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KUWAIT: Zain, the leading telecommuni-
cations company in Kuwait, launched the
all-new HTC 10 smartphone for postpaid
customers, available in all branches and
Zain’s online store. The company offers its
customers the opportunity to enjoy one
of the latest smartphones on its most
advanced LTE-A network. 

Zain is committed to bringing its cus-
tomers the latest and most advanced
products in the telecommunications
world, as it strives to enrich their lives
with technology’s most advanced solu-

tions. The HTC 10 smartphone brings a
number of amazing features that meet
customers’ personal and professional
needs. 

The new HTC 10 is offered with Zain’s
KD 21 smartphone plan, which entitles
postpaid customers to exciting features,
including 50 GBs of monthly Internet, 500
local minutes, unlimited SMS, as well as
free Zain Wi-Fi at the Avenues and Souq
Sharq.

HTC 10 comes with a brand new all-
metal body with a seamless full glass

front that includes a masterful 5.2- inch
multi-touch screen. HTC 10’s 12 MP cam-
era includes laser autofocus that gives the
user focused shots faster. It’s the only
front camera with Optical Image
Stabilization for great selfies. HTC 10 also
comes with brand new BoomSound
speakers, Personal Audio Profile and Hi-
Res audio earphones. HTC 10 is designed
to stay running longer - up to 2 days of
normal use.

This offering comes in line with Zain’s
aim to provide its customers with a supe-

rior telecommunications experience, and
springs from its core understanding of
postpaid customers’ needs. The offer aims
at providing customers with a superior
content consumption experience with
Zain’s nationwide LTE-A Internet.   Zain
emphasized its commitment to the needs
of the largest customer base in Kuwait,
and will continuously look into expanding
its horizons to keep customers conve-
niently connected, to download content
and stay in touch with their loved ones
throughout the day.

Zain offers all-new HTC 10 with KD 21 postpaid plan

Available in all branches and Zain’s online store

ARLANDA: Passengers wait for flight information at Arlanda Airport on yes-
terday in Sigtuna near Stockholm. Some 400 Swedish SAS pilots walked off
the job on Friday in a dispute over wages and working conditions, stranding
4,000 passengers, the Scandinavian carrier said. —AFP

COPENHAGEN: Scandinavian Airlines says
its flights operated by Swedish pilots are
being canceled because of a strike over a
wage increase, meaning nearly 160 flights
and some 20,000 passengers are affected
yesterday.

The Stockholm-based airline said planes
with Danish and Norwegian pilots are not
affected. The Swedish pilots’ union demands
a 3.5 percent salary increase while company

had offered an overall pay increase of 2.2
percent, according to the Swedish news
agency TT.

SAS vice president Karin Nyman said in a
statement the sides “have unfortunately
been unable to come to an agreement.” The
strike started late Friday. The airline is partly
owned by the governments of Sweden,
Denmark and Norway. It’s the largest airline
in Scandinavia. —AP

SAS’ Swedish pilots strike, 

flights, passengers affected

LONDON: It is a sign of the caution that per-
meates the global economic outlook when
four of the world’s top central banks, all due
to meet within days of each other, are almost
unanimously expected to make no change
to their extraordinary stimulus programs.

While the US Federal Reserve, Bank of
England, Swiss National Bank and the Bank
of Japan are all dealing with varying
amounts or shortages of inflation, none are
expected to act ahead of one of the
biggest risk events of 2016. Britain’s refer-
endum on whether to remain in or leave
the European Union has been creeping
from the back to the front of investors’
minds. During the last full week of cam-
paigning before the June 23 vote, it may
dominate most discussion.

Janet Yellen’s Fed has spent most of the
past month or so dropping hints that a
summer rate hike was on the way.
However, disappointing May hiring data
and a UK vote that is too close in the polls
to have confidence in the outcome have
toned down her message, making a rate
rise on June 15 now highly unlikely. That
leaves financial markets stuck in a holding
pattern with renewed fears about global
growth pushing against safety nets that
central banks have built up over the years,
according to Valentin Marinov, head of G10
FX strategy at CA-CIB.

So a packed week of data releases for
the world’s largest economy, including retail
sales, housing starts, building permits as
well as inflation, will at best be able to help
build the case for a Fed rise as soon as July,
rather than September.

“Weak labour market data have
messed up the carefully-prepared script
for the Fed’s next rate move. An interest
rate rise at the meeting next week is off
the table,” wrote Christoph Balz, econo-
mist at Commerzbank, in a note. “However
... the US labor market recovery is not over
yet and a rate hike at the meeting in July is
therefore still on the agenda.”

A recent Reuters poll showed four-
fifths of a sample of 90 economists expect
a rate rise in either July or September, with
most leaning toward the latter month,
and with many saying a hiring rebound
could seal an earlier move.

June jobs data won’t be released until
early July. But for the most part, the econo-
my has been performing well: an analysis
of key economic releases since the last Fed
meeting shows 70 percent have come in at
or above Reuters poll forecasts. US retail
sales may stage a milder 0.4 percent rise on
the month after a 1.3 percent surge in April,
while housing starts and permits will be
watched closely after a blowout month in
April for pending and new home sales. 

Core consumer price inflation is likely to
remain on a relatively steady course a few
ticks above 2 percent. In Britain, where not
a soul expects the Bank of England to
change policy just ahead of the EU referen-
dum but instead focus on contingency
planning and market liquidity in the event
of a vote to leave, price pressures are weak-
er. Headline inflation, which the BoE tar-
gets, is forecast to rise to 0.4 percent, with
core inflation at 1.3 percent. The UK jobless
rate is forecast to hold steady at 5.1 per-
cent, close to what many would call full
employment. 

But with a slowdown this year in the UK
economy which a majority of analysts
attribute to jitters ahead of the referendum,
talk about interest rates has shifted from
the next rate rise to whether they will need
to be cut. In Japan, the dearth of inflation is
much more severe, much as it has been for
the better part of two decades and there is
little hope for a revival any time soon.

So while the Fed is forecast to take a
pass in June and possibly lift its federal
funds rate gingerly in July, the Bank of
Japan is forecast to take a pass on June 16
and do the opposite in July by piling on
more stimulus. Much of it will depend on
the yen exchange rate, which appears now
to be out of the BOJ’s control, having
surged earlier this year when it surprised
the markets by introducing by a narrow
majority a negative deposit rate policy.

In Zurich, the SNB is also expected to
leave its negative key rate unchanged at a
midpoint of -0.75 percent, according to a
Reuters poll. There may be some signs of
inflation turning but again, what the Swiss
Franc does will matter a lot and what
drives it is not completely within the SNB’s
control.  —Reuters

Caution pervades at four of 

world’s top central banks

GLOBAL ECONOMY WEEKAHEAD

YANGON: Myanmar’s new government has been
grappling with its first economic management cri-
sis, as a weeks-long traffic jam of cargo ships at the
country’s biggest port threatens to scare potential
investors away and choke off nascent economic
growth. The bottleneck at the dilapidated port was
caused by a spike in demand for goods as the
opening up of the economy accelerates following a
historic election win by Aung San Suu Kyi’s National
League for Democracy (NLD) in November.

“Because of the general growth of the economy
we are packed.  The ships have nowhere to go,” said
Ma Cherry Trivedi, managing director of Ayuroma
International, an advisor to Myanmar Industrial Port
(MIP), where congestion has been worst. Myanmar
boasts one of the world’s fastest growing
economies, expanding at 7-8 percent in the years
since the military relinquished direct control in
2011.

But its main port has changed little since the
end of British colonial rule nearly 70 years ago -
emblematic of ramshackle infrastructure that could
hold back the foreign investment Suu Kyi needs to
live up to sky-high expectations and remake a
country impoverished by decades of junta rule.

The number of ships docking in Yangon has
doubled over the past decade and the number of
containers has jumped fourfold, data shows, clog-
ging up inadequate storage space, overwhelming
sclerotic logistics systems and delaying deliveries.
“We bring in the steel, the cement, everything you
can think of...as infrastructure grows, which is the
key aspect of any development in a country like
Myanmar, you are going to see massive growth in
imports,” said Ma Cherry Trivedi.

Western shipping lines are largely confined to a
single creaking terminal within the port, because of
reluctance to use other facilities operated by Asia
World, whose majority owner Steven Law remains
subject to US sanctions.

WORKING 24/7
The tipping point into a crisis came when MIP

miscalculated the volume of incoming shipments
before a three-week holiday in April, when the
country largely shut down, shipping companies
operating at the terminal said. That meant up to 10
ships faced delays of as long as two weeks to have
their cargo unloaded, causing the biggest jam the
port had seen in modern times.

Industry sources said the holdup cost major
shipping lines millions of dollars a week. “There was

no proper cooperation between shipping lines,
container storage facilities and terminal operators.
Chaos,” said Aye Lwin, Joint Secretary General of
Myanmar’s Chamber of Commerce, who was
involved in efforts to resolve the jam.

Myanmar’s presidential office announced emer-
gency measures in mid-May to tackle the conges-
tion, including 24-hour port operation and customs
clearance, and ordered daily reports from the minis-
ters of commerce and transport. Some of the
biggest shipping companies, such as Denmark’s
Maersk Line Ltd, dispatched their own specialists to
help manage the situation.

By Thursday, the backlog had been largely
cleared, Ma Cherry Trivedi said, although additional
staff flown in by shipping lines remained in place,
as did the emergency measures, to prevent cargoes
piling up once more. Tatsuya “Ricky” Ueki, manag-
ing director at shipping company MOL Myanmar,
said the port infrastructure has not caught up with
the economic development of the country.

“There’s no easy way out of this, but billions of
dollars in the country’s development hinge on how
aggressive the government is in solving the prob-
lem,” said Ueki. The port jam underscores the chal-
lenges Suu Kyi’s government faces to keep
growth going and attract investment to a country
struggling to compete with neighbours in sectors
such as garment exports, which rely on accurate
and timely deliveries.

“Lead times are very important,” said Jacob
Clere, who works on a European Union-funded
project to improve Myanmar’s garment industry.
“Taking a few days longer than those in the region,
they (garment brands) will avoid Myanmar until the
lead time is shortened.”

NOT SO SWEET
Another factor contributing to the port disrup-

tion has been a crackdown by China on sugar
smuggling, officials said. Up to 1 million tons of
sugar is trafficked into China every year, experts say,
mostly entering the country from India and

Thailand via Myanmar.
In March, just before the handover of power,

Myanmar’s outgoing government issued additional
“re-exporting licenses” to sugar traders, Aye Lwin of
the chamber of commerce said. That meant that,
just as port operations were closing down for the
long April holiday, “four vessels came and dis-
charged about 20,000 or 30,000 containers,” said
Aye Lwin. “These containers couldn’t move for the
time being, they were blocked.”

As China stepped up inspections, he said, “our
cargo got stuck on the border. So a lot of containers
cannot move and a traffic jam is formed all the way
to the jetty in Yangon”. “There should be quotas and
some predictability,” Aye Lwin added. “Our govern-
ments should talk about it. Otherwise, it’s a total
mess.”  —Reuters

Myanmar scrambles to clear 

port jam threatening growth

Rapid growth putting pressure on antiquated infrastructure

YANGON: Traffic grinds to a halt in downtown Yangon. —AP

CHAMPAIGN, Ill:  Construction on
a massive fertilizer plant in eastern
Illinois has been delayed until next
year, the company said Friday.
Cronus Chemicals initially planned
to begin building near Tuscola in
2015 but now says it anticipates
building sometime next year,
spokesman Dave Lundy said. The
plant, which will produce nitrogen-
based fertilizers urea and ammonia,
is expected to employ about 175
people full-time, as well as about
2,000 construction workers.

Cronus also now lists the cost of
the project as $1.9 billion on its
website; originally construction was
to cost $1.4 billion. Lundy says the
larger figure reflects finance costs,
adding that construction costs
have not increased.

The US Environmental
Protection Agency has granted the
company a one-year extension on
its air permit. Construction now
must start by October 2017. No
date has been set but Lundy said
the company expects building to
start “well before” then. Lundy
attributed the delay to, among oth-
er things, ongoing negotiations
with contractors. “Everything is
actually going fine,” he said.
“Obviously they’re slower - with big
projects things happen slower than
one might like them to do.”

Brian Moody is executive direc-
tor of Tuscola Economic
Development, Inc., which works to
develop the economy in the town

of 4,500 people. He said his confi-
dence that Cronus will get the plant
built is “strong.” “We understand
that there will continue to be chal-
lenges but we are committed to
helping Cronus achieve their goal
of beginning construction in
Tuscola,” Moody said in an email to

The Associated Press.
Cronus is owned by a group of

Swiss and Turkish investors, and has
a US headquarters in Chicago.

The project will be built on the
site that was once considered for
the now-defunct FutureGen clean
coal project. The company chose

the Tuscola site in 2014 over a loca-
tion in Iowa. The state of Illinois
agreed to provide a package of
incentives that have thus far not
been publicly disclosed. No open-
ing date is set, though Cronus’ web-
site indicates the plant should take
about 37 months to build. —AP

Construction for eastern 

Illinois fertilizer plant delayed

MONACA: This 2015 photo provided by the Allegheny Conference on Community Development
shows a former zinc smelting site where Shell Chemical Appalachia plans to build a petrochemi-
cal plant in the northwestern Pennsylvania borough of Monaca, Pa. —AP

Finnish labour market reform in 

sight after key union agrees 

HELSINKI: A key union in Finland says it
has voted to join a government-proposed
labor reform pact that aims to boost the
stagnant economy by easing labor market
rules and cutting workers’ benefits.

Friday’s decision by the Metalworkers’
Union, which represents over 140,000 peo-
ple and is the biggest for industrial work-
ers, paves the way for the milestone deal,
which other major unions and employer
representatives have already approved.

Under the deal, the center-right govern-
ment pledges to lower taxes and cancel
planned spending cuts in return for an
increase in work hours and pension contri-
butions, lower holiday bonuses and a
freeze on wages for a year.

A rigid labor market is seen as one rea-
son for Finland’s economic woes. The
European Commission predicts the econo-
my will grow 0.7 percent this year, less than
any EU country apart from Greece. —AP

BARCELONA: The globalization of the world’s economy
this century has made it far more vulnerable to the
impacts of extreme weather, including heat stress on
workers, scientists said on Friday.

A study by the Potsdam Institute for Climate Impact
Research and Columbia University showed production
losses caused by high temperatures, predicted to rise fur-
ther with climate change, now spread more easily from
one place to another as they ripple through global supply
chains.

In just a decade, the susceptibility of the world’s eco-

nomic network to heat stress - which causes workers to
tire quickly among other physical effects - has doubled,
researchers found. This is because production has become
more interlinked since the turn of the century, said co-
author Anders Levermann, a top climate change expert at
the Potsdam Institute.

The first decade studied, from 1991 to 2001, did not
suffer increased production losses, in contrast to the
decade from 2001 to 2011, he noted. “Weather extremes
are not really factored into the thinking of a lot of indus-
tries, and in particular not weather extremes far away,” he

told the Thomson Reuters Foundation. “But our study
shows it’s really one world with respect to climate
impacts.” The researchers looked at the effects of small
daily disruptions to production from extreme tempera-
tures leading to heat stress among workers in construc-
tion, agriculture and other economic sectors. They cov-
ered economic flows between 26 industry sectors and
final demand in 186 countries, running computer simula-
tions of heat-stress consequences to find out more about
how production losses are propagated along supply
chains. —Reuters

Study: Globalized economy more susceptible to weather extremes


