
B U S I N E S S
WEDNESDAY, MARCH 23, 2016

BERLIN: Thomas Rabe, CEO of media group Bertelsmann (left) and Anke
Schaeferkordt, CEO of group RTL Germany attend financial results 2015
press conference yesterday in Berlin. —AFP

DUBAI/LONDON: More than two
months after international nuclear
sanctions on Iran were supposed
to have ended, frustration is deep-
ening that few trade deals are
going through as foreign banks
shy away from processing transac-
tions with the country. Iranian
hopes of rapidly ending the coun-
try’s economic isolation are fading
as particularly European banks -
some of which have already been
hit by hit huge US fines for sanc-
tions busting - fear falling foul of
the many other restrictions
imposed by Washington that
remain in force.

Supreme Leader Ayatollah Ali
Khamenei has accused the United
States of foot-dragging following
the official implementation in
January of a nuclear deal with
major powers. “ The Americans
have not acted on their promises
and (only) removed the sanctions
on paper,” he said in a televised
address on Sunday, complaining
that international financial trans-
actions faced problems because
banks “fear the Americans”.

Many nuclear-related sanctions
did end when the 2015 nuclear
deal was implemented on Jan. 17,
including measures imposed by
the European Union and rules
allowing US authorities to go after
foreign companies and individuals
dealing with Iran. Agreements on
a number of major contracts have
been announced with great fan-
fare, with Tehran hoping relief
from the crippling sanctions will
lead to billions of dollars in trade
and investment, reviving the econ-
omy and raising Iranians’ living
standards. However, significant
sums have yet to start flowing.

US banks are still forbidden to
do business with Iran and while
lenders based elsewhere are not
covered by this ban, major prob-
lems remain. Chief among these
are rules prohibiting transactions
in dollars - the world’s main busi-
ness currency - from being
processed through the US finan-
cial system.

The Iranian business communi-
ty believes the United States has
failed to spell out exactly what is
permitted and what is not, leading
to the uncertainty that makes
international banks reluctant to
process Iranian-linked transactions.
“We have to try to put pressure on
America to make this issue clear.
Otherwise, removing the sanctions
does not mean anything,” said
Ferial Mostofi, chairwoman of pri-
vately-owned Iranian project man-
agement firm KDD Group.

KDD Group, which is active in
sectors including iron, steel and
mining, has noticed greater busi-
ness interest from abroad, she
said, but so far no deals have been
concluded. “If the banking situa-
tion stays as today, definitely we

shall be facing problems for the
payments,” said Mostofi, who also
chairs the Investment Commission
at the Iran Chamber of Commerce.

The US Treasury, which is
responsible for enforcing sanc-
tions on Iran, gave no immediate
response to a Reuters request for
comment.

Iranians based in Dubai, histori-
cally one of Iran’s main trading
partners, complain they cannot
get letters of credit to finance
deals with their home country,
while others have even had their
company bank accounts closed in
recent weeks. The problems are
also complicating Iran’s plans to
sell more oil, as well as recover up
to $100 billion in assets that had
been frozen by the sanctions in
foreign bank accounts.

AGREEMENTS, FEW DEALS
Since January, Iran has struck

agreements worth an estimated
$50 billion with countries includ-
ing Italy, Japan, South Korea,
Russia, Germany and others
involving trade, project finance
and other investment. Agreements
include a contract to buy 118
Airbus jets worth $27 bill ion.
However, the funding needed to
turn agreements into firm deals is
another matter.

One Airbus executive told a
conference in Paris last month that
“we only see the back of banks at
the moment”, telling them: “Don’t
be afraid!” Banks remain deterred
by a $9 bill ion US fine on BNP
Paribas in 2014 for violating US
financial sanctions and other
penalties, and the head of the
French banking federation told the

conference that lenders had yet to
be assured of “complete legal
security and clarity”. That will be
tough as long as Washington
keeps the ban on processing dollar
transactions for Iran in the US sys-
tem.

“Until US sanctions are lifted
European banks with major opera-
tions in the States, of which there
are many, will still be exposed to
onerous trade restrictions unless
they can prove complete separa-
tion of European and US divisions
of their business,” said George
Booth, a partner at law firm
Pinsent Masons. “That’s easier said
than done. It should not be under-
estimated the level of internal
restructuring required to satisfy
this criteria,” said Booth, who
advises firms hoping to do busi-
ness with Iran.

Seyed Arash Shahr Aeini,
deputy chief executive of the
Export Guarantee Fund of Iran, an
Iranian government agency, said
so far only smaller banks were will-
ing to become involved, and trans-
actions were limited to around $50
million. “Some small amounts have
gone through but the huge
amounts will require the involve-
ment of big foreign banks which
were active in Iran projects before
the sanctions were imposed. They
are still reluctant to start doing
business with Iran.”

In recent weeks SWIFT, the
global payments network, has
reconnected several Iranian banks
to its system, allowing them to
resume cross-border transactions
with foreign banks four years after
they were cut off. While an impor-
tant step towards re-integrating

Iran into the global financial sys-
tem, the outcome has appeared
patchy so far.

Two banking sources said most
international banks were still
refusing to accept cheques from
holders of accounts at one major
Iranian commercial bank that has
been reconnected. Ali Sanginian,
chief executive of Amin
Investment Bank, Iran’s largest
investment bank, blamed the
delay in reintegrating Iranian
lenders on the remaining sanc-
tions, the banks’ anxieties and out-
dated technology used in Iran. An
international banker in the region
said his bank’s aversion to Iranian
transactions had not changed.
“Around 85 percent of trade is in
US dollars and if you’re dealing in
dollars you cannot risk that by
involvement with Iran,” the banker
said.

Of the transactions that are
happening, some are in euros and
other currencies, permitted under
the current arrangement.
“Notwithstanding the relaxation of
the position, it is still unclear as to
whether if you are moving US dol-
lars around they may get held up
in the banking system,” said James
Kidwell, chief executive of ship-
ping group Braemar. “Some peo-
ple are probably choosing to
transact in euros to avoid that
problem.”

Iran has managed to sell oil to
India and other buyers in euros. It
told trading partners which owe it
billions of dollars that it wants to
be paid in euros, Reuters reported
last month, citing a source at
state-owned National Iranian Oil
Co. —Reuters

Iranians exasperated as US

sanctions hit deal making
Global lenders steer clear of Iran, business community frustrated

SHANGHAI: Two men ride past shipping containers stacked at a port in Shanghai yesterday.—AFP

LONDON: Business activity in the euro zone
and sentiment in powerhouse Germany
ended the first quarter on a brighter note,
surveys showed yesterday, suggesting the
European Central Bank’s extra stimulus may
already be having a positive effect.

The ECB chopped interest rates again
and bolstered its asset purchase program
earlier this month as part of an ongoing bat-
tle to drive up growth and inflation in the
19-nation bloc. Markit’s flash composite
Purchasing Managers’ Index (PMI) , regarded
as a good growth indicator, jumped to 53.7
this month from February’s 53.0, which was
the lowest reading since the start of 2015.

The latest result was above all forecasts in
a Reuters poll, which had a median predic-
tion of 53.0. Any reading above 50 denotes
growth. Markit said the PMI pointed to first
quarter GDP growth of 0.3 percent, slightly
weaker than a Reuters poll prediction earlier
this month of 0.4 percent.

Sister surveys from Germany and France,
the bloc’s two biggest economies, showed
the growth rate held steady in the former
and was at a five-month high in the latter.
“The surveys offer some encouragement
that activity and sentiment have improved
somewhat as fears about the global econo-
my have eased,” said Jennifer McKeown at
Capital Economics.

German business morale rose more than
expected in March, snapping a three-month
run of falls as companies’ assessments of
both the current situation and the outlook
improved, Munich-based Ifo economic insti-

tute said yesterday.
The mood among German analysts and

investors also rose in March, albeit not by as
much as expected, a survey by think tank
ZEW showed. Still, European stocks fell and
investors rushed for the safety of gold and
government bonds yesterday, after two
explosions at Brussels airport and blasts at
metro stations in the Belgian capital over-
shadowed the data.

WEAK UNDERBELLY
What hasn’t revived yet in the eurozone

is company pricing power. As they have for
all but two months in the last four years,
firms cut prices to stimulate trade and the
output price index only nudged up to 48.6
from 48.5. Eurozone inflation was -0.2 per-
cent in February, nowhere near the ECB’s tar-
get of close to but just under 2 percent.

In Britain, which does not use the euro,
inflation held steady at 0.3 percent in
February, official data showed yesterday,
putting no pressure on the Bank of England
to raise interest rates from record lows any-
time soon. A PMI covering the bloc’s domi-
nant service industry also came in above
expectations for no change from February’s
13-month low of 53.3. It jumped to 54.0,
matching the most optimistic forecast in a
Reuters poll.

But some of the activity was driven by
the running down of old orders. A backlogs
of work index slipped below 50 for the first
time since May, dipping to 49.8 from last
month’s break-even point. —Reuters

Eurozone businesses end 

Q1 on brighter note

The Flagship Infiniti SUV QX80 is 

ready to shine at The Hamra Mall
KUWAIT: Abdulmohsen Abdulaziz Al Babtain Co, the
authorized distributor of Infiniti in the State of Kuwait, is
showcasing its most advanced flagship Infiniti QX80 SUV at
the Al Hamra Mall for five days that will provide esteemed
mall visitors to experience its bold design, meticulously
crafted luxurious interior and instant opportunity to book
an exclusive test drive.

Infiniti QX80 has always been a cornerstone for Infiniti
Al-Babtain catering to high-end luxury customers and
strengthening the brand’s image through HALO model sta-
tus. The redesigned Infiniti QX80 was launched just over a
year back in December 2014, and the uptake for the new
model has been strong.

Infiniti Al-Babtain’s focus has always been to bring their
products closer to their customers and at important places
which provide a unique setting for customers to experi-
ence Infiniti’s products at their own convenience.  

To complement the promotional display, Infiniti Al-
Babtain launched a special financial program on Infiniti
QX80 that will benefit prospective owners with 0 percent
interest rate over 5 years. This promotional incentive is
offered exclusively during the month of March 2016.

The New Infiniti QX80 underwent an extensive exteri-
or design refinement focusing on the model’s frontend
appearance, with new upper grille shape and added
lower grille. The revised front fascia also features new

LED high/low beam headlights, LED turn signals, LED
fog lights and a new bumper with flush-mounted sonar
sensors.

The QX80 boasts several new technologies starting
with the advanced High Beam Assist, Predictive Forward
Collision Warning (PFCW ) systems, Front Emergency
Braking and Front Collision Warning System, alongside
available features such as Blind Spot Warning, Blind Spot
Intervention, Lane Departure Warning (LDW) and Lane
Departure Prevention (LDP).

On the promise of performance, the QX80 does not dis-
appoint. The proven 5.6-liter V8 engine combines the
responsive acceleration of Infiniti’s VVEL (Variable Valve

Event & Lift) technology with the efficiency of Direct
Injection Gasoline (DIG) to produce 400 horsepower and
560Nm of torque. A smooth 7 - speed automatic transmis-
sion is standard on all models.

The Infiniti QX80 promotion at the Hamra Mall is just
one of the many promotions offered by Infiniti Al Babtain
during the month of March 2016. The Infiniti portfolio
offers an extensive line-up of vehicles that ranges from
sedans, sports and specialty vehicles, crossovers to full size
SUV to meet the diverse needs of premium customers.

The entire portfolio shares a common DNA that blends
aggressive bold styling with breath-taking presence and
exhilarating drive performance. 

ABIDJAN: Journalist of Jeune Afrique Patrick Smith (left) delivers a speech
next to Ivorian President Alassane Ouattara (right) and Ghana’s President
John Dramani Mahama (center) during the Africa CEO business forum yes-
terday in Abidjan. —AFP


