 426.816
Egyptian Pound 33.996
Sri Lankan Rupees 2.078
Indian Rupees 4.497
Pakistani Rupees 2.890
Bangladesh Taka 3.856
Philippines Pesso 6.448
Cyprus pound 159.551
Japanese Yen 3.948
Syrian Pound 2.394
Nepalese Rupees 3.801

Sterling Pound 407.840
Canadian dollar 236.370
Turkish lira 104.870
Swiss Franc 314.170
Australian Dollar 229.640
US Dollar Buying 301.350

GOLD
20 Gram 265.680
10 Gram 135.680
5 Gram 68.680
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JERUSALEM: A consortium led by US
firm Noble Energy has approved a $265-
million project to sink a new well in a
major natural gas field off Israel, officials
said yesterday.

Delek Drill ing and Avner Oil
Exploration, Israeli firms that are part of
the partnership led by Noble,
announced the financing for the Tamar
field in the Mediterranean. “The Tamar
partners decided to approve a budget of

about $265 million for drilling ‘Tamar 8’
and connecting to existing infrastructure
in the Tamar field,” Delek and Avner said
in a joint statement.

It said the latest well would allow
“maximum supply from Tamar field dur-
ing times of peak demand, in light of the
volume of production from Tamar and
the existing and expected demand for
natural gas from the field”.

Tamar 8, the field’s sixth production

well, is located about 100 kilometres (60
miles) offshore and would reach a depth
of around 3.5 kilometres below the sea
bed, it said. Drilling is projected to start
in the last quarter of this year.
Completion of the well and its connec-
tion to the existing pipe network is
expected to take four months, the state-
ment added.

The Tamar field was discovered in
2009 and began pumping in 2013. It is

located some 130 kilometres off the
Mediterranean port city of Haifa and has
estimated reserves of up to 238 billion
cubic metres (8.4 trillion cubic feet).

Its gas is so far being used for domes-
tic supply within Israel. The US-led con-
sortium is also developing Israel’s mam-
moth Leviathan gas field and aims to
bring it online in 2019. 

Israel hopes the development of
Leviathan will allow it to export gas,

which could help grease the wheels of
regional diplomacy.

Leviathan, discovered in 2010, is esti-
mated to hold 18.9 trillion cubic feet
(535 billion cubic metres) of natural gas,
along with 34.1 million barrels of con-
densate.

Development of its own energy
resources is seen as a major strategic
asset for Israel, which has no oil and little
water. —AFP

Israel-US consortium sinks $265 million in new gas well

A week after British 
vote markets take stock

NEW YORK: A week after Britain’s shocking
vote to leave the European Union, markets
seem to have pushed the pause button.

After a two-day spree of near panic selling
that wiped out an unprecedented $3 trillion
from global markets, investors, analysts and
pundits in the US and abroad spent the week
following the vote collectively revising their
knee-jerk reactions to what has become known
as the “Brexit” vote.

Markets closed out the week just a hair
below their pre-vote level, with the S&P 500
index rebounding from a 5.3 percent drop to
finish just 10 points below where it started.

A week after Britain’s historic “leave” vote,
what’s the outlook for markets and the econo-
my?  Is the sky really falling, or are there oppor-
tunities, if not silver linings, for investors?

Here are five ways markets are rethinking
the impact of the unprecedented move by an
EU member to begin unravelling the nearly 60-
year-old project to bring peace and prosperity
to Europe.

EUROPEAN FALLOUT
The impact will vary widely depending on

your distance from the Brexit bomb’s crater.
Worst off, predictably, will be Britain. Its

finance minister, George Osborne, warned
Friday that the referendum is “likely to lead to a
significant negative shock for the British econo-
my.” The Institute of International Finance, a
think tank for the banking industry, predicts
Britain will slide into recession in the second
half of this year.

Fallout in the eurozone will be less, but still
significant. Brad Setser at the Council on
Foreign Relations reckons that just the uncer-
tainty over Britain’s departure from the trade
block “will knock a cumulative half a percent-
age point off euro area growth over the next
two years.” The IIF, meanwhile also predicts a
hit to the 19 eurozone countries: It forecasts
growth there will fall to 1.4 percent next year
from 1.7 percent in 2016.

GLOBAL FALLOUT
Outside Britain and the euro zone, a con-

sensus is emerging that the damage will be
contained.

While the direct impact on the US of weak-
er economic growth in UK isn’t large -
American exports to Britain account for only
around 0.5 percent of US GDP - the primary
economic challenge is expected to be uncer-
tainty.

“Only if we see some sort of “exit fever”
spreading through other countries will the
damage be severe” in the US, S&P Global
Ratings says.

Ksenia Bushmeneva, an economist with TD
Economics, predicted Britain’s departure from

the EU would slow global growth by 0.2 per-
centage points next year to 3.2 percent. “The
U.S. economy should be relatively well-insulat-
ed but it will not be completely immune,”
Ksenia said.

S&P Global now expects U.S. real GDP to
grow by 2.0 percent in 2016, versus its 2.3 per-
cent forecast in March, and by 2.4 percent next
year.

INTEREST RATES
The amped-up dollar and the uncertainty

that followed the British vote mean the Federal
Reserve probably won’t raise American interest
rates anytime soon, perhaps not until next
year.

S&P Global forecasts the Federal Reserve
will “likely stay on the sidelines” until its
December meeting. The Fed will then “gradual-
ly” raise rates next year, S&P Global says.

Oppenheimer Funds Chief Investment
Officer Krishna Memani likens the current situ-
ation to how Europe’s central bank handled its
2011 crisis. Memani says the Fed and other

central banks “will do whatever is necessary to
limit the fallout from the (British) referendum
and provide support to the global economy.”

US HOUSING MARKET
Last week’s tumult in Britain and Europe

sent investors fleeing to the refuge of US  gov-
ernment bonds, pushing down American
interest rates. Long-term US mortgage rates
fell to new lows for the year, which is good
news for the housing market.

Lawrence Yun, chief economist for the
National Association of Realtors, says Britain’s
isolationist move “may cause wealthy foreign-
ers to consider selling their properties in UK,
especially in London as it becomes a less
attractive place to set up offices to conduct
global business.”

Yun forecast demand for US real estate to
rise “if global investors view America as open to
global business.”

S&P Global takes a similar view, saying
“Perhaps, as London became less attractive as
a location for global business, demand for US

real estate could surge, driving up foreign
investment.”

US ECONOMY
Economists, impressed by the vitality of

American consumers, expect the economy to
grow at least twice as fast from April through
June as the 1.1 percent rate in the first quarter.
Consumer spending, after all, accounts for 70
percent of US economic activity.

Meanwhile the Federal Reserve reported
Wednesday that 31 of 33 big banks passed an
annual checkup meant to show whether their
finances are strong enough to withstand a
major economic downturn. The stress test
results suggest that the financial fallout from
the British exit from the EU won’t be anything
like the Wall Street panic that followed the
September 2008 collapse Lehman Bros.

“The United States appears to be an oasis in
the storm,” said Mark Vitner, senior economist
at Wells Fargo. “Growth is solid, albeit unspec-
tacular, which is far better than much of the
rest of the world.” —AP

KUWAIT: Burgan Bank announced
Mohammad Jaafar Karam Ahmed as the
new KD 125,000 cash prize winner in the
Yawmi Quarterly Draw. The winner
expressed his excitement for being the
winner of the rewarding cash prize with
Yawmi Account from Burgan Bank.

The Yawmi Account offers customers
more chances to win higher rewards,
entitling one lucky customer to win KD
125,000 cash prize every three months.

To enter Burgan Bank’s Yawmi
Quarterly Draws, customers should main-
tain a minimum amount of KD 500 in

their account  for 2 months prior to draw
date. Additionally, every KD 10 in the
account will entitle customers to one
chance of winning. 

For more information about the Yawmi
Quarterly Draw, customers are advised to
visit their nearest Burgan Bank branch, or

call the bank’s Call Center at 1804080
where customer service representatives
will be delighted to assist with any ques-
tions on the Yawmi account or any of the
bank’s products and services. Customers
can also log on to Burgan Bank’s
www.burgan.com for further information. 

Burgan Bank announces winner 
of the KD 125,000 cash prize

STRASBOURG: This picture taken on July 3, 2016 shows a German ICE high-speed train leaving the city of
Strasbourg, estern France, on the first day of the new East-European LGV line. 106 kms of new track have been laid
between Baudrecourt (Moselle) and Vendenheim (Bas-Rhin) for high-speed transit that will save another 30 minutes
off of the 2 hours and 20 minutes trip between Paris and Strasbourg. —AFP


