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LONDON: British Chancellor of the Exchequer Philip Hammond (center), and British Parliamentary Under Secretary of State for Transport and Minister for Aviation, Lord Tariq Ahmad (right) listen to London City Airport CEO Declan Collier, as
they pass beneath a British Airways aircraft during a tour of the airport in east London yesterday. — AFP 

LONDON: The British government hailed a
£344 million (410 million euro, $450 mil-
lion) investment to expand London City
Airport yesterday as evidence Britain was
“open for business” despite its Brexit vote.
Finance minister Philip Hammond was at
the airport to cheer the announcement by
the Canadian-Kuwaiti consortium which
owns the airport, a business travel hub
located close to Britain’s financial centre.
The “ambitious growth plans will boost
international connections, strengthening
the City of London’s links to destinations
across the world, and send a clear signal
that Britain is open for business,” he said.

The investment will expand the airport
terminal, create more space for planes to
taxi and add new stands to allow bigger
planes to use the airport. The Finance
Ministry said it expected the expansion
would create 1,600 airport jobs for staff, as
well as 500 construction jobs and could

contribute £1.5 billion to the British econo-
my by 2025. Flights from City go to Europe
as well as New York. Last year it had a
record 4.3 million passengers-an 18-per-
cent increase from 2014. Its expansion had
been blocked by then London mayor Boris
Johnson, who is now the foreign minister.

But the new mayor Sadiq Khan lifted the
ban. The plan is being launched as propos-
als to expand one of London’s two main air-
ports-Heathrow and Gatwick-appear to be
stalled due to environmental concerns
despite demands for increased capacity.
City airport was bought earlier this year by
a consortium of Canadian and Kuwaiti
investors from US fund Global
Infrastructure Partners. The sale was
announced by Alberta Investment
Management Corporation, Ontario
Municipal Employees Retirement System
(OMERS), and Wren House, an arm of the
Kuwait Investment Authority. —  AFP 

£344 million expansion for London City Airport
Airport owned by Canadian-Kuwaiti consortium 

LAGOS: Every morning, Mama Biliki prepares small bags of popcorn
outside her ramshackle house in Ajegunle, one of Lagos’ poorest
neighborhoods, to sell by the roadside for 50 naira each. On a good
day, she reckons she can earn about 5,000 naira ($16, 15 euros) hawk-
ing them to pedestrians and motorists stuck in the traffic jams that
plague Nigeria’s biggest city. 

But the governor of Lagos state, Akinwunmi Ambode, is getting
tough on street selling, leaving Mama Biliki and others like her with an
uncertain future. “I appeal to the government to allow us to hawk on
the streets since we don’t have money to rent a shop, so we can contin-
ue to feed our families,” she said. “Even those with a shop, they don’t
sell as much as me who hawks in the streets. There are so many taxes
on shops that it doesn’t allow them to make a profit.”

In Nigeria’s financial hub, a noisy, overcrowded melting pot of some
20 million people, hawkers can be seen everywhere, snaking between
the cars in choking fumes and oppressive heat. Hungry drivers or pas-
sengers in packed danfos (public minibuses) can buy snacks of spicy
plantain chips and roasted peanuts, and quench their thirst with cold
drinks.  It’s possible to do some grocery shopping while the traffic idles
in snaking, honking queues: pre-packed fruit and vegetables and dried
noodles from boxes are offered hopefully at car windows.

Elsewhere, there are Nollywood DVDs on sale at traffic lights; hats
from every Nigerian region; basketball hoops; mobile phones; and at
Christmas time, a whole variety of festive decorations. And it’s always
clear when there’s a fuel shortage: hawkers sell rubber pipes and plas-
tic funnels to get petrol from the jerrycans of illegal roadside traders.
Goods are seasonal and predictable. But now the hawkers-who provide
a measure of service to gridlocked commuters with no time to shop-
risk up to six months in jail and a fine of 90,000 naira if they’re caught. 

Governor Ambode called the petty traders an “environmental nui-

sance but also... (a) security threat to citizens”.
“Street traders and buyers will henceforth be arrested and prosecut-

ed,” he said in a statement earlier this month.  “The Task Force on
Environmental Sanitation and Special Offences has been mandated to
ensure the law of the state against street trading is enforced to the letter.”

Negative effect
For the traders, though, the crackdown could rob them of a lifeline.

Despite Nigeria’s nominal status as Africa’s leading economy, most of
its 180 million people live in dire poverty. Shedrach Ogona, who sells
cooking utensils on the road, said: “We’re not criminals, we have (quali-
fications). We’re trained. Most of us are trained in one thing or another.
“Please, let the government do what is reasonable.” Kingsley Shokun,
who sells books, said many of the hawkers were not on the road by
choice. 

“We’re not enjoying selling here,” he protested. Nigeria’s economy
has been built on oil but with global prices low since 2014, the flow of
money has dried up-not that it ever reached the majority in the first
place. Inflation rocketed to 16.5 percent in June-the highest for nearly
11 years-driving up the cost of living, particularly for fuel and food.

Nigeria’s dependence on oil has been laid bare, with little
domestic  manufac tur ing or  industr y  to plug the gap.
Unemployment among young graduates has been estimated at
nearly 45 percent. According to Chinedu Bosah, secretary of the
Campaign for Democratic and Workers’ Rights (CDWR), banning the
hawkers could have a negative effect. One hawker was knocked
down by a truck as he tried to evade arrest. “What is going to be the
alternative? The alternative will only be crime. And the government
keeps spending money for security, reinforcement. It doesn’t pay
society,” said Bosah. — AFP 

LAGOS: A street vendor looking on as he sells his wares on a road of Lagos. — AFP 

Nigeria’s Lagos bans street selling
No hawking, no trading 

DUBAI: Pacific Controls, a Dubai-based technolo-
gy company, is in talks with banks about restruc-
turing debts of 1.4 billion dirhams ($381 million),
sources said, one of the largest firms to have to
do so since the emirate’s economy began to
slow. It is also set to be the highest-profile exam-
ple to date of a company receiving assistance
from a special mechanism set up by the United
Arab Emirates’ banking federation to help firms
struggling to repay debt, the sources said.

Launched in 2000, the privately owned com-
pany benefited from the boom in the UAE’s
economy as it provided technology services to
local businesses, more recently expanding into
cloud computing and the internet of things. Gulf
economies have cooled since lower oil prices
began to squeeze revenues in 2014, with gov-
ernments cutting spending and delaying proj-
ects. Pacific Controls’ clients include a number of
state institutions, such as Dubai Civil Defense
and the Roads and Transport Authority, govern-
ment controlled companies including telecoms
firm Etisalat, as well as banks, hospitals and
schools, its website showed.

It also has clients outside the UAE, such as
Saudi Arabian telco Etihad Etisalat (Mobily) and
King Abdullah University of Science &
Technology (KAUST). It has encountered difficul-
ties in part because of delayed payments from
some of its clients, the sources said, declining to
specify which owed money or how much the
firm is owed. Pacific Controls has not made pay-
ments on short-term bilateral loans for working
capital, sources said. But payments related to a 1
billion dirham longer-term facility had mostly
been met, although the principal on a June
repayment was only 80 percent covered, one of
the sources added.

Many businesses have found it hard to repay
hefty debts after the slowdown hit their balance
sheets, although so far this has mostly been
among small and medium sized enterprises and
companies with debt issues lingering from the
emirate’s 2009-10 financial crisis. “Pacific Control

Systems group has been in the midst of an orga-
nizational restructuring exercise. The compre-
hensive exercise will help streamline the opera-
tions of the company,” the company said in a
statement yesterday. “The management of
Pacific Controls is confident of a turnaround on
account of Pacific Controls’ intrinsic technology
innovation, investment in infrastructure and sin-
cerity towards the purpose of the group and its
operations.”

Intervention
Given the importance of Pacific Controls to

the local economy, the sources said that it was in
no danger of collapsing and a solution would be
reached. Among the predominantly-UAE
lenders on its main loan are Dubai Islamic Bank,
National Bank of Fujairah and United Arab Bank.
One of the sources said the company had used
short-term loans to fund long-term capital
expenditure projects. With revenue yet to accrue
from these schemes, its cashflow position was
then compounded by disruption from delayed
payments. Lenders this month asked the UAE
Banks Federation to help reach an agreement
with the company and mediate between the
short and long-term lenders, the sources said.

Under the federation scheme launched in
March, companies in difficulty could agree a
new voluntary arrangement with lenders.  It was
brought in due to the absence of an effective
UAE insolvency law and after a jump in so-called
‘skipping’ cases by SMEs which was forcing
banks to set aside more cash for bad loans. The
UAE Banks Federation declined to comment. The
Dubai Media Office didn’t immediately respond
to a request for comment. KPMG has been
appointed as financial advisor to assist with the
restructuring and turnaround of Pacific Controls,
the company said. It has also selected a new
CEO, as Dilip Rahulan - who was the firm’s chief
executive and executive chairman - is currently
recuperating from illness. He will stay on as
chairman. —  Reuters

UAE’s Pacific Controls in talks 
over 1.4 billion dirhams debt


