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KUWAIT: Kuwait Stock Exchange (KSE)
ended last week with mixed perform-
ance. The Price Index closed at 5,410.60
points, up by 0.62 percent from the
week before closing, the Weighted
Index decreased by 0.12 percent after
closing at 354.93 points, whereas the
KSX-15 Index closed at 814.65 points
down by 0.42 percent. Furthermore,
last week’s average daily turnover
decreased by 41.47 percent, compared
to the preceding week, reaching KD
6.96 million, whereas trading volume
average was 77.90 million shares,
recording a decrease of 50.03 percent.

The three stock market indices wit-
nessed a mixed closing as a result to
the different traders’ perspectives,
whereas the Price Index was able to
realize a relative increase, in light of the
return of the active speculation to con-
trol the trading direction of the market

once again, and was basically concen-
trating on the small-cap stocks; while
the Weighted and KSX-15 indices could
not record gains affected by the
decline of some leading and opera-
tional stocks, especially in the Oil and
Gas sector and the Consumer Goods
sector, as it witnessed profit collection
operations that caused it to drop by
the end of the week.  Also, it was
noticed during the last week a return
to the purchasing activity on some
investment groups in the market, as it
witnessed collection operations espe-
cially after its prices reached tempting
levels, which positively affected the
Price Index in particular.

As per the daily trading activity;
Sunday’s session witnessed a decrease
in the three market indices due to the
strong selling pressures that most of
the traded stocks were subject to,

especially the Banks Sector, in addition
to the continued profit collection oper-
ations executed on some small-cap
stocks.  On Monday’s session, the mar-
ket was able to realize a grouped
increase to the three indices, amid sup-
port of the random purchasing opera-
tions executed on some leading stocks
that declined in the previous session, in
addition to the speculative operations
that concentrated on the small-cap
stocks. On mid-week session, the mar-
ket fluctuated and the three indices
closed mixed, whereas the Price Index
was able to increase supported by the
continued purchasing and collection
operations executed on the small-cap
stocks, while the quick profit collection
operations pushed the Weighted and
KSX-15 indices to close in the red zone;
such performance came in light of a
noticeable decline in liquidity levels,

reaching its lowest level in around two
years.  Moreover, the market was able
to realize a grouped increase to its
indices on Wednesday’s session, sup-
ported by the purchasing operations
that included a wide range of stocks, in
addition to the active speculative oper-
ations that concentrated on the small-
cap stocks.  On the end of week ses-
sion, the market returned to its mixed
performance, as the Price Index
increased by the end of the session
supported by the continued quick
speculation on a number of small-cap
stocks, while the Weighted and KSX-15
indices could not grow affected by the
profit collection operations that the
heavy stocks were subject to.

By the end of the week, the market
capitalization for KSE reached KD 23.13
billion down by 0.16 percent com-
pared to its level in a week earlier,
where it reached then KD 23.16 billion;
on an annual level, the market cap for
the listed companies in the market
dropped by 8.46 percent from its value
at end of 2015, where it was KD 25.27
billion.

As far as KSE annual performance,

the price index ended last week
recording 3.64 percent annual loss
compared to its closing in 2015, while
the weighted index decreased by 7.01
percent, and the KSX-15 recorded 9.53
percent loss.

Sectors’ Indices
Seven of KSE’s sectors ended last

week in the green zone, and four
recorded declines, whereas the Health
Care sector’s index closed with no
change from the week before. Last
week’s highest gainer was the
Technology sector, achieving 3.48 per-
cent growth rate as its index closed at
1,006.37 points. Whereas, in the second
place, the Basic Materials sector’s index
closed at 947.53 points recording 3.22
percent increase. The Consumer
Services sector came in third as its
index achieved 2.95 percent growth,
ending the week at 1,015.97 points. 

On the other hand, the Oil & Gas
sector headed the losers list as its
index declined by 3.29 percent to end
the week’s activity at 742.92 points.
The Consumer Goods sector was sec-
ond on the losers’ list, which index

declined by 1.80 percent, closing at
1,102.05 points, followed by the Banks
sector, as its index closed at 810.84
points at a loss of 0.36 percent.

Sectors’ Activity
The Financial Services sector domi-

nated a total trade volume of around
155 million shares changing hands
during last week, representing 39.79
percent of the total market trading vol-
ume. The Real Estate sector was sec-
ond in terms of trading volume as the
sector’s traded shares were 18.95 per-
cent of last week’s total trading vol-
ume, with a total of around 73.81 mil-
lion shares.  On the other hand, the
Banks sector’s stocks were the highest
traded in terms of value; with a
turnover of around KD 8.75 million or
25.14 percent of last week’s total mar-
ket trading value. The Financial
Services sector took the second place
as the sector’s last week turnover was
approx. KD 6.99 million representing
20.07 percent of the total market trad-
ing value.-Prepared by the Studies &
Research Department, Bayan
Investment Co.
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NEW YORK: US stocks skidded Friday in a wave of sell-
ing that wiped out most of the market’s gains from
earlier this week. A drop in oil prices took energy com-
panies sharply lower. Investors were also troubled by a
poll showing Britain may be more likely to leave the
European Union. Oil prices fell by the largest amount
in two months, and banks slumped as bond yields fell
for the second consecutive day, pulling interest rates
lower. Machinery, technology and consumer stocks
also lost ground. It was the market’s biggest loss in
more than three weeks.

Eric Wiegand, senior portfolio manager for US
Bank’s Private Client Reserve, said investors are guess-
ing at the outcome of the British referendum and the
Federal Reserve’s meeting next week, as well as the

impending US presidential election. “There’s just not a
good way to handicap the outcome just yet,” he said.
The Dow Jones industrial average lost 119.85 points,
or 0.7 percent, to 17,865.34. The Standard & Poor’s 500
index fell 19.41 points, or 0.9 percent, to 2,096.07. The
Nasdaq composite shed 64.07 points, or 1.3 percent,
to 4,894.55.

US crude shed $1.49, or 2.9 percent, to $49.07 a
barrel in New York. Brent crude, the benchmark for
international oil prices, fell $1.28, or 2.5 percent, to
$50.56 a barrel in London. Oil prices had reached 11-
month highs in the last few days. ConocoPhillips gave
up $2.06, or 4.4 percent, to $44.51 and oilfield services
company Schlumberger shed $1.43, or 1.8 percent, to
$78.53. As they did Thursday, banks fell along with

bond yields. Lower bond yields drive down interest
rates on mortgages and other kinds of loans, and that
makes them less profitable for banks. Citigroup sank
$1.11, or 2.5 percent, to $43.90 and JPMorgan Chase
lost 91 cents, or 1.4 percent, to $63.84.

Bond prices rose further and the yield on the 10-
year US Treasury note sank to 1.64 percent from 1.69
percent. The drop in bond yields sent phone compa-
nies higher, as those stocks’ high dividend yields are
comparable to bonds. Verizon Communications rose
72 cents, or 1.4 percent, to $52.67.

Stocks started the week with three days of
gains and reached their highest levels in months,
but finished back where they started. For the week
the Dow was a bit higher, the Nasdaq lower, and

the S&P 500 essentially unchanged.
That showed investors are cautiously optimistic, as

the US economy is still growing and corporate profits
are expected to pick up later in the year. But they’re
also very sensitive to uncertainty or potential trouble,
whether it’s from slower global growth or Fed policy
or Britain’s status in the European Union.

Brexit jitters
A poll in London’s The Independent showed that

55 percent of British citizens want to leave the
European Union. Some investors fear Britain’s econo-
my will be damaged if it votes to leave the EU, and
that other nations might follow Britain’s lead.
Consumer stocks also fell, with some of the sharpest

losses going to big names. Netflix slid $3.34, or 3.4 per-
cent, to $93.75 and Amazon declined $9.74, or 1.3 per-
cent, to $717.91.

Retailer Urban Outfitters slumped after it said sales
at established stores are continuing to fall in the sec-
ond quarter so far. Those sales are considered an
important measure of retailer performance. The com-
pany’s stock slid $1.61, or 5.8 percent, to $26.32.
Westlake Chemical Corp. said it will buy Axiall for $33
per share, or $2.33 billion. The agreement ends a
takeover dispute that had lasted all year, and it will
create one of the largest producers of chlorine, plastics
and other chemicals. Axiall jumped $6.75, or 26.2 per-
cent, to $32.56 and Westlake rose $1.34, or 3 percent,
to $46.40. —AP
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