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South Africa: Drought 
cost farmers $1 billion

JOHANNESBURG: South Africa’s agriculture sector lost
a billion dollars over the past year due to the worst
drought in a century, the government announced yes-
terday. Poor rain saw the agriculture sector contract by
14 percent, according to the latest figures from
StatsSA. The drought “resulted in losses worth 16 bil-
lion rand ($1 billion) across the sector,” an official state-
ment said. The continent’s most advanced economy
grew by an annualized 0.6 percent in the last quarter
of 2015. The World Bank and the International
Monetary Fund predict that South Africa’s economic
growth will  be less than one percent in 2016.
Shortages resulting from the drought will see South
Africa, the regional food basket, importing at least four
million tons of the local staple maize. Earlier this year,
Agriculture Minister Senzeni Zokwana said the country
will need to import up to six million tons of food to
avert hunger at home and meet its contractual export
obligations to neighboring countries. 

South Africa leader
Zuma visits Nigeria

ABUJA: South Africa’s President Jacob Zuma begins a
two-day state visit to Nigeria yesterday, which
observers see as an attempt to mend fences between
the continent’s largest economic powers. Key events
on the trip include an address to the National
Assembly in the capital, Abuja, and a meeting with the
South Africa-Nigeria Business Forum, Zuma’s office has
announced. Pretoria is putting a positive spin on the
visit, talking up the pair’s “good bilateral political, eco-
nomic and social relations” and potential new business
opportunities. But neither presidency made mention
of tensions between the two countries, including most
recently the massive fine imposed by Nigeria on South
African telecoms giant MTN. MTN’s Nigeria operation
was handed a $3.9 billion penalty in October last year
for failing to disconnect 5.1 million unregistered SIM
cards. 
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Chevron’s mega Australia 
project starts production

SYDNEY: One of the world’s largest natural gas plants and
Australia’s biggest resources project has started produc-
tion, Chevron said yesterday, as the market continues to
battle plunging commodity prices and a supply glut. The
US multinational said the US$52 billion Gorgon liquefied
natural gas (LNG) project off Australia’s northwest coast,
which has been hit by delays and cost overruns, was
expected to ship its first cargo next week. Australia has sev-
eral other LNG plants in the pipeline and is predicted to
overtake Qatar as the world’s biggest natural gas producer
by 2020. The collapse in oil prices, which places pressure
on the value of LNG, and an excess of supply has been
hurting energy companies, but Chevron, the second-
biggest US oil firm, said the “long-term fundamentals for
LNG are attractive”. “We expect legacy assets such as
Gorgon will drive long-term growth and create sharehold-
er value for decades to come,” Chevron’s chairman and
chief executive John Watson said in a statement. 

Ransomware aimed to 
shake down Mac users

SAN FRANCISCO: The bane of “ransomware” used by hack-
ers to hold data hostage was expected to begin striking a
small number of Mac computers on Monday. Researchers
at US computer security firm Palo Alto Networks said that
they alerted Apple over the weekend to the discovery of
malicious code they named “KeRanger” crafted to infect
Mac computers and deny people access to their own pic-
tures, documents and other digital data until money is
paid. “We believe KeRanger is the first fully functional ran-
somware on the OS X platform,” Palo Alto Networks said in
a blog post, referring to the operating software that pow-
ers Mac computers. Hackers got KeRanger into Mac
machines by infecting the open-source program
Transmission used to transfer files at a file-sharing network,
according to the researchers who say they caught onto the
attack shortly after it began on Friday. 

ABUJA: Nigerian President Muhammadu Buhari
(right) shakes hand with his South African counter-
part Jacob Zuma during their meeting at the presi-
dential villa in Abuja yesterday. — AFP 

BRUSSELS: Confident of better ratings
and cheaper funding as it exits a euro
zone bailout, Cyprus is wary of plan-
ning major new borrowing to help
fund any reunification and may not
need it, its finance minister said yester-
day.  Haris  Georgiades said Cyprus
would make a “clean exit” from its 2013
program, confirming the assessment
on Monday of the Eurogroup that the
island’s bailout program will end in
March. Speaking in Brussels after a
euro zone finance ministers’ meeting,
Georgiades said he had no need for a
precautionary credit line from institu-
tional lenders and saw no need to add
further support for Cypriot banks.

He expected a continuation of poli-

cies that have eliminated the public
deficit to ensure further upgrades by
credit rating agencies that would in
turn bring down state borrowing costs-
currently just over 4 percent. “We need
investment-grade (ratings),” he said. A
major unknown for the economy is
whether and how the Turkish-backed
breakaway region in the north of the
island is  reunited with the Greek-
speaking south. Optimism is growing
that negotiations to resolve one of the
world’s oldest frozen conflicts will pro-
duce a peace deal in the next year.

Georgiades said he was not factor-
ing in potential positives from reunifi-
cation, however, or working on fund-
ing plans for possible infrastructure

investment. “We are not there yet,” he
said, adding that immediate heavy
investment in infrastructure might not
be necessary in northern Cyprus 42
years since Turkey took control in an
invasion after a brief Greek-inspired
coup. It was unclear how much fund-
ing a  reunif icat ion process  might
need, Georgiades said, adding that
Cyprus might turn to mult i lateral
lenders such as the World Bank, the
European Investment Bank ,  the
European Bank for Reconstruction and
Development or the EU’s new “Juncker
Fund” investment vehicle.

Among potential  costs  of  any
accord would be compensation for
people giving up claims to land and

property lost during partition, one of
the most sensitive parts of any deal
and one which has yet to be negotiat-
ed.  Georgiades said reunif icat ion
would be “immensely positive” for the
Cypriot economy and the region but
that he was not budgeting for future
gains,  just  as  Cyprus was not  yet
assuming likely gains from new under-
sea gas flows. “We are not factoring
anything in of these potentially posi-
tive developments,” he said. “We want-
ed to fix the economy ... We don’t want
to make any assumptions.” Georgiades
repeated a call for Turkey to normalize
its economic relationship with Cyprus
by ending a ban on Cypriot shipping
trading with Turkey, which Cyprus says

breaches Ankara’s customs pact with
the European Union. 

The dispute has led to Cyprus keep-
ing a veto for years on several “chap-
ters” of Ankara’s long-stalled negotia-
tions to join the bloc. EU leaders who
struck a draft  deal  with Turkey on
Monday aimed at halting the flow of
migrants from Turkey to Europe have
held out the prospect of reopening
those areas of the talks. But Cypriot
officials say Cyprus opposes linking its
veto on accession talks to the migrant
crisis and Georgiades said he had seen
no new move from Turkey to ease its
port ban. “It is high time,” he said, “That
Cyprus-flagged ships have access to
Turkish ports and waters.”—Reuters

Out of bailout, Cyprus cautious on funding unity

LONDON: BMW cars line up in a showroom in London. The chief executive of Rolls-Royce has told the company’s
British staff that business could be harmed if the UK leaves the European Union. — AP 

LONDON: Exiting the European Union
could hurt Britain’s $2.9 trillion econo-
my and prompt some banks to aban-
don London’s global financial power-
house, Bank of England Governor
Mark Carney said yesterday. In his
strongest intervention so far in
Britain’s debate about EU member-
ship, Carney said he was not making
any recommendation about how to
vote in the June 23 referendum but
that uncertainty created by an exit
could hurt the economy. 

Asked about the implications of an
exit for Britain’s huge banking indus-
try, he said some major financial insti-
tutions were considering a possible
move if the country voted to leave the
EU. “One would expect some activity
to move,” Carney told lawmakers in
the British parliament. “I’d say a num-

ber of institutions are contingency
planning for that possibility.” After
clinching a deal from other European
Union leaders last month in Brussels,
Prime Minister David Cameron asked
the central bank, which is independ-
ent from the government, to set out
the facts about membership. 

Though Carney also said there
were risks from remaining inside the
EU due to the greater integration
planned by the 19-member euro
zone, he praised Cameron’s deal. “The
settlement addresses the issues the
Bank identified as being important,
given the likely need for further inte-
gration of the euro area, to maintain-
ing its ability to achieve its objectives,”
Carney, a Canadian, said in a letter to
British lawmakers.

Adding caveats to many of his

assessments, Carney said the BoE was
not taking a view on the long-term
implications for Britain’s economy of a
Brexit, as leaving is known, but there
could be a short-term hit to growth if
the country decides to leave the bloc.
“There could be lower levels of activity
because of the degree of uncertainty
that could affect investment and
household spending,” Carney told a
parliamentary committee. Under ques-
tioning by lawmakers, Carney came in
for harsh criticism from one euroscep-
tic member of Cameron’s party for a
BoE report published in October which
gave a positive assessment of Britain’s
membership of the EU. Jacob Rees-
Mogg said it was “beneath the dignity”
of the BoE to make “speculative” com-
ments about the benefits of EU mem-
bership.— Reuters

Bank of England warns of Brexit 
risks, provoking eurosceptics ire

Exiting EU could prompt banks to abandon London 

LONDON: If you’re a new mother in Britain return-
ing to work after having a baby here’s some news
for you: almost half your colleagues will think that
you’ve become less committed to your job,
according to a sur vey published yesterday.
However, if you’re a new father, a baby comes
with a bonus, as many of your peers will likely
think your commitment to work has actually
increased, said the poll by the Fawcett Society, a
campaign group promoting women’s rights in the
labor market.  The news gets even worse for
women who become mothers before the age of
33, who, according to analysis by the Trades Union
Congress (TUC), Britain’s largest union group -
earn 15 percent less than their female colleagues
who haven’t had children.

“The motherhood penalty and daddy bonus
are still a strong feature of our workplaces,” Sam
Smethers, Fawcett Society’s chief executive, said
in a statement. “This drives inequality and forces
women and men into traditional male breadwin-
ner, female career roles.” According to the Fawcett
Society survey, 46 percent of people in Britain
believe women become less committed to their
job after having a baby, compared to 11 percent
who think the same is true for men.

Meanwhile, 29 percent of people believe new
fathers become more committed to work, com-
pared to just 8 percent who believe new mothers
become more committed. The poll showed dis-
crepancies in how men and women see their
share of childcare, with men almost twice as likely
as women to believe that tasks such as making
sure children do their homework or washing chil-
dren’s clothes were shared equally. 

“The lack of flexibility and pressure on dads at
work means women are still doing the bulk of the
caring and the work around childcare,” Smethers
said. “(...) until we start to see a more equal shar-
ing of care we won’t achieve equality at work and
we won’t close the pay gap.” The survey also
showed that both men and women lie to their
bosses in order to spend time caring for their chil-
dren. Four in 10 fathers said they were not getting
enough leave time to care for their children and
38 percent said they resorted to lying to their
bosses in order to spend time with their kids,
compared to 28 percent of women who said they
lied.— Reuters 

‘Motherhood penalty,
daddy bonus’: New British

parents judged at work

WASHINGTON: President Barack Obama
said Monday that the tough regulations
implemented after the financial crisis have
strengthened the banks and the economy,
rejecting critics who say “nothing changed”.
Speaking eight years after the failure of
investment bank Bear Stearns set off a dev-
astating crash, Obama said the main threat
to financial stability is legislators seeking to
roll back the sweeping Dodd-Frank legisla-
tion that forced better behavior on the
banks. The Bear Stearns collapse “was a key
moment in an economic spiral that eventu-
ally cost millions of Americans home val-

ues, pensions, jobs, savings. It was devas-
tating,” Obama told a gathering of financial
regulators in Washington. “And it is a useful
reminder of what happens when you have
lax regulation on Wall Street-eventually, it
migrates to Main Street.”

Since then, the Dodd-Frank reforms
have forced banks and other financial insti-
tutions to strengthen capital and pull back
from their most risky practices, without
preventing them or the economy from
growing, Obama noted. “The laws that we
passed have worked,” he said. “So I want to
dispel the notion that exists both on the

left and on the right that somehow, after
the crisis, nothing happened.” Obama, in
the final year of a presidency that began in
January 2009 at the depths of the Great
Recession, was defending his record
against politicians battling to succeed him,
some of whom say Dodd-Frank should be
dismantled while others say it did not
achieve much.

“It is popular in the media, in political
discourse-both on the left and the right-to
suggest that the crisis happened and noth-
ing changed. That is not true,” Obama said.
“Because of Wall Street reform, our financial

system is safer and stronger than it was
before the crisis....  we rebuilt it better and
we rebuilt it stronger.” He said work still has
to be done, especially in cybersecurity,
where the industry faces “increasing vulner-
ability”. But the main challenge, he said, is
members of Congress “who want to strip
away the authorities that were granted
under Dodd-Frank; who tried to weaken
those regulations.” Without tough regula-
tors, he said, “these financial institutions
with enormous resources and mountains of
lawyers and accountants and analysts will
run circles around the government.”—AFP 

Post-crisis bank regulations 
worked, US president says

NEW YORK: Photo shows morning commuters as they make their way along a street in New York. New York announced that the city’s employment figures had risen to a
record 4.29 million jobs with 249,000 jobs added since progressive Democrat Bill de Blasio became mayor two years ago. — AFP 


