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ASIAN COUNTRIES
Japanese Yen 2.861
Indian Rupees 4.518
Pakistani Rupees 2.894
Srilankan Rupees 2.084
Nepali Rupees 2.826
Singapore Dollar 225.070
Hongkong Dollar 39.113
Bangladesh Taka 3.868
Philippine Peso 6.448
Thai Baht 8.712

GCC COUNTRIES
Saudi Riyal 80.950
Qatari Riyal 83.386
ani Riyal 788.462
Bahraini Dinar 806.160
UAE Dirham 82.648

ARAB COUNTRIES
Egyptian Pound - Cash 31.250
Egyptian Pound - Transfer 34.559
Yemen Riyal/for 1000 1.219
Tunisian Dinar 136.980
Jordanian Dinar 428.350
Lebanese Lira/for 1000 2.163
Syrian Lira 2.0163
Morocco Dirham 31.426

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 303.400
Euro 336.470
Sterling Pound 403.520
Canadian dollar 232.940
Turkish lira 99.740

CURRENCY BUY SELL

Europe
British Pound 0.392333 0.407333
Czech Korune 0.004385 0.016385
Danish Krone 0.040947 0.045947
Euro 0.0328080 0.0337080
Norwegian Krone 0.031713 0.036913
Romanian Leu 0.087062 0.087062
Slovakia 0.009058 0.019058
Swedish Krona 0.031268 0.036268
Swiss Franc 0.301880 0.312880
Turkish Lira 0.096844 0.107144

Australasia
Australian Dollar 0.219100 0.231100
New Zealand Dollar 0.207171 0.216671

America
Canadian Dollar 0.226322 0.235322
Georgina Lari 0.137076 0.137076
US Dollars 0.299400 0.304400
US Dollars Mint 0.299900 0.304400

Asia
Bangladesh Taka 0.003399 0.003983
Chinese Yuan 0.044034 0.047534
Hong Kong Dollar 0.037058 0.039808
Indian Rupee 0.004378 0.004788
Indonesian Rupiah 0.000019 0.000025

Japanese Yen 0.002789 0.002969
Kenyan Shilling 0.003122 0.003122
Korean Won 0.000257 0.000272
Malaysian Ringgit 0.071323 0.077323
Nepalese Rupee 0.002862 0.003032
Pakistan Rupee 0.002730 0.003020
Philippine Peso 0.006356 0.006656
Sierra Leone 0.000067 0.000073
Singapore Dollar 0.218766 0.228766
South African Rand 0.015388 0.023888
Sri Lankan Rupee 0.001678 0.002258
Taiwan 0.009363 0.009543
Thai Baht 0.008351 0.008901

Arab
Bahraini Dinar 0.798470 0.806970
Egyptian Pound 0.027155 0.032273
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000182 0.000242
Jordanian Dinar 0.424976 0.433976
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000147 0.000247
Moroccan Dirhams 0.019378 0.043378
Nigerian Naira 0.001253 0.001888
Omani Riyal 0.781981 0.787571
Qatar Riyal 0.082553 0.084003
Saudi Riyal 0.079847 0.081147
Syrian Pound 0.001286 0.001506
Tunisian Dinar 0.133581 0.141581
Turkish Lira 0.096844 0.107144
UAE Dirhams 0.081207 0.082907
Yemeni Riyal 0.001372 0.001452

Rate for Transfer Selling Rate
US Dollar 303.750
Canadian Dollar 231.495
Sterling Pound 398.905
Euro 334.420
Swiss Frank 300.720
Bahrain Dinar 802.990
UAE Dirhams 82.930
Qatari Riyals 84.145
Saudi Riyals 81.720
Jordanian Dinar 428.010
Egyptian Pound 34.109
Sri Lankan Rupees 2.083
Indian Rupees 4.516
Pakistani Rupees 2.892
Bangladesh Taka 3.865
Philippines Pesso 6.435
Cyprus pound 160.075
Japanese Yen 3.855
Syrian Pound 2.405
Nepalese Rupees 3.820
Malaysian Ringgit 75.205
Chinese Yuan Renminbi 45.755
Thai Bhat 9.660
Turkish Lira 99.440

Swiss Franc 310.860
Australian Dollar 229.670
US Dollar Buying 302.200

GOLD
20 Gram 266.540
10 Gram 136.190
5 Gram 68.940

NBK MONEY MARKET REPORT 

With several global risk events
unfolding lately, the US Dollar is
looking as the sweet spot in terms

of safe havens destination. Add on this, a
specter of deflation looming in Asia accom-
panied by a continuously weakening of the
Chinese Yuan, and finally a continuing solid
US data since the beginning of June,
investors are running out of arguments to
shun the US dollar.   

Moreover, the fact that the probability of
the Fed moving interest rates higher
remains extremely low according to market
expectations; whether 8% in July or 45% in
December, investors have started to realize
that if the spillover of the “Brexit” vote
remain contained and a global catastrophic
event is avoided, the Fed could start chang-
ing its tone and decide to increase interest
rates prior to yearend. 

If this scenario unfolds, the US Dollar is
likely to continue moving higher even if the
Fed has continuously and  relentlessly tried
to slow its ascend. The interest rates differ-
entials with other reserves currency are like-
ly to dictate the path of investors in search
of yield or safety. In summary, on the cur-
rency front, the Euro opened the week at
1.1034 and managed to remain stable
throughout the week. The ECB meeting on
Thursday was also a nonevent as Draghi
advocate a wait and see approach. After
reaching a low of 1.0956, the currency end-
ed the week at 1.0977

The Sterling Pound remained extremely
volatile throughout the week. After report
on Wednesday stating that the Bank of
England saw no evidence of a sharp slowing
of activity after the “Brexit” vote, investors
took the message of a light of optimism and
took the Sterling Pound to as high as
1.3290. However, the dismal PMI report on
Friday seems to have shaken up investors’
confidence and the currency followed
through. The Pound ended the week at
1.3109

The situation in Japan also remains
uncertain with the BoJ rejecting the idea of
Helicopter money for now. The volatility
continued with rumors that the Abe gov-
ernment has been pressuring the Ministry
of Finance to satisfy expectations for a bold
new shot of the first arrow of Abenomics fis-
cal spending. According to the report, the
package could be as large as 30 trillion Yen.
The Yen closed the week at 106.13 On the
commodities side, oil prices were also under
pressure this week with crude oil ending the
week at 44.19. The inventories data pub-
lished this week showed a surprise build in
supplies of the gasoline inventories despite
forecasts of American drivers hitting the
road in record numbers this summer. 

The IMF drops growth 
estimates for 2016-2017

In a report released this week, the
International Monetary Fund downgraded
its global growth forecast for this year and
next to 3.1% and 3.4% respectively from the
April forecasts. The Fund highlighted that
the new forecast assumes that UK and EU
officials negotiate a deal that does not lead
to a large increase in economic barriers. The
report however put the blame on the UK for
the downgrade.  Moreover, The Fund fore-
casted growth this year to drop to 1.7%
from 1.9% in the previous forecast and to
1.3% in 2017, from 2.2% in the previous
report.

Leading Indicators show positive picture 
One of the major leading indicators, the

Leading Economic Index increased 0.3% to
123.7 in June. Economists expected the
index to rise 0.2% in June, after falling 0.2%
in May. The index has ten components
including manufacturer’ new orders, stock
prices, and average weekly initial claims for
unemployment insurance. Improvements in
initial claims for unemployment insurance,
building permits, and financial indicators
were the primary drivers of the increase.
According to the report, while the index

continues to point to moderating economic
growth in the U.S. through the end of 2016,
the expansion still appears resilient enough
to weather volatility in financial markets
and a moderating outlook in labor markets.

US Housing: Scarcity makes prices higher
US existing home sales rose again in

June. This was their strongest pace in nearly
a decade mainly pushed by low mortgage
rates and an improving economy. The pace
of existing home sales increased 1.1% last
month from May to a rate of 5.57 million.
This represents the highest level since
February 2007. Sales for May were revised
to 5.51 million from 5.53 million.
Expectations were for June sales to

decrease 0.9% to 5.49 million. The housing
market has been boosted by a continuation
of job growth, improving wages and histori-
cally low mortgage rates. 

On a different front, the Federal Housing
Finance Agency house (FHFA) price index
rose in May slightly below market expecta-
tions at +0.2%. On a yearly basis, prices rose
5.6%.The improving job market and low
mortgage rates are fueling competition for
housing and driving up values. The invento-
ry of previously owned homes fell 5.7%
from a year earlier at the end of May. It
seems housing inventory will likely remain
tight, a fact that will keep boosting home
prices and constraining affordability in the
US for now.

US Employment and 
Manufacturing healthy 

US initial jobless claims continue to stay
at low levels coming at 253k for last week
down 1k from the week prior and taking the
four-week average down to 258k. On a dif-
ferent front, the Philly Fed manufacturing
survey was slightly disappointing coming at
-2.9 against expectations of +4.5. That rep-
resented a 7.6 points decline from June
although there was a noticeable improve-
ment in both new orders and shipments
components. Details of the Philly Fed report
were less concerning. Indeed, the index for
new orders rose to 11.8 this month from
negative 3 in the prior month. The ship-
ments index increased to 6.3 in July from
negative 2.1. And more manufacturers in
the Philadelphia region expect business to
be better six months from now with the
index for future general activity rising 4
points to 33.7.

EUROPE & UK
The ECB, a non event this week

During the ECB meeting this week, the
governing council did not announce any
changes to its monetary policy.
Nonetheless, the ECB emphasized on its
readiness, willingness and ability to act
using all available instruments if need be.
Draghi also stressed that the ECB would

assess the impact of recent events including
“Brexit” on the outlook for the real economy,
inflation outlook and the transmission of
ECB’s monetary policy to the banking sector
over the next few months. Furthermore,he
left the door without pre committing on
any additional stimulus. Even though mar-
kets have removed the probability of any
additional stimulus anytime soon, it remains
that analysts still expect an extension of the
timeframe of the QE programme and an
expansion of the eligible assets for the pro-
gram. On a different front, Draghi seemed
concerned about Italian banks by suggest-
ing that a state backstop was a “very useful”
way of dealing with non-performing loans.
He suggested that there was room to offer

aid, hinting that a deal can be struck in
regards to recapitalizing Italian banks.
Overall, the ECB meeting was a nonevent in
terms of market actions, however it seems
that the September’s one will be closely
watched for additional measures. 

ECB lending survey remains positive
The German ZEW institute released its

economic sentiment index, showing a drop
to -6.8 points in July from 19.2 in June.
According to the report, economic senti-
ment in Germany has plunged to the lowest
level since 2012 resulting from their con-
cerns over “export prospects and the stabili-
ty of the European banking and financial
system” in the wake of the UK’s vote to leave
the EU. This month’s data was the lowest
level since November 2012. 

The report also showed the current
assessment of business conditions in
Germany falling to 49.8, down from 54.5 in
June and below expectations of a reading
of 51.8. The assessment of the Eurozone
economic sentiment also fell to -14.7, down
from 20.2 in June. This month’s reading was
the biggest monthly drop ever. It’s worth
noting that the survey period was July 4th-
18th and so post-Brexit

On a separate topic, the latest ECB Bank
Lending Survey demonstrated a continued
easing of lending conditions in Q2 2016,
along with further loosening expected in
Q3. The report mainly saw no negative
shock seen from the “Brexit” vote on credit
supply or demand. Also, the report saw
unchanged corporate lending standards in
Q3, with slight easing for households.
Despite Banks’ margins narrowing in Q2 for
housing loans, more banks have reported
that the ECB TLTROs are making a positive
contribution to their own profitability. 

Healthy UK economy prior to Brexit vote
The UK’s unemployment rate dropped to

4.9% in the three months to May, a sign that
labor market has continued to strengthen
prior to the “Brexit” vote. Expectations were
for unemployment to remain at 5.0%.
According to the report, the average earn-

ings including bonus rose by 2.3% on a
yearly basis, its highest rise since October
2015 and following a rise of 2.0% in the pre-
vious month.

In a separate report, the Bank of England
survey indicated that, despite an increase in
business uncertainty after last month’s
Brexit vote, there were no signs of a slow-
down in economic activity in UK. It also
revealed that expectations for investment
spending lowered and demand for credit
was easing. The picture since the vote to
leave the European Union has become
bleak. In an article in newspapers, policy
maker Kristin Forbes said that ‘given the
substantial uncertainty and likelihood that
growth slows, there is a valid case to ease
monetary policy to support demand’. She
did however go on to say that “until more
hard data is available, I believe this is a good
time to keep calm and carry on”.

Brexit vote hits confidence and spending
According to the flash PMI report

released this week, services and manufac-
turing sectors have both suffered a big hit
this month, contracting at the fastest pace
since 2009, as output and new orders have
fallen across the sector. According to the
report, many firms blamed uncertainty
caused by June’s EU referendum. Moreover,
the report suggests that the UK economy is
shrinking, at a quarterly rate of 0.4%. “The
downturn, whether manifesting itself in
order book cancellations, a lack of new
orders or the postponement or halting of
projects, was most commonly attributed in
one way or another to ‘Brexit’.

In details, UK PMI Composite Output
Index came at 47.7 against 52.4 in June, rep-
resenting an 87-month low.Services PMI
Index came at 47.4 from 52.3 in June and
Manufacturing PMI came at 49.1 against
52.1 in June. Earlier in the week, Martin
Weale, member of the Bank of England
MPC, spoke in regards to the uncertainty
stemming from Brexit and said that “this
uncertainty points to the argument that we
should wait for firmer evidence before mak-
ing any policy change and least in the
absence of any strong arguments for an
immediate change”.  With this weak PMI

report, the Bank of England will have the
arguments to act during the next meeting
on August4.

ASIA 
RBA worrying about

Inflation expectations 
This week, the Reserve Bank of Australia

released minutes of the July meeting when
interest rates were unchanged at 1.75%.
Minutes highlighted the central bank policy
is not on a preset course and reiterated the
data dependency of the central bank. The
Board repeated its warning than an appreci-
ating exchange rate could complicate the
outlook for the economy.  Members also
said that any future moves would be data-
dependent, especially since inflation
remains below the target range. The min-
utes said that “further information on infla-
tionary pressures, the labor and housing
market activity would be available over the
following month and that the staff would
provide an update of their forecasts ahead
of the August meeting in order to make the
appropriate changes if any. Lastly, the RBA
highlighted that all measures of inflation
expectations were below average.

Abe’s government 
rejects helicopter money 

Attention this week turned again to Bank
of Japan Governor Kuroda who rejected the
idea of helicopter money. Given the current
institutional setting, at this stage there is “no
need and no possibility for helicopter mon-
ey” Kuroda said in a radio interview. He said
“at this moment, the Bank of Japan has
three options with quantitative and qualita-
tive easing with negative interest rates.
These current policies can be expanded if
needed and there are no significant limita-
tions to further monetary stimulus.”
However, Friday morning, it was reported
that Japanese Prime Minister Shinzo Abe’s
government is currently putting pressure
on the Ministry of Finance to satisfy expec-
tations for a bold new shot of the first
arrow of Abenomics fiscal spending.
According to the report, the package could
be as large as 30 trillion Yen. Bank of Japan
meets on July 29. 

The US Dollar, a Safe Haven Destination

LONDON/TUNIS: Libya’s hopes to boost
crude exports have been dealt a blow after
the head of the National Oil Corporation
(NOC) objected to a deal between the gov-
ernment and local guards to reopen key
ports. In a letter seen by Reuters to UN
Libya envoy Martin Kobler and a number of
oil and diplomatic officials, NOC chairman
Mustafa Sanalla said it was a mistake to
reward Ibrahim Jathran, head of the
Petroleum Facilities Guard (PFG), for a
blockade of the oil ports of Ras Lanuf, Es
Sider and Zueitina. The PFG confirmed on
Friday that it would implement an agree-
ment with Libya’s UN-backed Government
of National Accord (GNA) to reopen the
ports within days, following a visit by
Kobler to meet Jathran in Ras Lanuf.

The terms for ending the blockade have
not been made public, but an initial pay-
ment for salaries for Jathran’s men has been
agreed, sources familiar with the matter say.
In the letter, Sanalla said the deal included
payments that would encourage other
groups to disrupt oil operations in the
hopes of a similar payout. “It sets a terrible
precedent and will encourage anybody
who can muster a militia to shut down a
pipeline, an oilfield, or a port, to see what
they can extort,” the letter said.

Sanalla said the NOC would not lift force
majeure at export terminals if a payout
went through due to the risk that the cor-
poration would face liabilities. Should any
court cases arise internationally for losses
stemming from the blockade, “we, as NOC,
are determined not to be attached to these

lawsuits”, the letter said. The NOC also
threatened to withdraw its recognition of
the GNA’s leadership, or Presidential
Council. Ali Al-Hassi, a PFG spokesman,
would not confirm whether any money had
been received, but said the guards’ salaries
should be paid now that the force was ful-
filling its promise to open the ports.

Turmoil for years 
OPEC member Libya has been in turmoil

for years, with rival governments and com-
plex alliances of armed groups vying for
power and a share of the country’s signifi-
cant oil wealth. Armed factions, labor dis-
putes and security threats have helped
slash oil output to less than a quarter of the
1.6 mill ion barrels per day (bpd) seen
before the 2011 uprising against Muammar
Gaddafi.

Sanalla’s letter said that due to attacks
from Islamic State militants and other dam-
age, exports from the ports would struggle
to surpass 100,000 bpd in the near term, a
fraction of their designed capacity. He
added that NOC’s largest subsidiary, Agoco,
would be able to increase production by
that amount if it received its operational
budget from the government.

“To pay Jathran instead of Agoco makes
no sense, politically, economically or legal-
ly,” Sanalla said. Asked about the terms of
any deal with the PFG, Ahmed Maiteeg, a
member of the GNA’s Presidential Council,
said only that he hoped the ports would
open soon so Libya could earn badly need-
ed foreign currency.—Reuters 

Libya oil exports threatened as 

NOC warns against a port deal


