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DUBAI: Sheikh Ahmed bin Saeed Al Maktoum, president of the UAE Department of Civil Aviation, CEO and chairman of The Emirates Group and Chairman of Dubai World walks to the podium for the Emirates Airline annual results news
conference in Dubai yesterday. The Middle East’s biggest airline, Emirates, said yesterday its profits were up by about 56 percent to $1.9 billion in the last fiscal year largely due to lower oil prices that drove down fuel operating costs. — AP

DUBAI: The Middle East’s biggest airline, Emirates, said
yesterday its profits were up by about 56 percent to $1.9
billion in the last fiscal year largely due to lower oil prices
that drove down fuel operating costs.

The Dubai government-owned airline said revenue,
however, fell in 2015-2016 by four percent to $23.2 billion
from $24.2 billion in 2014, mostly because of a stronger US
dollar that impacted currencies in many markets where the
Emirates operates, including in its base in the United Arab
Emirates where the dirham is pegged to the dollar.

Emirates President Tim Clark told The Associated Press
that despite the drop in revenue, the airline’s fuel bill
decreased to $5.4 billion over the last year, comprising
around 26 percent of operating costs, compared to 35 per-

cent the year before. Still, fuel remains the airline’s biggest
cost. “The revenue fall has been well managed, let me say
that. It could have been a lot worse,” said Clark, who added
that the company was also able to save on its supply costs.

The airline, which marked its 30th anniversary last year,
has posted profits for 28 consecutive years. Its parent com-
pany, Emirates Group, which includes the Dnata ground
and travel services provider, reported that profits also
climbed to $2.2 billion from $1.5 billion in the previous fis-
cal year, though revenue fell three percent to $25.3 billion.
Emirates Group employs some 95,000 people, with 61,000
working for the airline.

Emirates carried nearly 52 million passengers in 2015-
2016. That’s helped its hub at Dubai International Airport

claim the mantle as the world’s busiest for international
passengers, handling some 78 million passengers last year.
The world’s overall busiest, however, remains Hartsfield-
Jackson Atlanta International Airport. In addition to
Emirates, other Gulf carriers such as the Abu-Dhabi based
Etihad Airways and Doha’s Qatar Airways, have increasingly
challenged Western airlines in long-haul flights.

US carriers - including American Airlines, Delta Air
Lines and United Airlines - have criticized the three major
Gulf carriers, saying they are aggressively expanding
services to the United States while receiving unfair subsi-
dies from their  governments.  They have pressed
Washington to renegotiate treaties that allow Gulf air-
lines to fly to the US. Emirates, Etihad and Qatar Airways

deny they are subsidized. Emirates, which flies to 10 US
cities, has made it no secret it wants to expand to more.
“That will not sound very good. It won’t resonate well in
certain quarters in the US. But we have stated that’s what
we’re going to do,” Clark said.

When asked if Emirates would be open to codeshares
with more US airlines, he said that would be the sensible
thing to do given the amount of travel through Dubai as a
global hub for passengers connecting between Europe,
Asia and Africa. The airline currently has a codeshare agree-
ment with US carrier Jetblue Airways. “It would make sense
for them to engage with us rather throw bricks at us and
there will be a commercial benefit, a mutual commercial
benefit,” he said. — AP

Emirates profits soar 56% on lower oil prices 
Profits jump to $1.9bn in last fiscal year as fuel costs drop

DUBAI: Most bourses in the Gulf edged lower yester-
day after oil prices pulled back overnight, while Egypt’s
Palm Hills Development tumbled in response to a drop
in its profits. Brent oil futures were trading at $44.11 a
barrel, near two-week lows, while MSCI’s broadest
index of Asia-Pacific shares outside Japan was near
one-month lows. The Kuwait index edged down 0.2
percent to 5,352 points.

Petrochemical shares were the main drag on Saudi
Arabia’s stock index, with bellwether Saudi Basic
Industries dropping 0.9 percent. The index fell 0.7 per-
cent. Saudi Airlines Catering climbed 2.3 percent after
saying it had renewed a contract with Oman Air. The
three-year contract has a total value of 35 million riyals
($9.33 million) and will be reflected in third-quarter
results, the firm said.  First-quarter 2016 revenue was
559.2 million riyals.

Earnings at real estate firms have been mixed in the
United Arab Emirates but the latest to report, Abu
Dhabi’s Aldar Properties, posted results above analysts’
expectations. The builder of Abu Dhabi’s Formula One
circuit reported a 14.1 percent rise in first-quarter net
profit to 649.0 million dirhams ($176.7 million); analysts
at SICO Bahrain had forecast 453.6 million dirhams.
However, the stock fell 1.9 percent.

Abu Dhabi’s index pulled back 1.1 percent, also
dragged down by a 1.3 percent drop in Etisalat, the
largest telecommunications operator. Etisalat’s rival,
Dubai-listed du, weighed on Dubai’s index, which edged
down 0.1 percent. Shares in du retreated 1.4 percent.
But builder Arabtec, which has not yet reported first-
quarter earnings, rose 2.1 percent.

QATAR, EGYPT
In Doha, the main index reversed course and ended

0.3 percent higher, lifted by heavyweight property
developer Ezdan Holding, which added 2.3 percent.
The company released initial price thoughts for an

Islamic bond issue of five years duration, a lead manag-
er said on Tuesday.  “Companies are tapping the bond
market more and more to raise capital and this bodes
well in an environment of still-low interest rates,” said a
Dubai-based fund manager, adding that appetite for
investment-grade bond issues might dwarf institution-
al fund flows into Gulf equity markets in the next few
months. Egypt’s main index gave up early, small gains
and edged down 0.3 percent as local traders sold,
bourse data showed.

Palm Hills Development tumbled 3.5 percent after
reporting on Monday a 40 percent drop in first-quarter
net profit to 105 million Egyptian pounds ($11.82 mil-
lion). But revenue rose to 1.072 billion pounds from 743
million pounds a year earlier; the company said January’s
adoption of amendments to Egyptian accounting stan-
dards had deferred some profit. — Reuters

Most Gulf bourses 
retreat; Kuwait falls

MIDEAST STOCK MARKETS

LONDON: Kuwait set its June official selling price
(OSP) for crude sales to Asia at $1.80 a barrel below
the average of Oman/Dubai crude, up $1.10 a barrel
from May and reaching a nine-month high, trading
sources said yesterday.

This is the highest selling price for Asian buyers
since September last year. The OPEC producer also
raised its June OSP for crude sales to Northwest
Europe by 30 cents to a discount of $5.80 a barrel to
dated Brent. Prices for sales to the Mediterranean
rose by 35 cents to dated Brent minus $5.40 a barrel,
while the price for Sidi Kerir was up 25 cents at dat-
ed Brent minus $5.15 a barrel. Kuwait’s crude price
formula is loosely linked to that of Saudi Arabia’s
Arab Medium grade. — Reuters

Kuwait raises June 
oil price for Asia 

KUWAIT: Adel Abdul Wahab Al-Majed, Boubyan Bank’s Vice
Chairman and CEO, stated: “Thanks to God, the Bank succeed-
ed locally and internationally in covering the subscription in
its capital enhancement sukuk which was oversubscribed by
more than five times the targeted amount, reaching $1.3 bil-
lion. This was achieved during a marketing period that did not
exceed two weeks from the date of obtaining the regulatory
approvals from the Capital Markets Authority and the Central
Bank of Kuwait. The marketing campaign was launched by
the Bank in Kuwait as well as the international financial capi-
tals and Boubyan Bank issued $250 million sukuk, priced at
100%, which will bear profit at a rate of 6.75 percent.”

“Succeeding in covering the sukuk issuance which aims at
enhancing the capital base via Tier 1 capital instruments
reflects the trust of local and international investors in the
future of Boubyan Bank in light of the Bank’s achievements
during the past years and its successes which encouraged
such investors”, Al-Majed added.

Al-Majed went on to add: “We take pride in our achieve-
ment not only because this represents a success for Boubyan
Bank, but also because this success is similarly attributed to
the Islamic financial industry, and as it highlights the invest-
ment environment in the state of Kuwait, in general, being
one of the countries that enjoy the necessary elements to
attract global investors in light of the availability of new

opportunities such as Boubyan Bank’s sukuk.” Al-Majed did
not forget to praise the role played by Boubyan Capital,
Boubyan Bank’s investment arm, whose efforts were crowned
by success in managing the sukuk issuance which represent-
ed the company’s first and most important test on the inter-
national arena where the company succeeded in arranging,
managing and marketing Boubyan Bank’s sukuk within
record time for this important issuance and in a very profes-
sional manner.

Saleh Al-Ateeqi, Chief Executive Officer of Boubyan
Capital, stated: “Boubyan Capital believed that the first
sukuk issuance to be managed by the company should be
the one of Boubyan Bank because this is a very unique
event, being the first issuance of sukuk in the world for the
enhancement of Tier 1 Capital in compliance with the
requirements of Basel III. The importance of this sukuk
issuance emanates from the fact that it is the first one in
Kuwait since 2007 in addition to being the first sukuk
issued by a Kuwaiti Bank to enhance Tier 1 Capital.”

“Despite the circumstances surrounding the international
economy and the concerns of investors which drive them
away from entering into investment opportunities, the com-
pany managed, thanks to God, with its young national cadres
and expertise, to market the sukuk within a record time and
succeeded in managing the issuance”, he added.

Adel Abdul Wahab Al-Majed, Boubyan Bank’s Vice
Chairman and CEO

Saleh Al-Ateeqi, Chief Executive Officer of Boubyan
Capital

Boubyan Bank’s sukuk issuance 
oversubscribed, reaches $1.3bn


