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SAN FRANCISCO: Twitter’s shares fell
hard after its quarterly update showed
more losses for the struggling social
media platform, which has seen sluggish
growth in revenues and active users.
Shares were down nearly 11 percent at
$16.45 in after-hours trade following the
report, which showed Twitter’s loss nar-
rowed to $107 million in the second quar-
ter from $136 million a year earlier.

Significantly for investors, the number
of monthly active users edged up to 313
million, up three percent from a year ago
and only slightly more than the 310 mil-
lion in the past quarter. Revenue rose 20
percent from a year earlier to $602 million
but lagged expectations. “We’ve made a
lot of progress on our priorities this quar-
ter,” Twitter chief executive Jack Dorsey
said of the results. Dorsey added that “we
are confident in our product road map,
and we are seeing the direct benefit of
our recent product changes in increased
engagement and usage.”

A Twitter co-founder, Dorsey returned
to the CEO job last year in a bid to boost
growth and user engagement, with its
shares slumping on concerns that it is fail-
ing to keep pace in the fast-growing
world of social media.  Twitter has been
seeking to expand its reach with live
video and an array of partnerships in
sports and the political field, but the
moves appear to have had little impact.
Dorsey said he expects the new strategy
to yield benefits.  “We’re working every
day to make Twitter faster, more intuitive
and easier to use,” he told a conference
call. “You’ve already seen us take some
big steps here, like the changes to the
timeline and the announced changes to
the character count and reply rules, and
there’s more changes like these on the
way.” He said growth “also involves edu-
cating people about why to use Twitter.”
Twitter has been streaming video from
the Republican and Democratic conven-

tions, and has struck deals for live video
content around NBA basketball games.

Earlier this year Twitter struck a deal
with the National Football League to
stream Thursday night American football
games, and also streamed content from
the Wimbledon tennis tournament.
Twitter has never posted a profit since its
keenly anticipated stock market debut in
2013 but has been ramping up its adver-
tising efforts to bring in revenue.
Advertising revenue totaled $535 million,
an increase of 18 percent year-over-year,
with mobile accounting for 89 percent of
that. Revenues from the United States
amounted to $361 million, up 12 percent
from a year earlier and international rev-
enue grew 33 percent to $241 million.

Analysts skeptical 
Yet many analysts remain skeptical

about whether Twitter can reverse its for-
tunes. “We remain cautious on Twitter’s
ability to show meaningful user growth in
the near-term, but management sounded
confident in product and marketing
improvements,” said Mark Mahaney at
RBC Capital Markets in a note to clients.
“Twitter believes it can command premi-
um ad pricing, but its dramatic ad rev-
enue deceleration doesn’t support that.”

A Morgan Stanley note to investors
this week offered a “bearish” view on
Twitter, saying that it has failed to drive
significant revenues from its deal on
political and sporting events. “Our web
traffic and app download data show con-
tinued deterioration in engagement and
user growth, which we believe will pres-
sure monetization,” the analysts said.
Twitter shares hit an all-time high of $69
after its IPO in late 2013 but have been
on a downward trajectory since, losing
more than 70 percent over the past two-
and-a-half years. The shares closed at
$18.45 Tuesday ahead of the earnings
report. — AFP 

NIEKY: Two years after devastating
floods, banana planters in Ivory Coast
have staged a comeback, eyeing an
increase in production and new markets
for the popular fruit. The west African
country, which has grown bananas for
more than 50 years, was annually export-
ing almost 300,000 tons of fruit before
disaster struck. In Nieky, a vital banana-
growing region, many have scarred
memories of the events of June 2014.

In fewer than 48 hours, pounding
water forced the Agneby river to burst its
banks, unleashing a muddy wall of water
that damaged 1,300 hectares (3,200
acres) of banana fields. The land is
owned by the Banana Cultivation
Research and Development Company
(SCB), which accounts for 70 percent of
national production. “A quarter of our
turnover was wiped out,” SCB managing
director Olivier Biberson said.

Thanks to a reconstruction effort that
cost six million euros ($6.6 million) - 80
percent of which came from the EU - 850
hectares of bananas were replanted over
15 months and dikes were reinforced to
prevent the land being swamped again.
Today, 1,400 plantation workers are back
at work-jobs that feed 10,000 people.
“The situation is under control. We have
managed to recover our production lev-

els,” said Kossomina Ouattara, the planta-
tion supervisor. Bananas are widely
grown in Africa, especially varieties that
are used for cooking, while Ivory Coast
has carved itself out a niche in the classic
yellow “dessert” banana-and is second to
Cameroon as Africa’s biggest exporter of
the fruit.

Shadow
In 2015, the country exported nearly

300,000 tons of bananas, worth $285.7
million, according to industry sources,
making it the world’s 12th largest
exporter with 2.7 percent of global mar-
ket share. Agriculture in the country of
23 million accounts for a quarter of GDP-
bananas, along with cocoa and coffee,
are a vital part of the economy.  Banana
planters have launched a recovery plan
with a view to hiking production to
500,000 tons by 2020 and are hoping to
build up a lucrative sub-regional market
in Mali, Burkina Faso and Niger.

But a shadow lies over this scheme.
The floods have highlighted the sector’s
vulnerability to bad weather, prompting
some to fear the hand of global warming
in driving costly disasters of this kind.
“The flooding was a consequence of cli-
mate change,” Ouattara said, explaining
that the downpour was by far the worst

in several decades. 
Trade union activists in the SCB have

been lobbying for water pumps to
thwart future floods, but-true to the fick-
le nature of climate-the situation of too
much water has gone into reverse. “In
2014 there were very violent storms, but
this year, it’s the opposite, there’s a short-
age of rain,” agronomist Albert Coulibaly
Minatienni said. “If it rains too much, the
banana plants are hit, and this affects
production volume. In contrast, a short-
age of rain impacts production costs.
Plants have to be watered more and that
becomes prohibitively expensive.”

Advantage
Seeking flexibility in shifting condi-

tions, growers are looking at banana
types hitherto grown in the maritime
south of the country to see if they can
also thrive in savannah territory in the
north. If Ivory Coast has made a banana
bounceback, the European Union can
claim a big chunk of the credit for it. The
Nieky disaster came at a time when the
EU had a program to grant Ivory Coast
45 million euros to back the banana
business and help growers compete with
exports from Central and South
American countries. The project took
effect after a deal in 2009 to end a pro-

longed “banana trade war” between
Europe and producer nations in Latin
America that had been shut out of the
market.

The conflict was sparked in 1993
when the EU gave preferential trade tar-
iffs and quotas to African, Caribbean
and Pacific (ACP) nations, mostly former
European colonies. Ivory Coast has the
advantage of being the nearest export-
ing nation to the huge EU market. The

boat trip takes between seven and nine
days compared with several weeks for
exports from South America, which
means bananas can be dispatched
when they are closer to maturity. “The
distance will prove a big advantage
when the carbon footprint is factored
into product sales,” SCB boss Biberson
added. “Clients will prefer products that
have a smaller carbon footprint than
others.”— AFP 

Ivory Coast banana growers on the comeback trail

DABOU: People work on bunches of bananas in a treatment and packaging cen-
tre near Dabou, around 45kms from Abidjan. — AFP 

TOKYO: Japan’s prime minister unveiled a
surprisingly large $265 billion stimulus
package yesterday to reflate the world’s
third-largest economy, adding pressure on
the central bank to match the measures
with monetary stimulus later this week. The
earlier-than-expected announcement to
boost the flagging economy sent Japanese
and other Asian stock markets higher while
it weighed on the safe-haven yen, but
lacked crucial details on how much of the
package would be direct government
spending.

The size of the package, at more than
28 trillion yen ($265.30 billion), exceeds ini-
tial estimates of around 20 trillion yen and
is nearly 6 percent the size of Japan’s econ-
omy. It will consist of 13 trillion yen in “fis-
cal measures,” which likely includes spend-
ing by national and local governments, as
well as loan programs. “We need to take
steps to support domestic demand and
put the economy on a firmer recovery
path,” Shinzo Abe said in a speech in south-
ern Japan yesterday. “I want to use various
measures to increase our escape velocity
from deflation.”

The market expects the Bank of Japan to
produce some fire power of its own at its
rate review ending on Friday. “The amount
is so large that the stimulus package is
bound to have a big economic impact. It is
impossible to spend this much money in
one extra budget, so this may take place
over the next few years,” said Hiroshi
Miyazaki, senior economist at Mitsubishi
UFJ Morgan Stanley Securities. “The BOJ is
likely to ease policy, including increasing
government debt purchases, so you could
say the BOJ can absorb the new debt. It

also makes it easier to show that the BOJ
and the government are working together.”

Many BOJ policymakers prefer to hold
off on easing as they expect the fiscal stim-
ulus package to boost growth and brighten
the prospects for hitting their 2 percent
inflation target. But yen moves and political
considerations could be decisive factors for
the BOJ policymakers agonizing over
whether to expand stimulus or to save their

dwindling policy resources for when the
economy takes a turn for the worse. Japan’s
Nikkei stock average rose nearly 2 percent
on the larger-than-expected stimulus pack-
age, while the yen slumped against the
dollar.

No lasting impact?
Abe ordered his government earlier this

month to craft a stimulus plan to revive an

economy dogged by weak consumption,
despite three years of his “Abenomics” mix
of hyper-easy monetary policy, big spend-
ing and structural reforms. As part of the
package, the government said it would
raise the minimum wage by 3 percent this
fiscal year to ramp up consumer spending.

Sources told Reuters the package would
have a headline figure of at least 20 trillion
yen. Only about 9 trillion yen was to come
from a combination of direct spending
from both national and local governments
and loan programs. Such “fiscal spending”
appeared to have increased to 13 trillion
yen. But the rest is likely to come from state
subsidies to private firms and lending from
quasi-government entities, which does not
involve direct government spending and
thus may not give an immediate boost to
growth, analysts say. Abe’s administration
has also offered few hints on how it will
finance the package, casting doubts on
Japan’s ability to fix its tattered finances.

Sources have signaled the package will
be funded in state budgets spawning sev-
eral years. The government is considering
issuing construction bonds but remains
cautious about resorting to large-scale
debt issuance. Japan’s finance ministry
denied a media report it was considering
issuing 50-year government bonds for the
first time to capitalize on ultra-low interest
rates. While Abe may have succeeded in
giving stocks a temporary boost, some ana-
lysts have doubts the impact will last.
“Markets are used to this size of stimulus,
so their reaction is neutral,” said Kyohei
Morita, chief Japan economist at Barclays
Capital. “The effectiveness of the stimulus
package itself is questionable.” — Reuters

Malaysia Airlines to 
buy 50 Boeing jets

KUALA LUMPUR: Struggling Malaysia Airlines yester-
day announced plans to purchase 50 Boeing aircraft
for $5.5 billion as it continues efforts to recover from
devastating twin disasters in 2014. Malaysia’s national
flag carrier said it had placed firm orders for 25 Boeing
737 MAX jets and had purchase rights for another 25.
Deliveries are to commence in 2019. New CEO Peter
Bellew said the purchase of the aircraft, which are
known for their fuel efficiency, would aid the airline’s
recovery. “This deal is a game-changer for Malaysia
Airlines with much lower costs and greater efficiency
which we will pass on to our loyal customers with low-
er fares,” Bellew said in announcing the deal. Malaysia
Airlines currently operates 56 Boeing 737-800s as well
as smaller numbers of Airbus aircraft. The devastating
MH370 and MH17 disasters in 2014 pushed the peren-
nially loss-making airline to the brink of bankruptcy as
bookings dried up. MH370 disappeared on March 8 of
that year, en route from Kuala Lumpur to Beijing with
239 passengers and crew. 

News
i n  b r i e f

UAE’s telco Etisalat 
Q2 profit rises 51% 

DUBAI: Abu Dhabi-listed Etisalat reported a 51 percent
rise in second-quarter net profit yesterday on the back of
foreign exchange gains and lower finance costs and roy-
alties. Etisalat, which directly and indirectly operates in
about 18 countries across the Middle East, Africa and
Asia, made a net profit of 2.32 billion dirham ($631.7 mil-
lion) in the three months to June 30, it said in a state-
ment. This compares with a profit of 1.53 billion dirhams
a year earlier. SICO Bahrain forecast Etisalat would make a
quarterly profit of 1.92 billion dirhams. The company’s
board proposed an interim dividend of 40 fils per share
for the first half, according to the statement. Etisalat gen-
erated second-quarter revenue of 13.33 billion dirhams,
up from 12.72 billion dirhams a year earlier. Domestic rev-
enue rose 3 percent to 7.7 billion dirhams due to
increased customer base, while international revenue fell
1 percent year on year to 5.5 billion dirhams because of
currency volatility in Egypt and Pakistan. 

Australia’s inflation 
eases to 17-year low

SYDNEY: Australian inflation eased to a 17-year low in
April-June, official figures showed yesterday, raising
the prospects of another interest rate cut to shore up
the economy. Borrowing costs are already at a record-
low of 1.75 percent and economists said they could
fall further after the consumer price index rose one
percent year on year, the weakest level since the June
quarter of 1999. It was also well off the Reserve Bank
of Australia’s target of 2.0-3.0 percent. The 0.4 percent
on-quarter reading, however, matched market expec-
tations and was stronger than in the January-March
period, where prices fell 0.2 percent-the first drop
since 2008. Australia has been growing stronger than
most of the world’s most advanced economies, but
like most countries it is struggling to kickstart infla-
tion, with oil prices subdued and global trade tepid.
“Quite clearly, deflationary pressures globally are con-
tinuing to be imported to Australia, and intense com-
petition domestically and historically weak wages
growth are keeping price pressures low and inflation
below target,” AMP Capital chief economist Shane
Oliver said.

Ireland cuts growth 
forecast after Brexit 

DUBLIN: Ireland’s central bank yesterday cut its
growth forecasts for 2016 and 2017 because of
Britain’s vote to leave the European Union but said the
full impact would depend on the details of any Britain-
EU deal. The bank cut its GDP forecast to 4.9 percent
this year from a previous forecast of 5.1 percent on
April 1 and to 3.6 percent next year from 4.2 percent
earlier. 

Japanese PM unveils $265 billion

stimulus plan to boost economy

Spending package to exceed 28 trillion Yen

FUKUOKA: Japanese Prime Minister Shinzo Abe delivers a speech in Fukuoka yester-
day. — AFP

UAE’s First Gulf Bank 
Q2 net profit slips 10% 

DUBAI: First Gulf Bank, the third-largest lender by assets
in the United Arab Emirates, broadly met estimates yes-
terday as it posted a 10 percent fall in second-quarter net
profit. FGB, which earlier this month announced it had
provisionally agreed to merge with rival National Bank of
Abu Dhabi, made a net profit of 1.31 billion dirhams
($356.7 million) in the three months ending June 30, it
said in an emailed statement. This compared to 1.45 bil-
lion dirhams in the same period a year earlier, while the
average forecast of four analysts polled by Reuters was for
a net profit in the quarter of 1.35 billion dirhams. Merging
NBAD and FGB, as recommended by the boards of the
two lenders, would create one of the largest banks by
assets in the Middle East and Africa. The deal is expected
to be completed in the first quarter of 2017. 

TOKYO: Sarah Takeda thought she had a
good little business renting a traditional
tatami-mat room in her house on Airbnb.
But she and other hosts in Japan are learn-
ing the hard way that the home-sharing
site’s fastest-growing market is also becom-
ing the next flashpoint in a global battle
over the sharing economy. Hoteliers are up
in arms, local residents complain that out-
siders are invading their neighborhoods,
and Japanese officials say renting out pri-
vate homes is illegal. Calls for change have
reached the highest levels of government,
which is mulling a revision to the rules, as
Japan’s tourist numbers hit fresh records
and Tokyo scrambles to build enough
accommodation to host the 2020
Olympics.  

But Takeda’s hosting days are over, after
local officials knocked on the door of her
home in a quaint seaside town near the
capital. They quizzed her on minute details
of the business, such as asking how she

cleaned sheets for guest futons, Takeda
said. She was later threatened with a
30,000 yen ($280) fine or six months in jail if
she kept renting. “I had no idea Airbnb was
against the law when I was running it,” said
Takeda, a pseudonym, who has since
stopped renting the straw mat room for
about 3,000 yen a night. “They said some of
the neighbors had commented that many
foreigners were coming to our house.”

Japan isn’t alone. Fights over Airbnb
have erupted in Spain, France, Germany and
even in San Francisco, where the company
is based, largely over rising real estate prices
and noise complaints. Still, Japan is particu-
larly fertile territory for home sharing with
visitor numbers soaring as a drop in the yen
makes a once-notoriously expensive coun-
try a bit more affordable. Last year, Japan
drew some 19.7 million visitors, up 47 per-
cent from a year earlier, straining hotel
occupancy rates and highlighting Tokyo’s
accommodation problem. — AFP

TOKYO: Tourists walk with their luggage toward Tokyo station. Airbnb hosts in Japan
are learning the hard way that the home-sharing site’s fastest-growing market is also
becoming the next flashpoint in a global battle over the sharing economy. — AFP 

Japan - latest battleground 
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update disappoints


