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KSE ends week in the red zone
BAYAN INVESTMENT WEEKLY REPORT

KUWAIT: Kuwait Stock Exchange (KSE) ended
last week in the red zone. The Price Index closed
at 5,377.05 points, down by 0.36% from the
week before closing, the Weighted Index
decreased by 0.64% after closing at 355.37
points, whereas the KSX-15 Index closed at
818.10 points down by 1.61%. Furthermore, last
week’s average daily turnover increased by
2.96%, compared to the preceding week, reach-
ing K.D 11.90 million, whereas trading volume
average was 155.91 million shares, recording a
decrease of 6.38%.

The stock market witnessed a new chapter of
the weekly losses series, as it ended the last week’s
trading activity with a decrease of the three
indices, in light of the overwhelming of the selling
pressures and the profit collection operations over
the purchasing power that was limitedly present
in few daily sessions of the week.  The selling oper-
ations concentrated on the leading stocks in the
market, which were able to record increases in the
previous sessions, which negatively affected the
Weighted and KSX-15 indices, the most losing
indices compared to the Price Index.

As per the daily trading activity; Sunday’s
session witnessed a limited decline for the three
stock indices, in light of the quick profit collec-
tion operations executed on many stocks of dif-
ferent weights, among a noticeable decline in
the trading activity, especially the value, which
dropped by 37%.  On Monday’s session, the
market continued its downward direction for
the second consecutive session amid a contin-
ued decline in the trading indicators, however
slower than the previous session, while the mar-
ket was able of realizing good gains in the mid-
week session, for the three indices, especially
the Price Index which was able to compensate
all of its previous losses and break the previous
week’s closing in an upward direction, benefit-
ing from the random purchasing operations
that concentrated on the small-cap stocks in
particular.

The market returned to the red zone on
Wednesday once again, affected by the return
of the profit collection operations, which
pushed all its indices to close with grouped loss-
es, while the end of week session witnessed a

mixed closing for the three indices, as the Price
Index was able to realize some increase, howev-
er the Price Index and KSX-15 Index continued
its decrease, adding up to its weekly losses.

By the end of the week, the market capital-
ization reached K.D. 23.16 billion, down by
0.89% compared to its level in a week earlier,
where it was K.D. 23.37 billion.  On an annual
level, the market cap for the listed companies in
KSE declined by 8.32% from its value at end of
2015, where it reached then K.D. 25.27 billion.

As far as KSE annual performance, the price
index ended last week recording 4.24% annual
loss compared to its closing in 2015, while the
weighted index decreased by 6.90%, and the
KSX-15 recorded 9.14% loss.

Sectors’ Indices
Eight of KSE’s sectors ended last week in the

red zone, three recorded increases, whereas the
Health Care sector ’s index closed with no
change from the week before. The Basic
Materials sector headed the losers list as its
index declined by 5.42% to end the week’s
activity at 917.99 points. The Financial Services
sector was second on the losers’ list, which
index declined by 2.14%, closing at 559.55
points, followed by the Oil & Gas sector, as its
index closed at 768.18 points at a loss of 1.67%.
The Real Estate sector was the least declining as
its index closed at 853.15 points with a 0.11%
decrease. 

On the other hand, last week’s highest gainer
was the Consumer Services sector, achieving
5.50% growth rate as its index closed at 986.87
points.  Whereas, in the second place, the
Consumer Goods sector ’s index closed at
1,122.30 points recording 0.34% increase. The
Telecommunications sector came in third as its
index achieved 0.13% growth, ending the week
at 609.16 points.

Sectors’ Activity
The Financial Services sector domi-

nated a total trade volume of around
216.91 million shares changing hands
during last week, representing 27.83%
of the total market trading volume. The
Real Estate sector was second in terms
of trading volume as the sector’s traded
shares were 24% of last week’s total
trading volume, with a total of around

187.08 mi l l ion shares .   On the other
hand, the Banks sector’s stocks were the
highest traded in terms of value; with a
turnover of around K.D 12.56 million or
21.12% of last week’s total market trading
value. The Financial Services sector took
the second place as the sector’s last week
turnover was approx. K.D 10.56 million
representing 17.76% of the total market
trading value.

US jobs data 
sink stock 

rally, dollar
NEW YORK: A dismal US jobs report sank the
dollar and Wall Street stocks and cut short a ral-
ly on European bourses on Friday as it height-
ened worries about weak international growth.
The smallest monthly job creation tally in near-
ly six years took a looming rate hike by the
Federal Reserve off the table, probably until
September or later, according to analysts.

The US added only 38,000 net new positions
in May, a quarter of the amount expected,
clearly catching the Fed off guard after top offi-
cials had repeatedly said a June or July rate
increase was in the cards. While continued low
rates is good news to many, it hit hard the
shares of banks amid expectations their lend-
ing margins will be narrowed. Citigroup lost 3.4
percent and Bank of America 3.5 percent

Even so, overall losses on the US markets
were small. The S&P 500 ended 0.3 percent
lower and the Dow fell 0.2 percent. The US
report reversed a rally in Europe that followed
firm gains in Asian markets. Frankfurt and Paris
both fell 1.0 percent. But London managed a
rise of 0.4 percent, helped by gains in com-
modities and energy stocks thanks to the weak-
er dollar.

“Just as US investors were getting used to
the idea that we were going to see some form
of rate rise in the next two months, this jobs
number has thrown that into serious doubt,”
said analyst Michael Hewson at CMC Markets.
“If this slowdown continues it raises the ques-
tion as to whether we’ll see a rate rise at all
this year.”

Dollar loses 2% 
But some saw the slowdown as likely tem-

porary, reflecting caution after the slowness of
the US economy and stock markets at the
beginning of the year. “This report is a tempo-
rary rate-hike killer, but we believe strongly
that it will prove to be a blip rather than a
change in the trend,” said Ian Shepherdson of
Pantheon Macroeconomics.

The jobs report hit the US dollar hard. The
greenback lost 2.0 percent to $1.1364 per euro
and 2.1 percent at 106.63 yen. Gold added 2.8
percent at $1,246.50 an ounce, while oil prices,
which had held up despite the inaction of
OPEC in its meeting Thursday, fell modestly,
with Brent crude losing 40 cents to close at
$49.64.

The pound, which fell sharply earlier in the
week on uncertainty over the coming Brexit
vote, clawed back some ground against the
dollar on Friday. Prime Minister David Cameron
on Thursday urged Britons not to “roll a dice” by
voting to leave the European Union on June 23
in his first television grilling of the referendum
campaign. —AP


