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LONDON: World stock markets rose yesterday,
helped by solid corporate earnings in Europe,
progress on Greek debt talks, and a new pledge
by Japan that it was prepared to weaken its cur-
rency. The MSCI All-Country World index climbed
0.4 percent, the pan-European FTSEurofirst 300
index advanced 1.3 percent, while the MSCI
Emerging Market index also edged higher. US
equity index futures  rose around 0.5 percent and
oil prices also climbed, driven by supply disrup-
tions in Canada and elsewhere. 

Greek shares hit their highest level in 2016

after euro zone finance ministers offered to
grant Greece some debt relief, with the move
causing Greek 10-year bond yields to fall below
8 percent for the first time in more than six
months. The offer appears to be a compromise
between Germany, which does not believe
Greece needs additional debt relief, and the
International Monetary Fund, which insists it is
necessary, and will be fleshed out by deputy
finance ministers by May 24. “At the very least it
appears the gap between the IMF and the
Germans appears to be narrowing and that has

been very well received by investors,” said Nick
Stamenkovic, bond strategist at RIA Capital
Markets. European stock markets built on posi-
tive momentum from earlier on in Japan, where
the Nikkei  rose 2.2 percent after Japan’s
Finance Minister Taro Aso reiterated his resolve
to intervene in the currency market if the yen’s
gains last long enough to hurt Japan’s fragile
economic recovery. 

Frankfurt’s DAX 30 index and the Paris CAC
40 were both 1.0-percent higher in early after-
noon deals. Travel stocks enjoyed solid gains as

World stocks rise, yen falls back, Manila swings
British no-frills airline EasyJet hiked its div-
idend despite falling into a loss, while
Dubai’s carrier Emirates posted a 56-per-
cent jump in annual profits. In London,
shares in EasyJet jumped 2.0 percent to
1,499 pence, helping to boost its rivals’
stock value. Deutsche Lufthansa jumped
2.7 percent to 12.83 euros.

“EasyJet is making a bullish bet on its
future by raising the dividend, judging
that passenger numbers will continue to
rise even while it acknowledges the knock
the sector is taking from recent terror
attacks” in Brussels and Paris, noted Joe
Rundle, head of trading at ETX Capital. 

In Asia, Tokyo led markets higher yes-
terday as exporters were lifted by a weak-
ening yen, while tighter Chinese inflation
data also provided some cheer, dealers
said. Aso’s comments sent the yen to its
lowest level in almost two weeks against
the dollar, and reinforced the backdrop of
central banks around the world looking
for ways to boost the global economy.
Hampstead Capital hedge fund manager
Lex Van Dam said record low interest rates
from the European Central Bank meant
equities sti l l  offered more attractive
returns than cash or bonds,  while
Clairinvest fund manager Ion-Marc Valahu
added that he had bought up European
equity positions over the last week. 

Tokyo led Asian markets higher yester-
day as exporters were lifted by a weaken-
ing yen, while tighter Chinese inflation
data also provided some cheer. However,
gains were tempered by losses in energy

firms after a slump in crude prices as the
wildfires sweeping Canada’s oil-sands
region abated.

Japanese stocks advanced for a second
day as the dollar made up more ground
against the yen after Friday’s US jobs report
provided hope for the economy but was
weak enough to suggest any Federal
Reserve interest rate hike would be grad-
ual. Japanese officials continued to try to
talk down the currency, with finance minis-
ter Taro Aso repeating warnings about pos-
sible intervention. The Nikkei index closed
2.2 percent higher while the dollar climbed
to 108.93 yen, up from 108.34 yen in New
York and sharply higher than the 105.50 

Manila swings 
Among other markets, Sydney ended

up 0.4 percent and Seoul added 0.8 per-
cent. Hong Kong climbed 0.4 percent.
Manila’s stock market ended 2.6 percent
higher after a volatile day as anti-estab-
l ishment polit ician Rodrigo Duter te
claimed victory as the new president of
the Philippines.

The 71-year-old stormed to victory
with a landslide in Monday’s election
after an incendiary campaign dominated
by his profanity-laced vows to kill crimi-
nals. Philippine shares had fallen more
than five percent over the past six weeks
as Duterte looked set for victory, with
traders concerned about his economic
plans. But despite uncertainty over poli-
cies, the peso rose 0.7 percent against
the dollar. — Agencies


