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Public Works signs two 
contracts for KD 7.6 m 

KUWAIT: Ministry of Public Works announced yesterday, that it has
signed two contracts for KD 7.6 million to build pedestrian bridges
and public parking lots across the country. The first contract is at a
value of KD 3.9 million, while the second is at KD 3.7 million. Both
contracts will be designated to design, construct, and maintain
these projects. 

Yemen’s conciliation 
consultations resume 

KUWAIT: Inter-Yemeni conciliation consultations resumed yester-
day under the chairmanship of the UN envoy for the Yemeni crisis
Ismail Ould Cheikh Ahmed following his participation in the latest
Arab Summit hosted by Mauritania. The international trouble-
shooter held a meeting with Kuwait Acting Prime Minister and
Foreign Minister Sheikh Sabah Al-Khaled Al-Hamad Al-Sabah and a
number of ambassadors, discussing the Yemeni file namely efforts
that have been exerted to reach a final settlement to the crisis.
Cheikh Ahmed is scheduled to hold separate meetings with the
Yemeni Government delegation and representatives of the oppo-
sition parties, Ansarullah and the General Peoples’ Congress, to
pursue discussions on main topics in the peace process agenda.
The talks are focusing on key issues namely fighting cessation, acti-
vating work of the pacification committee and other commissions,
forming a military council to be tasked with overseeing gunmen’s
withdrawal, guns’ handover and opening safe passages for deliver-
ing humanitarian aid to civilians in need.  

Kuwaiti authorities keep 
close eye on fundraising

KUWAIT: Kuwaiti authorities’ measures and regulations for
charitable work have proven largely effective and only a
countable number of law violations have been recorded, the
Social Affairs Minister Dr Hind Al-Subaih said yesterday.
Minister Al-Subaih, also Minister of Labor said in a statement
that charitable proceeds have increased by 100 percent,
explaining that the ministry’s steps has organized the sector,
rather than trimming
it. Fifteen charities
raised KD 32.701 mil-
lion in the past fasting
month of Ramadan, as
compared to KD
18.232 million the
same month in 2015
and KD 14.815 million
in 2014, Minister Al-
Subaih revealed,
affirming that reports
in her hands showed
that law violations significantly dropped.  Inspection teams
carried out 465 inspection missions at mosques and humani-
tarian associations, she said and disclosed that there were 25
breaches by 12 societies, indicating that some of the donation
campaigns were executed without prior permission from the
ministry. Up to 17 kiosks set up to collect second-hand clothes
for the needy were shut down. Up to 41 violations were regis-
tered for raising money, illegally, via the electronic social
media, as well as 31 by individuals who did not obtain a
license. 

EU approves acquisition of 
firm by Kuwait Petroleum

BRUSSELS: The European Commission announced yesterday
the approval (under the EU Merger Regulation and the acqui-
sition of Termica Milazzo of Italy) by Raffineria di Milazzo
which is a joint venture between Eni and Kuwait Petroleum
Italia. Termica Milazzo operates a thermal power unit of 145
megawatts located in Sicily, Italy. Raffineria di Milazzo oper-
ates a refinery located at the same site as Termica Milazzo’s
thermal power unit. Eni is active in the oil, natural gas and
electricity sectors worldwide. Kuwait Petroleum Italia is a sub-
sidiary of Kuwait Petroleum Corporation and it is active in the
supply of fuel, jet fuel, bunker fuel, lubricants and other petro-
leum derivatives, said the European Commission in a state-
ment. The EU’s executive body concluded that the proposed
acquisition would raise no competition concerns, because of
the very limited overlaps between the companies’ activities
generated by the transaction. 

DUBAI: Economists have cut growth forecasts for most of the rich
oil exporting countries of the Gulf as non-oil business activity
slows because of government austerity measures, a quarterly
Reuters poll found. Last year, growth in the six-nation Gulf
Cooperation Council began to lose steam as governments
reduced spending to limit big budget deficits caused by cheap
oil. This year, those austerity measures - including cuts to energy
price subsidies, smaller bonuses for state employees, and higher
taxes and fees - are starting to make a major dent in consumers’
income, slowing economies further.

Median forecasts for gross domestic product growth this year
have been cut for four of the six GCC countries, including the
biggest, Saudi Arabia and the United Arab Emirates, the poll of 18
economists showed. Forecasts were cut for next year’s growth in
five countries. In Saudi Arabia, the median prediction for GDP
growth this year was lowered to 1.2 percent from 1.5 percent in
the last Reuters poll, conducted in April. Growth in 2017 is now
expected to be 1.7 percent instead of 1.9 percent.

First-quarter Saudi GDP data, released by the government
earlier this month, showed the non-oil sector shrank 0.7 percent
from a year earlier, its worst performance in at least five years.
“We think that tighter fiscal policy will continue to weigh on the
non-oil sector for the foreseeable future,” said London-based
Capital Economics, which forecasts growth of just 0.3 percent in
Saudi Arabia this year, the second-lowest estimate among the
18 analysts. “At the same time, growth in the oil sector has
slowed sharply in recent months and, given the backdrop of
ample global oil supplies, we expect it to remain sluggish for
the rest of this year.”

In the UAE, the median growth forecast for this year was cut to
2.5 percent from 2.8 percent, and for next year to 2.7 percent
from 2.9 percent. The poll does, however, show predictions for
budget deficits in the biggest GCC countries being trimmed - the
result of the rebound in oil prices since the start of the year as
well as efforts by governments to bring their finances under con-
trol.

Economists now expect Saudi Arabia to post a fiscal deficit
of 13.5 percent of GDP this year instead of the previous forecast
of 15.5 percent; next year’s deficit forecast has been lowered to
9.4 percent from 9.7 percent. However, analysts remain con-
cerned about the outlook for Oman and Bahrain, which they
see as the GCC’s weakest economies in the face of low oil
prices. They have smaller oil and gas resources than their
neighbors, and smaller financial reserves. Oman’s fiscal deficit
is now forecast at 16.9 percent of GDP this year, instead of the
previously projected 16.7 percent, and 11.4 percent next year
instead of 10.0 percent.

Bahrain is now expected to run a deficit of 11.2 percent
this year, smaller than the 13.5 percent previously forecast,
but the outlook for next year’s gap has worsened to 12.0 per-
cent from 10.5 percent. Because of domestic political opposi-
tion, Kuwait has held off on introducing painful reforms to
curb state spending such as cuts to energy subsidies, though
the government has indicated it intends to take such steps.
Partly because of the delay, Kuwait is now expected to run a
fiscal deficit of 1.5 percent of GDP next year instead of the 2.1
percent surplus previously forecast. This year’s deficit is pro-
jected at 5.3 percent.— Reuters

Flagging non-oil business 
dampens outlook for Gulf

Kuwait expected to run a fiscal deficit of 1.5% 

KUWAIT: Kuwait Institute for Scientif ic Research (KISR)
launched a campaign yesterday in Kuwait International Airport,
aimed at instilling the virtue of social responsibility in young-
sters. The campaign, christened, “Kuwait’s Mark”, is part of
efforts to impart on youths the importance of humanitarian
and social values, academic official Dr Narjas Abul said in a
statement to the press. Moreover, she noted that the cam-
paign, which is part of an ongoing training program, would fea-
ture charitable acts such as handing out snacks to bystanders
at the airport, which would help illustrate that such benevo-

lence is embedded in Kuwaiti culture. 
Further, Abul added that such endeavors are routinely under-

taken by KISR as means of enhancing and honing youth skills and
capabilities.  Similarly, KISR official Muna Al-Failakawi noted that a
total of 145 students from high school and college levels have
been registered in the course. Meanwhile, Directorate General of
Civil Aviation (DGCA) Director General Yousef Al-Fouzan pointed
out that the airport is the country’s welcoming grounds, saying
that such endeavors would give visitors a taste of the hospitality
that awaits them. — KUNA

KISR campaign aims to instill 
social responsibility in youth
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KUWAIT: Photos show participants during a campaign launched by Kuwait Institute for Scientific Research at Kuwait
International Airport. — KUNA photos 


