
TOKYO: Japanese Prime Minister Shinzo
Abe pledged yesterday to use  all avail-
able policy tools to keep the wheels of
the economy turning as financial mar-
kets were gripped by uncertainty in the
wake of Britain’s shock vote to exit the
European Union.

The yen’s spike following the referen-
dum has kept Japanese policymakers on
edge as a stronger currency threatens to
put more pressure on the export-reliant
economy, already reeling from weak
demand at home and abroad. Retail
sales fell more than expected in May,
data showed earlier in the day, keeping
policymakers under pressure to roll out
more stimulus.

“Consumer spending has been stag-
nant and the trend is likely to continue
for a while due to sluggish growth in
wages,” said Hidenobu Tokuda, senior
economist at Mizuho Research Institute.

In a meeting to discuss post-Brexit
market developments, Abe urged Bank
of Japan (BOJ ) Governor Haruhiko
Kuroda to ensure the central bank pro-
vides ample funds to the market to pre-
vent any credit squeeze. “A sense of
uncer tainty and worr y about r isks
remain in the markets,” Abe told the
meeting, the second between the gov-
ernment and the BOJ since the June 23
referendum.

The premier also called on Finance
Minister Taro Aso to keep a close watch
on currency moves and respond flexibly
to market developments in coordination
with Group of Seven economies.

Abe is expected to hold similar meet-
ings regularly as Tokyo looks to put safe-
guards in place against potential insta-
bility in financial markets after Britain’s
messy EU divorce. The rush of money to
safe havens such as the yen has been
stoked by fear Brexit would adversely
affect Britain’s economy and undermine
already fragile growth in the EU, causing
more disruption in global investment
and trade.

FX INTERVENTION, BOJ STIMULUS
Japan stepped up threats to intervene

to weaken the yen after the Brexit vote
drove the currency to multi-year highs,
but the risks of a costly failure may dis-

suade policymakers from matching their
words with action. Still,  Masahiko
Shibayama, an adviser to the premier,
said unilateral yen-selling intervention
cannot be ruled out to counter excess
speculation, adding that the central bank
should stand ready to expand its already
massive monetary stimulus.

“We won’t hesitate to take action
against excess speculation,” he told
Reuters in an interview.

The dollar firmed to 102.63 yen yes-
terday, moving away from a 2-1/2-year
low of 99.00 touched on Friday. Former
top BOJ economist Hideo Hayakawa
told reporters the central bank could be
forced into further easing at the July 28-
29 policy meeting given prices are
undershooting its forecasts. However,
he shrugged off speculation about the
BOJ holding an extra policy meeting
before that.

The BOJ is wary of rushing into
expanding its monetary stimulus, prefer-
ring to wait and see if the market turmoil
lasts long enough to threaten Japan’s
economic recovery, sources say.

Hence, analysts see Abe’s meetings as
more a symbolic move to show the pub-
lic the government is doing what it can
to contain damage ahead of a July 10
upper house election in Japan. “There’s
not a lot of policy tools left for authori-
ties to reboot the economy. Therefore,
Abe has no choice but hold meetings
one after another at least until the July
election,” said Yasuji Yajima, chief econo-
mist at NLI Research Institute. “If the yen
spikes beyond 100 to the dollar, authori-
ties would intervene in the currency mar-
ket but I doubt whether it could have a
lasting impact,” he said.

Japan’s economy expanded at the
fastest pace in a year in the first quarter
but analysts say growth will not pick up
much for the rest of this year as slow
wage gains weigh on consumption.
External headwinds, such as weak
emerging market demand and the yen’s
gains, also cloud the outlook for exports.
Worried about the additional hit from
Brexit, the government is willing to
spend at least 10 trillion yen ($97.7 bil-
lion) on a stimulus package, sources have
told Reuters. — Reuters 

Abe pledges broad policy 
to weather Brexit shock

TOKYO: Japanese Prime Minister Shinzo Abe (2nd R) speaks during an emer-
gency meeting as Finance Minister Taro Aso (2nd L) and Bank of Japan
Governor Haruhiko Kuroda (L) attend to discuss the impact of Britain’s vote to
exit the European Union, at Abe’s official residence in Tokyo yesterday. — AFP
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TOKYO: A currency dealer speaks in front of an electronic board showing a
variety of exchange rates at Ueda Harlow, a foreign exchange trading com-
pany in Tokyo yesterday.  — AP

KUWAIT:  The Huawei Consumer Business Group
- Kuwait yesterday inaugurated its first fully-inte-
grated after sale service center. The Center pro-
vides high quality maintenance, parts and war-
ranty services for all Huawei smartphones and
devices, in addition to a VIP service exclusive to
Huawei loyal users and the smartphone experi-
ence corner which allows customers to test a
smartphone before making a purchase. 

The Huawei Service Center was inaugurated
by Huawei’s Kuwait Consumer Business Group,
Country Manager, Jim Zhu, Huawei Technologies
Kuwait CEO, Trevor Liu, Future Communications
Company CEO, Huawei’s Kuwait Consumer
Business Group President for Middle East and
Africa, Gene Jiao, Country Manager  Salah Al-
Awadhi, Huawei users and loyal users, as well as
members of the local media.

Huawei’s Kuwait Consumer Business Group,
Country Manager, Jim Zhu, said during the inau-
guration: “Huawei’s strong partnership with
Kuwait started by servicing the telecommunica-
tions sector and enhancing its network through
its close relation with the Ministry of
Communications and network providers in the
country. Our offering has since expanded to pro-
vide high-quality consumer products to the local
market. Our internet devices and smartphones
have gained unprecedented interest by the local
market. The opening of the Huawei Service
Center is just a natural step to enhance the cus-
tomer experience offered by Huawei.”

The Huawei Service Center aims to enhance
customer experience by providing them with
quality experience from the purchase of a device
to its use and maintenance. The opening
expands on services provided by the company
in Kuwait, which include a dedicated call center
and collection points at branches operated by its
partner, the Future Communications Company. 

Zhu said: “Through the Center, we aim to
offer more than just an after sale service. We
have designed the Center to provide an
enhanced and exclusive experience in which
customers can also test new devices before mak-

ing a purchase. We know that smartphones and
tablets play a significant role in each individual’s
life. This is why we are enabling them with choic-
es to choose what best suits their lifestyle while
taking advantage of the high quality service.”

Zhu added: “The Huawei customer experi-
ence extends as well to the warranties provided
as devices and chargers have a one-year war-
ranty, six-month for batteries and three-month
for headsets.”

Zhu concluded his speech saying: “We are
committed to servicing our customers with a
fast and efficient service. This commitment
comes as part of our larger commitment to
Kuwait, a major market for our company in the
Middle East. We are very proud of this new
milestone and success which fully benefits our
customers and partners.”

Huawei is ranked third largest smartphone
manufacturer in the world in 2015, and second
in the Android smartphones category. The
company’s success comes after a series of suc-
cessful flagship smartphones launched in inter-
national markets since 2015.  The most
acclaimed smartphones included the recent
launches of the Mate 8 and the P9, as well as
the Huawei smart watch. 

The Huawei Consumer Business Group -
Kuwait is  par t of “Huawei Technologies -
Kuwait” which was established in 2015 with a
vision to build a better connected Kuwait.
Locally, Huawei provides services and consul-
tancy in the fields of communications net-
works, information technology solutions to
enterprises and offers consumer devices rang-
ing from routers to mobile phones. 

Huawei opens fully-integrated 
after sale service center in Kuwait
After sale services for all smartphone and other devices

KUWAIT: Huawei’s Kuwait Consumer Business Group, Country Manager, Jim Zhu, Huawei Technologies Kuwait CEO, Trevor Liu, Future
Communications Company CEO, Huawei’s Kuwait Consumer Business Group President for Middle East and Africa, Gene Jiao and Country Manager
Salah Al-Awadhi cutting the ceremonial cake to mark the inauguration of Huawei Service Center in Kuwait. — Photos by Yasser Al-Zayyat

KUWAIT: Huawei’s Kuwait Consumer Business Group, Country Manager, Jim Zhu, Huawei
Technologies Kuwait CEO, Trevor Liu, Future Communications Company CEO, Huawei’s Kuwait
Consumer Business Group President for Middle East and Africa, Gene Jiao and Country
Manager  Salah Al-Awadhi during the inauguration of Huawei Service Center in Kuwait. 

LONDON: Britain’s car sector yesterday
said its growth depended on the country
keeping “unrestricted access” to the
European single market-a situation thrown
into doubt by Brexit.

“Our growth depends on certainty and
continued open and reciprocal access to
the 100-plus markets with which the UK
automotive industry so successfully
trades,” Mike Hawes, chief executive of
industry body SMMT, said in a statement
ahead of an annual conference in London
yesterday featuring car bosses from across
Europe. “This is not just finished cars but
components, technologies and the wider
automotive value chain. Any risks and
uncertainty to these fundamental benefits
need to be addressed head on by UK gov-
ernment,” he added.

Britain last week voted in a referendum
to quit the European Union, causing Prime
Minister David Cameron to announce that

he planned to step down later this year.
Ahead of the vote, major carmakers,
including Nissan and Toyota, voiced fierce
opposition to Brexit-pointing to the fact
that most of their British production is
exported to Europe and beyond. 

Other leading automakers producing in
Britain and thus in the firing line include
Jaguar Land Rover’s Indian owner Tata and
BMW, the maker of the Mini and Rolls-
Royce. A report also released Wednesday
by the SMMT said: “Access to the single
market and EU-negotiated international
trade deals, the ability to recruit talent
internationally and influence new stan-
dards have all helped make the UK auto-
motive industry one of the world’s most
competitive. 

“This has helped attract billions of
pounds in investment in recent years,
delivering record productivity, job creation
and growth.” — AFP

British car industry growth
drives home EU benefits

LONDON:  British consumer borrowing expand-
ed at the fastest annual rate since 2005 in May,
but analysts said this could be a high watermark
before the shock of last week’s vote to leave the
European Union spreads through the economy.
Consumer lending expanded 9.9 percent com-
pared with a year ago, the biggest annual
increase since November 2005 and up from 9.6
percent in April, the Bank of England said yester-
day.  Consumer lending includes credit cards,
overdrafts, personal loans, but not student loans.

The number of mortgage approvals also
increased unexpectedly, rising to 67,042 in May -
almost 1,800 more than expected in a Reuters
poll and up from 66,205 in April. These figures
add to signs Britain’s economy was a bit firmer
than many expected in the run-up to last
Thursday’s referendum. However, the result in
favour of leaving the EU will cast a pall over con-
sumers’ mood, economists said.

“With the wider economy likely to slow during
the second half of the year as the impact of last
week’s vote feeds through, we would expect the

appetite of consumers to take on new credit may
start to fade,” said Martin Beck, economist from
the EY ITEM Club consultancy.

The referendum result wiped a record $3 tril-
lion off global shares and sterling fell to its lowest
level in 31 years against the dollar. Finance minis-
ter George Osborne, whose attempt to calm mar-
kets had fallen on deaf ears on Monday, said the
country would have to cut spending and raise
taxes to stabilise the economy after credit rating
agencies downgraded its debt.

Fitch Ratings reiterated on Wednesday that
leaving the EU would exact a significant toll on
the economy, hammering business investment.

Osborne had predicted a cooling of the hous-
ing market, a cornerstone of many Britons’
wealth, if Britain left the EU. Mortgage lender
Nationwide said it was too early to judge the
impact of the referendum result on the housing
market, as it reported annual house price growth
picked up to 5.1 percent in June from 4.7 percent,
beating economists’ expectations.

The number of mortgage approvals rose

throughout most of 2015, following a slowdown
the previous year when tougher checks on mort-
gage borrowers were introduced.

Net mortgage lending, which lags approvals,
rose 2.824 billion pounds ($3.79 billion) in May,
the BoE said, more than a forecast of 2.2 billion
pounds in the Reuters poll.

“Higher than expected approval numbers for
May are likely to be the last bit of good news for
the industry for the upcoming months,” said Kay
Daniel Neufeld from the Centre for Economics
and Business Research. “Stocks of housebuilders
and property developers were hit especially hard
following the EU referendum, reflecting the fact
that investors expect Brexit to have a negative
impact on property markets.”

Britain’s economic recovery is still heavily
reliant on spending by households many of
which have been buoyed by strong growth in the
value of their homes. The BoE said lending to
non-financial businesses increased by 2.814 bil-
lion pounds, compared with a 176 million pound
drop in April. — Reuters 

UK consumer borrowing 
growth hit 10-year high 

HANOI: Vietnam’s economy slowed in the
first half of 2016, official figures showed yes-
terday, with a severe regional drought and a
spate of fish deaths adding to losses caused
by turmoil in global markets.  GDP growth
dropped to 5.52 percent in the f irst  s ix
months compared to 6.32 percent in the
same period last year. The country grew at
its fastest pace for five years in 2015 thanks
to strong exports and a flurry of foreign
investment.

“Less active global trade and investment...
and unpredictable upheavals in the world
financial and monetary markets have badly
influenced our economy,” the General

Statistics Office (GSO) said in a statement yes-
terday. Domestic production was also ham-
mered by the region’s worst drought in
decades, which slammed Vietnamese rice and
coffee farmers and cost the country $681 mil-
lion, according to the GSO.

The economy suffered another blow from
a huge loss of fish along the country’s central
coast that has yet to be fully explained.
“Drought and serious salinisation in Central
Highlands and the Mekong Delta as well as
mass fish deaths in the central coast have cre-
ated a major impact on the people’s produc-
tion and lives,” the Hanoi-based office said.

Tonnes of dead fish and other marine life

began washing up on central  shores two
months ago and continued to appear for two
to three weeks.

The environmental disaster has devastated
local fishermen and hit tourism in the area,
while also sparking protests across the coun-
try.  Activists have pointed the figure at
Taiwanese conglomerate Formosa, which
operates a steel mill in the area where the fish
have died and has a poor environmental
track record around the globe. Communist
authorit ies have cracked down on the
demonstrations with arrests.   They are
expected this week to announce the result of
an official probe into the fish deaths. — AFP

Global turmoil, drought and fish 
deaths slow Vietnam economy


