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Weekly jobless claims 
decline 18,000 in US

WASHINGTON: The number of Americans filing for
unemployment benefits fell last week to near a 43-year
low, suggesting labor market resilience even though hir-
ing slowed sharply in May. Other data on Thursday also
gave a fairly upbeat assessment of the economy after it
stumbled in the first quarter.

Manufacturing activity rose to a three-month high in
early June. Although new single-family home sales
dropped last month from a more than eight-year high in
April, the trend remained consistent with a firming hous-
ing market.

“Today’s data suggest that growth has bounced back
in the second quarter,” said Ryan Sweet, senior econo-
mist at Moody’s Analytics in West Chester, Pennsylvania.
Initial claims for state unemployment benefits declined
18,000 to a seasonally adjusted 259,000 for the week
ended June 18, the Labor Department said. 

The drop was the largest since February and left
claims not too far from 253,000, a 43-year low touched in
March. Claims have now been below 300,000, a threshold
associated with a strong job market, for 68 straight
weeks, the longest streak since 1973. The four-week mov-
ing average of claims, considered a better measure of
labor market trends as it irons out week-to-week volatili-
ty, fell 2,250 to 267,000 last week.

The drop in jobless claims could give Federal
Reserve officials more confidence that job growth will
pick up. Fed Chair Janet Yellen told lawmakers on
Tuesday that the US central bank believed the slow-
down in nonfarm payroll gains was “transitory,” noting
that “several other timely indicators of labor market
conditions still look favorable.” “Overall labor market
conditions are not as bad as one might assume based
on May’s nonfarm payroll print alone,” said Jim Baird,
chief investment officer at Plante Moran Financial
Advisors in Kalamazoo, Michigan.

US financial markets were little moved by the data
ahead of the results of Britain’s referendum on European
Union membership late on Thursday. The dollar was trad-
ing lower against a basket of currencies, while US stocks
rose. Prices for US government debt fell.

PAYROLLS REBOUND EXPECTED
The claims report covered the survey period for June

nonfarm payrolls. The four-week average of claims
declined 8,750 between the May and June survey peri-
ods, suggesting an improvement in job growth after
payrolls increased only 38,000 in May - the smallest
increase since September 2010.

“The May to June improvement points to a lower
pace of firings in June. Our June payrolls forecast is
180,000,” said Ted Wieseman, an economist at Morgan
Stanley in New York.

Labor market optimism, which is also being spurred
by near record high job openings, was bolstered further
by a second report on Thursday showing a jump in
manufacturing activity and factory employment early
this month.

Data firm Markit said its flash US manufacturing PMI
increased to 51.4 from a reading of 50.7 in May. The rise
was driven by a surge in production, which encouraged
manufacturers to hire more workers. The gain in the
Markit PMI suggests that the worst of the manufacturing
rout is probably over. 

While a third report from the Commerce Department
showed single-family home sales fell 6.0 percent to a sea-
sonally adjusted annual rate of 551,000 units last month,
the drop followed a 12.3 percent surge in April, which had
propelled sales to their highest level since February 2008.

New home sales were up 8.7 percent from a year ago
and the three-month moving average was the highest
since April 2008. “Consumers have not retrenched. The
spring selling season was solid ... builders indicate they
are supply constrained, not demand constrained,” said
Michelle Girard, chief economist at RBS in Stamford,
Connecticut.

“This suggests the strength seen in new home sales
this spring may well be sustained throughout the sum-
mer.” The housing market is being underpinned by the
tightening labor market, which is starting to lift wages, as
well as very low mortgage rates. — Reuters

CANTON: A technician conducts a final inspection before a finished Altima sedan is rolled out at the Nissan Canton
Vehicle Assembly Plant in Canton, Mississippi. Yesterday, the Commerce Department releases its May report on
durable goods. — AP 

WASHINGTON: New orders for US  manu-
factured capital goods unexpectedly fell in
May as demand declined broadly, sug-
gesting business spending will remain a
drag on economic growth in the second
quarter. The Commerce Department said
yesterday non-defense capital goods
orders excluding aircraft,  a closely
watched proxy for business spending
plans, decreased 0.7 percent last month
after a revised 0.4 percent drop in April.

These so-called core capital goods
orders were previously reported to have
declined 0.6 percent in April and had been
forecast rising 0.3 percent last month.
Core capital goods orders have increased
in only six of the last 17 months. “Business
investment is slowing and this makes us
question the outlook going forward. What
do companies see that we don’t?” said
Chris Rupkey, chief economist at MUFG
Union Bank in New York.

Overall orders for durable goods, items
ranging from toasters to aircraft that are
meant to last three years or more,
declined 2.2 percent in May after surging
3.3 percent in April.

US financial markets were little moved
by the report as investors weighed the
implications of Britain’s vote to leave the
European Union. Despite factory surveys
suggesting some stabilization, so-called
hard data show no sign of reprieve for
manufacturing as it struggles with the lin-
gering effects of the dollar’s surge
between June 2014 and December 2015,
and sluggish global demand, which have

eroded export growth. The sector, which
accounts for about 12 percent of the US
economy, has also been undermined by
lower oil prices, which have hurt profits of
energy companies and forced deep cuts in
capital spending budgets. A report last
week showed a decline in industrial pro-
duction in May amid weakness in automo-
biles output.

Business spending on equipment has
declined over the last two quarters. It

dropped in the first quarter at its quick-
est pace since the second quarter of
2009. Last month, there were declines in
orders for machinery, primary metals,
computers and electronic products as
well as transportation equipment. With
core capital goods orders falling for a
second straight month in May, spending
on equipment will likely remain a drag
on economic  growth in  the second
quarter. — Reuters

US core capital goods 
orders decline 2.2%

Data points to subdued business spending

NEW YORK: The Empire State building in the background, the Macy’s logo is
illuminated on the front of the department store in New York. Macy’s
announced Thursday its longtime CEO Terry Lundgren will leave the job in ear-
ly 2017. He will be replaced by Macy’s president Jeff Gennette. — AP


