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PARIS: A man walks past a pile of uncollected garbage yesterday. —AFP 

PARIS: Shaken by attacks and beset by strikes,
France is hoping the “feel good factor” of a suc-
cessful Euro 2016 football tournament will fire
up a tentative economic recovery, although the
direct impact will be short lived. France’s econo-
my has shown signs of renewed vigor in the last
18 months after three years of near stagnation,
growing 1.3 percent in 2015 and confounding
expectations in the first quarter with a 0.6 per-
cent growth spurt.

But scenes of uncollected rubbish piling up
in the streets of Paris, cancelled trains, pickets
and the spectre of flight cancellations as Air
France pilots stop work are spoiling the efficient,
prosperous image the government was hoping
to project. As he watches the opening France-
Romania match at the Stade de France stadium
yesterday, President Francois Hollande, a keen
football fan, will also certainly be hoping a win-
ning French team will give his dismal popularity
ratings a desperately needed fillip. “It can show-
case ‘things are getting better’,” Sport Minister
Patrick Kanner told Reuters, referring to
Hollande’s televised assertion that has become
a mantra repeated by ministers and mocked by
opponents.

In pure financial terms, the windfall France
can expect from the month-long tournament is
relatively modest, however. A study by Limoges
University, commissioned by European soccer’s
governing body UEFA, put the net injection of
foreign funds into the economy, including tick-
ets bought by tourists and organization spend-
ing, at Ä1.27 billion ($1.43 billion). That is about
0.05 percent of gross domestic product (GDP),
nothing more than a “flash in the pan” on the
scale of one quarter, according to economist
Nathalie Henaff of Limoges University. “There
will be a windfall, but a limited one from a
macro-economic point of view,” her colleague
Christophe Lepetit added. “The Euros won’t
kick-start the economy. It can simply momentar-
ily support some sectors,” he said.

Image Boost
That would be no small feat for the hotel and

restaurant sector, which has yet to recover from
last November’s militant attacks that killed 130
people in Paris bars, a concert hall and outside
the stadium where the opening game will take
place. “A successful tournament should help
France to boost its image as a safe tourist desti-

nation, which had been somewhat damaged
following the terrorist attacks last year,” econo-
mist Diego Iscaro at IHS Global Insight said.
Should the “Les Bleus” national team do well,
France can also expect a small, temporary jolt
for consumer confidence, he added.

But if the government failed to get a grip on
the strikes, or if a bloody attack took place just as
millions of fans watch the world’s second-
biggest soccer event, the damage to France’s
reputation could outweigh any economic bene-
fit. France is deploying nearly 90,000 police and
security staff to head off any risk of violence.
“Images of road blockades and riot police using
water cannon and firing tear gas, widely repro-
duced by international media, could discourage
many ticketless fans to travel to France to enjoy
the festive atmosphere,” IHS’s Iscaro said.

As for Hollande’s popularity, languishing at a
record low of just 16 percent approval, Frederic
Dabi from the Ifop pollsters does not expect
much of a boost, even if star strikers Olivier
Giroud and Antoine Griezmann propel France to
victory. “In the 1984 Euros, (President) Francois
Mitterrand was very unpopular and it didn’t
change anything for him, even though France

had a stellar performance and (Michel) Platini
scored nine goals,” he said. 

‘Remove the Blockages’ 
In another headache for organizers, Air

France pilots have called for a four-day strike
from today, when an estimated two million for-
eign fans will begin arriving in earnest. But Air
France chief executive Frederic Gagey promised
that more than 80 percent of flights would oper-
ate today. While striking workers have varying
demands, they are united in protest against
labor reforms which the government forced
through parliament without a vote, locking
them in a power struggle with unions.

Despite the potential negative impact of the
strikes on the championships, the French gov-
ernment is refusing to budge on a law it says will
help reduce unemployment. “Let us be clear,
the government has no intention of withdraw-
ing this law, or of unraveling it,” Labour Minister
Myriam El Khomri told AFP. She said she would
meet powerful union leader Philippe Martinez,
who is spearheading the industrial unrest, “in a
minute if it would allow us to remove the block-
ages in this country”.  —Agencies 

Football dividends slim for France
Economists see modest 0.05% GDP boost overall


