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KUWAIT: KIPCO’s Vice Chairman (Executive) Faisal Al-Ayyar speaks at the annual Shafafiyah (transparency) Investors’ Forum yesterday.

KUWAIT: At its annual Investors’ Forum, KIP-
CO - the Kuwait Projects Company - said
that while 2016’s difficult trading conditions
are expected to result in revenue growth in
the high single digits for KIPCO, the compa-
ny remains on track to double its 2014 prof-
its by 2018. This is driven by the continued
growth of the company’s core businesses,
which are forecast to generally deliver rev-
enue growth in the two digits in 2016.

At the company’s annual Shafafiyah
(transparency) Investors’ Forum, KIPCO pre-
sented a review of 2015 and its outlook for
2016 to 2018 to an audience of sharehold-
ers, financial analysts and institutional
investors. 

The forum followed the company’s
General Assembly meeting where KIPCO’s
shareholders approved a cash dividend of
25 per cent (25 fils per share). As part of its
review, KIPCO said that it has maintained its

exemplary track record and that 2015 was
its twenty-fourth consecutive year of prof-
itability. It also highlighted the company’s
strengthened funding profile after raising
$500 million under KIPCO’s Euro Medium
Term Note (EMTN) Program and extending
the average debt maturity to 3.6 years. This
will result in an annual interest saving of $
20 million from 2017 onwards.

KIPCO’s net profit in 2015 increased 15
per cent to KD 53.03 million ($175 million),
compared to KD 46.1 million ($152 million)
in 2014. The company’s total revenue from
continuing operations increased 4 per cent
in 2015 to stand at KD 621 million ($2.1 bil-
lion), compared to the KD 598 million ($2
billion) reported in 2014.

Also as part of its 2015 review, KIPCO said
that Burgan Bank - one of the company’s
largest revenue makers - continues to grow
robustly. As a result of efficient capital man-

agement under Basel III, the bank’s capital
adequacy is expected to be at around 16.5
percent by the end of March 2016. During
2015, the bank received an A+ rating from
Fitch and opened a representative office in
the UAE.

For OSN, the pay-tv company secured a $
400 million syndicated loan, reflecting
investor confidence in its business model.
The company’s subscriber base and revenue
increased 2.6 and 2.5 times respectively
from 2010 to 2015, and 2015 also saw the
payment of $ 100 million in dividends to
OSN’s shareholders.

A mega real estate development was
announced in 2015 and construction will
begin in 2016 on prime land in the area of
Daiya, at the heart of Kuwait City. The proj-
ect, which will cost close to $ 2.5 billion
when completed, will have a leasable area
of around 400,000 sq.m. and comprise

mostly of residential units, alongside restau-
rants, health clubs, clinics, retail units and a
hotel.

For SADAFCO, the dairy company has
increased its total shareholder return by 2.3
times over the past five years, standing at
over 20 per cent in return on equity in 2015.
This success is driven by the company’s
leading market position, large distribution
network and strong operational perform-
ance.

In its outlook for 2016, KIPCO said it
expects that its portfolio of core companies
- which includes Burgan Bank, OSN, Gulf
Insurance Group, United Real Estate and
KAMCO - will continue to deliver revenue
growth over the next year, generally in the
double digits. 

KIPCO’s Vice Chairman (Executive), Faisal
Al-Ayyar said: “Over the past two years, we
have seen a consistent double digit finan-

cial growth trend for KIPCO’s core business-
es. In last year’s Shafafiyah Investors’ Forum,
we promised to double our 2014 profit by
2018, and our companies are on track to
deliver this.  Revenue for Burgan Bank
increased 12 percent in 2015, while that of
both OSN and Gulf Insurance Group was up
11 percent, and United Real Estate raised its
revenue by 17 percent. These results are a
strong indication that our core companies
will continue to deliver growth in the dou-
ble digits.”

Commenting on the outlook for 2016, Al-
Ayyar said: “We enter this year with the
expectation that it will continue to bring
difficult trading conditions. While KIPCO is
moving forward confidently along the track
of doubling its 2014 profit by 2018, we
expect these global market circumstances
to result in revenue growth in the high sin-
gle digit for KIPCO in 2016.” 

KIPCO on track to double its profit by 2018
‘We will move forward confidently despite 2016’s difficult conditions’

KIPCO’s Vice Chairman (Executive) Faisal Al-Ayyar (right). KUWAIT: KIPCO shareholders, financial analysts and institutional investors attend the company’s annual Shafafiyah Investors’ Forum yesterday. 

WASHINGTON: Sluggish global growth threatens to keep
governments around the world from being able to pay pen-
sions and bondholders, the chief economist of the
Organization for Economic Cooperation and Development
said yesterday. The OECD, representing mostly advanced
economies, has lowered its forecast for worldwide economic
growth to 3 percent this year from the 3.3 percent it estimated
in November. When growth is weak, governments collect less
revenue and struggle to pay pensioners and meet all their
debt payments. “These kinds of numbers mean we are not
going to make good on these commitments,” Catherine Mann,
the group’s chief economist, told reporters.

She said that to jump-start growth, countries need contin-
ued stimulus from central banks, government spending and
tax policies that encourage expansion and economic reforms,
such as making regulations more consistent from country to
country. Since the financial crisis,  the World Bank,
International Monetary Fund and OECD have repeatedly over-
estimated the strength of the global economic recovery.
Mann suggested that the economy no longer works the way
most economists were taught: Low unemployment in the
United States and other countries has not triggered strong
pay growth, for example. Low interest rates have not encour-
aged businesses to invest. And easy-money policies by the
world’s central banks have not ignited inflation.

“The relationships are broken,” she said. Mann asked her
team to consider the new economic realities when it issued its
lower economic growth forecast in February. She said she is
confident the OECD won’t have to downgrade its estimates
when it releases its next forecast in June.—AP

NEW YORK: US aerospace giant
Boeing will trim about 4,000 jobs in
its commercial airplanes division as it
seeks to cut costs and boost produc-
tivity, a company spokesman told
AFP yesterday. Staffing reductions
through mid-year, including hun-
dreds of executives and managers,
will be done through attrition and
voluntary layoffs, leaving open jobs
unfilled, spokesman Doug Alder said
in an email. 

“We’ll only use involuntary layoffs
as a last resort,” he said. The payroll
reduction is part of a streamlining
announced last month that includes
non-labor cost savings and supply-
chain savings, he noted. At the end
of February, Boeing’s commercial air-
planes division had 82,310 employ-
ees. The Chicago-based company,
which includes defense and space
divisions, among others, employed
159,250 people.

Shares in Dow member Boeing
dipped 0.3 percent to 130.50 in
morning trade. Boeing, facing stiff
competition from European aircraft
maker Airbus, is in the process of

transitioning aircraft production,
such as the 737, its best-selling jet, as
it introduces the new 737 MAX and
its long-range 777 to the new 777X.
Boeing had a record 762 commercial
aircraft deliveries in 2015, topping
Airbus, but its rival had a substantial
edge in net orders last year, at 1,080
versus 768 for Boeing. 

As of March 22, Boeing had 107
net airplane orders this year amid a
robust air travel industry that is see-
ing strong demand for planes. The
job cuts reflect the company’s posi-
tioning even as orders roll in, anoth-
er Boeing spokesman said. “It’s all
part of year-over-year growth in pro-
ductivity and driving costs down.
That sort of effort never stops. Just
because we’re building more doesn’t 

mean we shouldn’t always
become more productive,”
spokesman Bernard Choi told AFP. In
January, Boeing forecast deliveries
would decline this year for the first
time since 2010, to between 740 and
745.  It also predicted flat to slightly
lower 2016 revenues and core earn-
ings per share. — AFP
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JAKARTA: Motorists travel on their way to downtown Jakarta yesterday.   Indonesia’s economy
has lagged for some time as demand, especially from China, for key commodity exports has
waned. —AFP 


