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DETROIT: Hillary Clinton said Friday the
nation needs a “new bargain” for the econo-
my and called upon all the presidential can-
didates to offer a “credible strategy” for rais-
ing wages as her primary race against rival
Bernie Sanders shifts to a series of Rust Belt
contests.

Clinton’s address at Detroit
Manufacturing Systems, a manufacturer of
instrument panels for cars, offered her the
opportunity to contrast herself with both
Sanders and business mogul Donald Trump,
the leading Republican candidate. “Anyone
running for president owes it to you to come
up with real ideas, not an ideology, not an
old set of talking points but a credible strate-
gy designed for the world we live in now,”
Clinton said in remarks pointed at both
rivals.

Speaking Friday night at a rally in west-
ern Michigan, Sanders repeated his charge
that Clinton has backed trade deals that
have had “disastrous” consequences for
workers. He has sought to diminish her
standing by implying she waffled when she
initially called the Trans Pacific Partnership
trade as the “gold standard” as secretary of
state but later opposed the deal.

“It’s not just the loss of jobs that resulted
from these trade agreements,” Sanders said.
“Right now in manufacturing plants in
Michigan, many of the new jobs that are
being created are paying substantially less
than the older jobs because companies are

saying, ‘If you do not accept these low
wages, we are going to move to China or
Mexico.’”

In her address, Clinton called for a so-
called “clawback” of tax benefits for compa-
nies that ship jobs overseas, rescinding tax
relief and other incentives intended to
encourage domestic investment. Revenue
raised by this “clawback” would then be used
to support investment in the United States.

Clinton made clear to differentiate with
Republicans, saying there were “so many
insults” at Thursday night’s Republican
debate “it was hard to keep track.” She said
the “biggest insult of all was to the American
people” and the economy was an “after-
thought” during the Republican debate.

The Republican National Committee
accused Clinton of promising a “trillion-dol-
lar tax hike” and “four more years of
Obamanomics.” The Democrats’ focus on
manufacturing jobs and trade policy is form-
ing the backdrop for Michigan’s primary and
contests on March 15 in Ohio, Illinois and
Missouri amid global economic weakness.

President Barack Obama’s decision to res-
cue the US automakers still reverberates
through the nation’s manufacturing belt,
but many communities have struggled with
the shift of factory jobs to Mexico and Asia.
Trailing Clinton in the chase for delegates,
Sanders has ratcheted up his criticism of her
past support for trade deals, including the
North American Free Trade Agreement and

normalizing trade relations with China. Both
were signed by President Bill Clinton while
she was first lady. Including superdelegates,
Clinton now leads Sanders 1,066 to 432,
according to the latest Associated Press del-
egate count. It takes 2,383 delegates to win.

Clinton said on trade the next president
would need “judgment and experience” and
she would not support any deal unless it
creates good jobs, raises wages and protects
the nation’s security.

She also sought to undercut Sanders’ cre-

dentials on the economy, accusing the sena-
tor of failing to produce a detailed plan to
promote manufacturing and pointed to his
past opposition to the federal Export-Import
Bank, which makes and guarantees loans to
help foreign customers buy US goods. — AP

Clinton calls for ‘credible’ economic plan

HONG KONG/SHANGHAI: Frenzied property buying
in Shanghai has set alarm bells ringing that a new
bubble is forming, just months after China’s frothy
stock markets crashed, raising fears about a replay of
the real estate bust that has hit the country’s growth
since 2012.

Home prices in the city, China’s biggest financial
hub, climbed 3.6 percent in February from the previ-
ous month, according to a survey by CRIC, extending
the 17.5 percent annual gain it recorded in January,
which was seven times faster than the country as a
whole.

The property revival has coincided with investors’
abrupt loss of faith in China’s share markets, which
had soared 150 percent in the year to mid-2015, only
to give up fourth fifths of those gains since the sum-
mer. “The (property) market seems crazy again. I have
no idea why it’s crazy, but it should be the right time
to buy,” said Wang Zhongcai, a 50-year-old clerk, who
was queuing, among many others, to register owner-
ship of a small investment apartment he had bought.

From 2005 to 2011, property prices in China
soared, buoyed by ready credit, migration into the
cities, and government stimulus measures after the
global financial crisis. As developers poured money
into new builds and unrelated companies set up
property arms, residential housing development as a
share of economic output tripled in a decade, until
government measures to cool the market ended the
frenzy.

Chastened by the impact of that bust, which left a

huge stock of unsold apartments across China and
hammered industries supplying construction materi-
als, Beijing has for the last 18 months been trying to
soften the blow, cutting interest rates, downpayment
requirements and property transaction taxes.

FIRST-TIER FIRST
The government’s principal goal was not to help

the bigger cities but the smaller ones where unfin-
ished, abandoned developments remain a very visible
reminder of the market failure.

But the big cities appear to be drawing the lion’s
share of new investment - and warnings from econo-
mists. “In first-tier (cities) the prices are certainly rising
too fast. Every time when there are control policies,
most resources focus on first tier,” said Lan Shen,
Standard Chartered’s China economist in Beijing.

“Going forward the policies will be more aiming at
the lower tiers; very selective measures, not broad-
based to create a bigger bubble in the first tier,” Lan
said. But as China loosens the credit environment to
support growth, which slipped to its weakest in 25
years in 2015, speculators are following the invest-
ment logic, not Beijing’s goals.

“First-tier cities have a more sophisticated environ-
ment (for speculation). Investors see room for prices to
rise because there’s a lot of demand yet limited sup-
ply,” said Clement Luk, chief executive officer for east-
ern China at realtor Centaline.

He added that Shenzhen, a booming major city in
southwest China, was blazing the trail for Shanghai.

“People think since Shenzhen has gone up 50 to 60
percent last year while Shanghai was up only 20 per-
cent, it should be now Shanghai’s turn.”

Hong Kong developer Shui On Land said last
month it sold out a new residential development in
north-central Shanghai on the day of launch at an
average price of about $1,140 per square foot.

The largest unit was an 1,800 sq ft apartment that
fetched more than $2.2 million, and the agent said
prices would “definitely go up” when they start selling
a new phase of the development in May.

Wang Wenwen at real estate agency Sinyi said sell-
ers could see the market heating up and were now
playing catch-up with each other in raising prices. An
official at Shimao Property, which last October
launched a project in a less central part of Shanghai
averaging 41,000 yuan per metre, said the company
was planning to raise prices for its new launches this
month and next.

Shanghai is already trying to alleviate the pressure,
issuing new rules last month to increase the supply of
small and medium-sized apartments. But the history
of China’s booms and busts and Beijing’s efforts to cap
the highs and cushion the lows has made some
investors wary that what goes up too fast comes
down as speedily. “This rally is too crazy,” said a proper-
ty agent who gave his last name as Xu. “I own three
units in Shanghai and I’m planning to sell them. I think
a chill wind is blowing to the first-tier city, and I worry
that the government will implement cooling measure
soon.” — Reuters

Frenzied property buying in 

Shanghai fuels bubble fears
Homes prices jump 17.5% in year through January

DETROIT: Democratic presidential candidate Hillary Clinton speaks to workers at the Detroit Manufacturing Systems
facility in Detroit, Michigan. — AFP

SHANGHAI:  Home prices in Shanghai, China’s biggest financial hub, climbed 3.6 percent in February from the previous month,
according to a survey.

BUENOS AIRES: Argentina plans to return to
international credit markets in April with three
bonds sales totaling $11.68 billion under US
law if Congress swiftly approves a debt deal for
holdout creditors, top finance ministry officials
told Congress on Friday.

Finance Minister Alfonso Prat-Gay said the
bonds, which will be used to finance the pay-
outs to investors holding unpaid debt stem-
ming from the country’s 2002 default, would
carry maturities of five, ten and thirty years.
Prat-Gay and his deputy, Luis Caputo, on
Friday presented a package of debt agree-
ments brokered with creditors, including a
$4.65 billion cash payout to the main holdouts
suing in a Manhattan court led by billionaire
Paul Singer.

Argentina has now reached provisional set-
tlements with about 85 percent of bondhold-
ers and says negotiations continue with the
rest. “If the deal extends to all holdout
investors, the bond issue will be for $11.684
billion. That’s what we need to close this chap-
ter definitively,” Prat-Gay said.

The debate in Congress is the first major
political test of President Mauricio Macri’s abili-
ty to garner cross-party support for his eco-
nomic reform package, the success of which
hinges on ending the festering 14-year debt
battle.

Legislators will also be asked to repeal two
laws blocking settlement of the debt case.
Macri’s government is confident it can corral
the votes needed to win approval even
though the opposition holds a majority in the
Senate and Macri holds only the largest minor-
ity in the lower chamber.

Caputo told legislators the bonds would
carry an interest rate of about 7.5 percent.
While debt brokers see healthy appetite for
Argentine debt after its prolonged absence
from global debt markets, the gloomy global
context may weigh. Argentina has been a
financial markets pariah since its record
default on $100 billion in 2002 but progress is
being made, according to court-appointed
mediator Daniel Pollack.

He said on Friday that agreements in princi-
ple had been struck with 10 additional bond-
holders involving settlements totaling $6.7
million. The deals are subject to Congress lift-
ing the two laws and that the court lift injunc-
tions on bond payments that have been in
place for the last several years.

“The court has done so, conditionally, but a
few parties have appealed that order,” Pollack
said in a statement. “It is the hope of all con-
cerned that the appeals will be expedited so
that there can be clarity as to the finality of the
order.” — Reuters 

Argentina may return to market 

with $11.68 billion debt sale

TOKYO: Japan’s revised fourth-quarter GDP
figures will be a key trading cue for Tokyo
investors next week, following a much antici-
pated US jobs report later Friday.

The world’s number three economy con-
tracted in the October-December quarter,
preliminary figures showed, and investors are
keen to see if those weak numbers hold.  The
initial reading-Japan’s second quarterly con-
traction in 2015 — fanned talk of fresh Bank
of Japan stimulus measures to kickstart the
economy, as policymakers struggle to put the
country on a path to solid growth.

But analysts widely expect a slight down-
ward revision on Tuesday. “The most closely-
watched release of the coming week will be
the second estimate of (fourth-quarter) GDP,”
research house Capital Economics wrote in a
commentary. “The second estimate usually
adds little accuracy to the first.” Investors are
also keenly awaiting a European Central Bank
(ECB) meeting next week, while Friday’s US
jobs report is expected to show the world’s
top economy added 190,000 jobs in February
and the unemployment rate held steady at
4.9 percent. The ECB-the first major central
bank to meet this month, ahead of gather-
ings by the US Federal Reserve and the Bank
of Japan-is set to kick off its meeting amid
speculation policymakers will unveil new
measures to spur inflation in the struggling
eurozone.

Markets are also keeping watch on events
in Beijing where the government on Saturday
heads into the National People’s Congress, at
which delegates will sign off on a new five-

year economic plan.
On Friday, Tokyo’s benchmark Nikkei 225

index rose 0.32 percent, or 54.62 points, to
close at 17,014.78. The blue-chip index
gained 5.10 percent over the week. The
broader Topix index of all first-section shares
finished up 0.46 percent, or 6.30 points, at
1,375.35. On the week, the index added 4.89
percent.

“US data continues to shine, oil continues
to firm and risk appetite is coming back into
all aspects of the markets,” Angus Nicholson,
market analyst at IG in Melbourne, wrote in
an email to clients.

Also on Friday, Tokyo nominated 70-year-
old economist Makoto Sakurai to the Bank of
Japan’s board to replace one of two policy-
makers whose term is set to expire. Among
them is outgoing member Sayuri Shirai, who
in January opposed the bank’s move to adopt
a below-zero interest rate policy, a move
widely panned as desperate after earlier eas-
ing measures failed to generate strong
growth. In Tokyo, petroleum-linked stocks
were boosted as oil prices held recent gains.
Energy explorer Inpex surged 6.83 percent to
971.3 yen and JX Holdings rose 1.87 percent
to 479.3 yen. 

Toyota ticked up 0.83 percent to 6,229
yen, Sony climbed 2.87 percent to 2,592.5
yen, and Nintendo was up 0.39 percent to
16,665 yen. Uniqlo operator Fast Retailing, a
market heavyweight, fell 0.34 percent to
34,410 yen. On forex markets, the dollar
edged up to 113.86 yen from 113.69 yen in
New York late Thursday. — AFP
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TOKYO: A man walks by an electronic stock board of a securities firm in Tokyo on
Friday. Asian shares were mixed in cautious trading on Friday as investors awaited
the release of US non-farm payroll data and developments from China’s National
Congress. — AP

KUWAIT:  Kuwait Financial Centre “Markaz” recently
released its monthly market research report. In this
report, Markaz examines and analyzes the perform-
ance of equity markets in the MENA region as well as
the global equity markets for the month of February. 

February was a good month for MENA markets, as
nearly all indices ended the month in green. Dubai
(8.1 percent) and Abu Dhabi (7.3 percent) indices lead
the charge, while Bahrain (-0.7 percent) and Jordan (-
1.5 percent) lagged behind. Kuwait price (1.8 percent)
and weighted (1.4 percent) indices fared well, after
facing one of the worst starts to a year since 2009.
Brent crude price improved marginally to close the
month at $35.97 per barrel, up 3.5 percent from previ-

ous month’s close. Reflecting the change in fortunes,
S&P GCC also improved by 3.7 percent in February, to
close at 88 points.

Momentum trading led to investors chasing
small- and mid-cap stocks in the UAE stock
exchanges, as investor confidence soared over specu-
lation that the oil price had bottomed out. Steps, such
as finding consensus for production cuts, are being
taken to stabilize oil price, which lifted investor senti-
ments, and the fact that most of the stocks were avail-
able at a discount after the January fall directed
investors in droves to the markets. Real estate and
construction-related sectors performed well, led by
Arabtec, which rose 20 percent in February.   

MENA markets liquidity had a positive month,
with volumes increasing by 17 percent and value
traded rising by 10 percent. Abu Dhabi, Morocco and
Bahrain witnessed increases in both volume and val-
ue traded, while Egypt, Kuwait and Jordan were the
only markets to record declines in both. Volume and
value traded in Abu Dhabi increased by 172 percent
and 59 percent, respectively, while the Kuwait bourse
witnessed a 16 percent volume and 30 percent value
drop.

Most Blue Chips ended the month of January in
green, with Americana (Kuwait) topping the charts at
29.5 percent, as speculation peaked about the selling
of the controlling stake to an investment firm. It was
followed by Emaar Properties (UAE, 14.5 percent) and
First Gulf Bank (UAE, 12.3 percent). While Emaar
Properties announced a healthy 11 percent increase
in earnings for 2015, despite a write down in the last
quarter due to a fire in one of its properties, the latter
announced an 11 percent increase in Q4 profit; one of
the few bright spots, in what has been a disappoint-
ing earnings season for Abu Dhabi banks. Emirates
NBD (UAE, -5.7 percent) and NCB (Saudi, -5.7 percent)
lagged behind the rest of the blue chips in the region.
In February, shareholders of Emirates NBD have
approved the bank’s proposal to raise its euro medi-
um-term note program to $12.5bn, from the previous
$7.5bn, and also to establish any similar debt pro-
gram, in the future. Saudi’s NCB announced that it will
be closing two branches in Beirut, Lebanon due to
their low financial returns.  

Markaz: MENA markets turn positive in February


