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MIDEAST STOCK MARKETS

LONDON: Stock markets around the
world powered higher yesterday after
Federal Reserve boss Janet Yellen
hinted that the US central bank would
not lift interest rates any time soon.

US stocks rose early joining most
global bourses in rallying after her
that pledged a cautious approach to
hiking interest rates. About 30 min-
utes into trade, the Dow Jones
Industrial Average stood at 17,765.84,
up 132.73 points (0.75 percent).

The broad-based S&P 500 rose
13.89 (0.68 percent) to 2,068.90, while
the tech-rich Nasdaq Composite Index
gained 45.02 (0.93 percent) at
4,891.64. Yellen’s remarks Tuesday
emphasized the need for a gradual
approach to lifting rates in light of
global economic uncertainty. The
speech was “viewed as unequivocally
dovish,” said Briefing.com analyst
Patrick O’Hare. 

Stock markets in London, Frankfurt
and Paris were up 1.7 percent or more.
Sentiment was also boosted by data
from payroll firm ADP showing US
companies added a solid 200,000 jobs
in March.

Apple led the Dow with a gain of
2.3 percent. All but four companies in
the 30-member index were positive.
Dow member Boeing rose 0.2 percent
on news it was eliminating 4,000 posi-
tions in its commercial aircraft division
as part of a cost-cutting push. Carnival
advanced 3.4 percent as first-quarter
net income nearly tripled to $142 mil-
lion. The cruise company lifted its
2016 forecast based on stronger

booking trends compared with last
year. Yoga-attire maker Lululemon
Athletica surged 9.4 percent as fourth-
quarter earnings climbed 5.9 percent
to $117.4 million on a five percent rise
in comparable store sales.

Petroleum-linked stocks pushed
higher as oil prices gained. Dow mem-
ber Chevron rose 1.3 percent,

ConocoPhillips 1.8 percent and
drilling firm Nabors Industries 1.1 per-
cent. Acadia Pharmaceuticals surged
12.0 percent on news a US Food and
Drug Administration panel voted in
favor of its Nuplazid medication for
the treatment of psychosis associated
with Parkinson’s disease.  

The news sent Hong Kong and

Shanghai equities soaring yesterday,
but Tokyo fell  on the back of a
stronger yen which hurts exporters.
The largely positive mood spilled over
into Europe where major stock mar-
kets gained up to 2 percent in after-
noon deals. Wall Street gained further
at the opening bell yesterday.

“European equities are trading

higher... on the back of a late rally in
US stocks in the aftermath of a speech
by US Fed chief Janet Yellen,” said ana-
lyst Markus Huber at City of London
Markets.

Yellen promised a cautious
approach to future US interest rate
hikes, saying the central bank has to
pay heed to “broader concerns about
global financial developments”,
including oil prices and the overall
pace of growth.

A better-than-expected reading on
US growth and other improved data
recently had raised hopes that the
global turmoil at the start of the year
may have ended, and fuelled talk that
the central bank might consider a fur-
ther tightening of borrowing costs.

However, while Yellen pointed out
that the world’s top economy had
“proven remarkably resilient” in the
face of a global slowdown-particularly
in China  and plunging oil prices, she
took a dovish stance on monetary
policy this year.

With the prospect of US rates
remaining low for some time, traders
moved out of the dollar, sending it
tumbling against the yen, which in
turn hit Japanese exporters and
Tokyo’s Nikkei stocks index. 

Mining sector forges higher 
The weaker greenback boosted

many dollar-denominated commodi-
ties, which become cheaper for buy-
ers using stronger currencies. In turn,
that gave a shot in the arm to Europe’s
metals and mining sector yesterday.

“Leading the way is the materials sec-
tor as commodities received a boost
on the back of the weaker dollar,” said
analyst Brenda Kelly at traders London
Capital Group.

Mining giant Anglo American
surged 11.8 percent to 535.80 pence,
Glencore won 8.0 percent to 155.35
pence and BHP Billiton added 6.2 per-
cent to 796.70 pence. Yellen added
Tuesday that job creation remains
strong and other signs of growth firm,
even as the US manufacturing indus-
try has been hit by the strong dollar
and the sharp contraction in the oil
and gas industry.

But she said that even if the US
maintains a moderate growth rate,
the Fed must heed “broader concerns
about global financial developments”,
including oil prices and the overall
pace of growth.

She also rejected arguments,
including from some Fed officials, that
inflation has increased to the point
that policymakers must raise rates
sooner rather than later. “Despite
some of her colleagues having
expressed rather hawkish views of late
especially as inflation has started to
go up, Yellen made it very clear...  that
the downside risks to the economy
are by far outweighing concerns
about inflation possibly moving up in
the months ahead,” added Huber.

“This not only means that another
interest hike is not on the cards any
time soon but also that rates are likely
to rise less this year than markets have
already discounted.” —Agencies

Yellen drives global stock markets rally

MANILA: San Miguel Corporation President Ramon Ang speaks in front of a giant electronic board at the
Philippine Stock Exchange during the listing of San Miguel in Manila’s financial district yesterday. —AFP

DUBAI: Middle East stock markets were mixed
yesterday as money flowed into bourses in the
United Arab Emirates but many markets
dropped in shrinking volumes, suggesting some
investors were pulling out. Given the UAE’s
diversified economy, its markets are widely seen
as relatively well-placed to ride out a looming
economic slowdown in the Gulf this year
prompted by low oil prices.

Dubai’s index climbed 1.5 percent to 3,325
points, bouncing from near technical support on
its mid-March low of 3,253 points. GFH Financial
rose 3.0 percent after saying it had signed a 100
million pound ($144 million) deal to become an
anchor partner in a central London property
development. It said this would reflect positively
on its financial results in the first or second quar-
ters of this year, but did not elaborate.

Shuaa Capital, the most heavily traded stock,
jumped its 15 percent daily limit. It has been
rebounding from a record low hit earlier this year

and has seen unusually heavy volumes this week.
Abu Dhabi’s index gained 1.8 percent as Abu

Dhabi National Energy (TAQA), the most active
stock, jumped 12.2 percent before the release of
its fourth-quarter earnings, expected early on
Thursday. One market source said an Abu Dhabi
institutional investor was buying the stock
actively.

Abu Dhabi Commercial Bank rose 2.7 percent
to 6.57 dirhams after Citigroup raised its target
price for the stock to 8.2 dirhams from 7.5
dirhams. Elsewhere in the Gulf, however, the
mood was less positive.  The Saudi index rose 0.6
percent but falling trading volume indicated
that after the bourse jumped earlier this month
in response to the rebound of oil prices to near
$40 a barrel, some investors believe the uptrend
is ending. Much of the index’s gain was due to
heavyweight Saudi Basic Industries, which rose
1.7 percent. Hospital operator Middle East
Healthcare, which listed on Tuesday, jumped its

10 percent daily limit for a second straight day.
Many Saudi stocks are priced cheaply in their ini-
tial public offers and rise by their daily limits for
several days after listing.

Qatar edged down 0.04 percent as Gulf
Warehousing retreated 2.3 percent, after soaring
last week when the Qatar Central Securities
Depository said it had raised the maximum for-
eign ownership percentage for its shares to 49
percent of capital.

Egypt’s index fell 1.1 percent as real estate
firm Talaat Mostafa dropped 3.7 percent after
declaring cash dividends worth a combined
0.145 Egyptian pound per share.

But Telecom Egypt jumped 4.5 percent after
a ministry of communications source told
Reuters that Vodafone Egypt owed Telecom
Egypt 4.5 billion Egyptian pounds ($506.8 mil-
lion) in deferred profit payments; payment
would be made in two instalments, with the first
in April. —Reuters

Markets mixed, money flows to UAE

LONDON: Gold fell yesterday as a rally in assets
seen as higher risk, such as equities, prompted
some investors to cash in gains sparked the pre-
vious day by Fed chair Janet Yellen’s cautious
tone on further rate hikes. Yellen’s signal that
interest rates will likely rise only gradually reas-
sured gold investors, as higher rates boost the
opportunity cost of holding non-yielding assets
like bullion.

The metal remains on track for its best quar-
ter in nearly 30 years, up 16.4 percent, after
prices rallied sharply earlier in the year as wor-
ries about economic growth, particularly in
China, shook up stock markets. Consequent
demand for safe havens, combined with reced-
ing expectations for further US Federal Reserve
rate hikes, have driven gold up more than 16
percent since January, making this its strongest

quarter so far since the third quarter of 1986.
Spot gold was at $1,232.63 an ounce at 1330

GMT, down 0.7 percent, having risen 1.7 percent
on Tuesday after Yellen’s speech. US gold futures
for April delivery were down $2.40 an ounce at
$1,235.10. “There was quite a big move yester-
day from $1,220 to $1,240, which was really in
line with what Yellen said. You had dollar weak-
ness, but the gold move was stronger, which
suggests some genuine interest in gold,” Julius
Baer analyst Carsten Menke said. “But overall, the
strength in gold has also been driven by global
growth fears, and this is slowly ebbing as market
participants get less afraid about the global
economy. In the equity market today, prices are
up again. The weakness in gold we’re seeing
today is a mirror image of the positive mood in
financial markets overall.”

World stocks climbed near the highest levels
this year yesterday as investors rolled back
expectations for how fast and how far US inter-
est rates might rise. Holdings of the world’s
biggest gold-backed exchange-traded fund,
SPDR Gold Shares, declined for the first day in
two weeks on Tuesday, by 3.3 tons.

Focus is now shifting to the main US jobs
data later this week. “Though the rally looks
intact it can be dented by a good employment
number in the non-farm payrolls release for
March scheduled for Friday,” HSBC said in a note.
“A number above 200,000 new net jobs could
wear on gold and clip recent gains.” Among oth-
er precious metals, silver was flat at $15.34 an
ounce, platinum was up 0.7 percent at $974.17
an ounce and palladium was down 0.3 percent
at $571.39 an ounce. —Reuters

Gold retreats to $1,240 
after post-Yellen rally

YANGON: A Myanmar vendor sells vegetables at a market in Yangon yesterday. —AFP


